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Research Abstract: 

This research addresses the study and analysis of the 

financial funding regulations for troubled projects or those 

on the verge of bankruptcy. It is a topic of significant 

importance, as it explores the financial funding provisions for 

distressed projects that face potential bankruptcy. 

Previously, the Saudi legislator did not explicitly regulate this 

matter in earlier legal systems; however, it has been 

addressed in the new Bankruptcy Law. This aims to provide 

opportunities for struggling projects to recover from their 

economic setbacks and restore their financial stability, 

especially small businesses that may encounter numerous 

financial and economic challenges due to limited capital. 

Such measures can have a substantial positive impact on the 
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country’s economic system as well as on those managing 

these enterprises. Through analyzing this subject, the 

researcher concluded that the Saudi legislator granted 

debtors the right to obtain unsecured funding during the 

procedures of preventive settlement, preventive settlement 

for small debtors, financial restructuring, or financial 

restructuring for small debtors without requiring court 

approval for such funding. This is stipulated in Article 185 of 

the Saudi Bankruptcy Law. The same provision is found in 

Article 68 of the UAE Bankruptcy Law and in Article 20 (bis) 

of the Egyptian Law on Regulating Restructuring, Preventive 

Settlement, and Bankruptcy. 
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