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Determining the extent of influence of managerial expectation on
the relationship between adjustment costs and contracting types
of agency on cost behavior asymmetry: An empirical study on
the Egyptian stock market
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Abstract:

This paper aims to investigate the impact of managerial expectation on
the relationship between adjustment costs and types of agency contracting
relationship for non-financial companies listed on Egyptian stock market for the
period from 2015 to 2019. The results confirmed the existence of cost behavior
asymmetry in the research sample. The adjustment cost component as a whole
increased significantly the level of cost behavior asymmetry. In addition to the
significantly high level of cost behavior asymmetry across the companies
sample of high asset and labor intensity. The administration ratio (free cash
ratio) -as indicators for first type of agency relationship- significantly increased
(decreased) the cost behavior asymmetry. Meanwhile, no effect was showed for
type two, three and agency component on the level of cost behavior asymmetry.
For managerial expectation, the managerial pessimism mitigates the cost
asymmetry level. Besides, managerial pessimism as a moderator variable has a
significant impact on the relation between both of asset intensity, asset usage
ratio with cost behavior asymmetry. In addition, this expectation has significant
effect on first type of agency contracting measured by free cash flow ratio. No
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effect was observed for managerial expectations on the relationship between
adjustment, agency types’ components, and cost asymmetry.

Key words: Adjustment costs, Types of agency relationships, managerial
expectation« and cost behavior asymmetry.
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e Porporato & Werbin (2012) 4wl 2 Ggadais ol 3 pll 5 cdaSunSall 5 dpludall culs il
Calleja et al. (2006) dul o Guki ae cdyisiia Y15 by 5l 5 sl S Al e Glie
Pamplona et al. Ll 385 48 5V 5 ity 5l 5 Anlal¥) 5 cdans &l S S8 (e il e
olos Jilal a5 siae L)) Cun o (oY) Aiiall bl S Al de SO L) (2016)
Porporato & 4wl gl Cedal s (A Ak il A Sl S Al due el dalks))
gl Sl pae (5 sie g L)) Can (e (Y A pall L€l & il A JSal Werbin (2012)
¢l Calleja et al. (2006) 4l s> il cujelal s Aigin H¥1 &5 Ay 5)al) o il Lginh (ASISH)
L jlie LAl &gl Jilad pae (5 she Can (e Lol ST WIS Al A pal) Syl
Ao sSall S L) e o ) Bu et al. (2015) dhasi IS A8 Y15 dilay y) S
Lalal) S i) digey 45 )lie LIS ol glu (Jilad ade (5 gie Cun (g Lol ) JiST i€ 4l
Adnall
(YY) ually e Clal ) Coagind 38 o jeadlly Ay pall Gudaill Ly i
Callall 5 e luall deliad) A4S ¢ glu Bl ade s siase aaa3 (Walid, 2021; Eid, 2019) s
Sle (YY) sdies (YoOA) sals Ja Ul 0 G385 a8 e sanll 5 2y a1 5 Ll
fpagenll CRSE gla (YoY o) Py gshaay) Ay cljliiy delual deliadl WS ol

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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deliadl AdSSy )oYy Al Callsall &gl Jhrahim (2015) 4wl ye Cudal g 4 plaY)
Sl e die e (Y1) nll s Gaske G Jla el s bl Callall g dde Luall
GG e de e gaoadl I Walid (2021) slaie) ae dpland) daa sl Al
e Al Hlel) A Sal) s il e die Je Zanella et al. (2015) 4l o chatil 5 433 gaull
sdie (Y ONA (Al IR Y1l Gla Y (B slanyl) clad )y alasial

A padll S il e Sl (Eid, 2019; Ibrahim, 2015) 5 (Y)Y

pe (Y IY o €Y 0 VY () g (askas €Y 0 Yo (s (5 shau)l) Jua g S8
(Walid 2021; Eid, @i caald s cpfialdl oY s Hlaial dae culS i) CadlSl) of gl Jilas
L) Sl 45 e deliall deliadl 48185 & gl Jilad axe (5 sime glii ) ) Wadl 2019)
S S (e AS 0 YT aad Adlil) ol gl & il pae 25 (Y 0) ) lll Gl ald g 4 laY)
A (ald My Al ClS e AS 0 VY 20a] AdlSH) gl B uSe Jild a2 2 ga gg diall
YY) b ) ¢ b e 4K o gle Jila aae 5alh il aal o ) (Y OV A) 0s,aT
Gl pal o A AN LUl fiad Leiy il juall Cig pumas ¢ Jlall @dlly AS 58l aaa
shall (6 siue 4533 ) W (Y4)VY) stie Juasi a8y A8SH o gl oSl il pae & gan
il ) S e 5 A8l 3yl Cilagse i) Al 3 23S & gl (il axe (g U sine )
Ao shue e Al ol i ) Zanella et al. (2015) dwass 2 odel 33
ol oY s alaia) Jase cailS 3l 4 jleY) 4 el cls Ll

pae (ya A oY) s Aumall CallSil) @ gl o) Jsas ) Torahim (2015) gl @ lal 5

e N ALLYL sl e ala®Y1 o 6S 5l a3V 5 b ) Jilall axe ) JiLal

ol ane 5 cealaBY) 0l s Yl 8 JMA delud) deliall A o gl il
Aol Callsall ol gl e G gine alaBi¥) 35S 5115 jlaa3Y)

(e.g., Calleja et 4&lull il jall il ale§ doa i ) saall 13 8 Gl alis

al., 2006; Bu et al., 2015; Li & Zheng, 2017; lbrahim & Ezat, 2017; Xu &
(e.g., Balakrishnan et al., szl Joa 5 (s 3 A8l & sla Jila 22e ) Zheng, 2020)
iy Al o pld Sl axe WS 253 g a2 g WUt ) 2004; Zanella et al., 2015)
JS e 2aSall o gl il aae (5 gie Al 2 alaia ) (sae dall el Zalad) el jall J 5l (g
Gl L) cuals ) il Bl aae ) AlaYl e el sl guamaall (e
a5 Ol gLl 138 el Bl ade 5 cga (e 28I o gl (Jila l) Bl pae Cum (e L)
Gl Al Al dawillsy 5 aT dga (e (e Jila pae ol il S glu & SIS xe 4058 (ge
(Yo 0 e BOls sslawil) Y )4 calll ila) Jie bl jall Gam Gline aaa jraa (il ¢y juaall
Ly 8 Ga S Ae e 1lae ) 280SH) ol glud Bl aae (5 gise il dpaal oy 3 ey
5 suan o A ol gl a5 allall Gl a5 axe 5l aal 55 sde e il g paaall Jlae Y
s Gl Al il ) ae BLH oY) dase (ia i BUELE) ais el e gl Al el

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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alaia) Jae 3y padll a5l aial) S il A 28K @ gl LS ade (5 siase gl ) GlEialll
r AU sl e OV Canll (i i Aol Sy s Adlad) A )

paa Bl Al B sl Jaeay Gl G Ba) and tHp oY) il o2l
Baiall Lllal) & Sl B Clagsal) s EliA) Ala A Lgualidl) Jaay 4 jlia Clagsal)
A paal) da ) sally

4S5 Y s Jaaill el o Banker et al. (2016) sl 28 ¢ Gas Ll Yl
Al g gilagae ana 5l S il Ciladie o callall (lissl vie Arivall e 3 ) sall o paladl
ccallal) el Bl ey s Al B e clhall ala Laie Lde Jgeand) ol 3l sall @lli oLy sale)
(il Gl cuinily Jsa¥) (oans e Galdll)l CallSi s ) 3l Alaal) o (alddll Calls
Aoy Ladie (eSallyy lagsall Galisil die Alxiuall je o) sall Gy 5 laY) Jadias f (a8
Lo Dseb (M g s Ao ccalhall 3ab ) ALl A 331 3 ) sall (e 13 30 3 10Y1 Canal ilagaall
3l die ST Jaray 28K a5 Cn aliil) paa 8yl olant AWK @l ghos (Jilad pdny can
bl (mleds) die Lpealadily 45 jlie Cilaal)

Ll 8 Sy ) sally Bliiay) 4S5y Qe 245 o o308 o 500Y) Jslass
il 3sa g lgan] Jal sase iy dliiin je 5l Allana CilS Gl a2l sall elliy 31y
@l yall Ao il i ol V) e A0 jiall GlS (ISl any Lalia V) 30y e i 4y 508
JaY) Al sk 2 gaally dslatial) 48 3all Ja g pill 5 cdanll Gl 5 Aall) clalia¥) (5535 (Jikall 5
aaa 3L o AS il Gl e callall 3oy by A0l 3 1aY) Ciled gy SEI Canad) ley
Jaali sale ) 5 4ol J sal) A sale ) CallSs () s Allad) o8 o5 a8l Jaisal) (8 Ledalis
AS Al sl CalSl) Andi ya Y sl Lgw s B Alae gty (e Sanall Jia el 8l 31 5al
oaslin (ol aasliic) Jie caguaiil o paell dpudill @ jliie W) g AN JSLiay Gl ) ledy
A5kl V) a5 AS Al b Akl gy o Lala i agill )l pecalall (plalall dae
& bl a8l Py & il g alal o)) gall e el M) (8 agle ) cagr daldll
Aalall )l Masl 4 g lie axe o bl agrag Gl (e aghsaly o sl
.(Calleja et al., 2006; Argyres et al., 2019) 4< &L

3y 2 g 40 V) ALKl o gl ilad ade (5 sia s Joanil) oSSy (58 5l) Lol yY) a2y
g 28K @l oy Blai ade (6 gie Ao Joanil) CallSs a5 (ae aaa g ) cld Al
CEMl] Led ol die Jaaeil) oSl Lgdhiial Cua (e A8l cilial pall Cadlial) ) oldfialll cuald
(e.g., Subramaniam & Watson, 2016; Calleja et al., =zl Lol 288 Llaia ¥l Jaa
leiba a4 Firm Specific Characteristics S _all Llads (ailad W jlicly 2006)
Lol Jal =< (e.g., Habib & Costa, 2021; Namitha & Shijin, 2016) _AY) (sl
(e.g., Weiss, 2010; Li & Lu, 2022)usll axy dslisy  Economic Variables
Al & gl Jilad aae (5 siual Determinants <ilaasas

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya

(ver)



LSS e JS O ARl o A play) cilaB gil) il caa daad ol Alal /3 9 Al Nl /a

Employees Al Z85S, Asset Intensity Jsa¥) 4ES (p JS (5 siwe dings
(e.g., Anderson et al., aabul) cilal ) Qlef pald 5 Gl CllSi ¢ 53l wal slntensity
2003; Calleja et al., 2006; Dalla Via & Perego, 2014; Abu Serdaneh,2014;
Joal) A IS Hall s b 4dSi) o gl il pae (s g ¢ 6551 ) Cohen et al., 2017)
(e.g., Briiggen & Zehender, 2014; Holzhacker et al., 2015; _AY) jasill Jasis
pe o Jpall DU g sine 5 aae ) Zulfiati et al., 2020; Xu & Zheng, 2020)
LS Ja) &S 5 sine Lalii ) ) Chen et al. (2012) dasi s 8 Al & 5l il

A o gl Bl ade (5 siasas

(e.g., Anderson et al., 2003; GUSl (azs Jia 55 288 Allaal) AES (5 ginnal dailly
Calleja et al., 2006; Chen et al., 2012: Bugeja et al., 2015; Holzhacker et al.,
A IS A Adkl) o e Bl aae (s s gl ) ) 2015; Zulfiati et al., 2020)
Gl yall pany pald s &l ) Briiggen & Zehnder (2014) deasi oo & Allaal)
e Usine Ulaall GUS (5 5iia Ll a2e J) (e.0., Xu & Zheng, 2020; Nowar, 2023)
Al o sl Sl pde (s giase

Lelenti ) CallSilly sla®¥) gl 8 Qe CallSS pellaae Jagi ) ¢ 3o Lad YlaSiuil
o8 il ASTUIS Lglatia ol clellii pnn i e Lgndlia dgal sal Leelinsf 38 53 S 0
<)) Cao (2015) u=ls i (Argyres et al., 2019) Wdkdae el 3 5l clgilatia e (bl
aladinl Jaee 1o Al 4 kil ) shiie e Gaedll CallSS (s Ll O 350 A3 2 5a
Gl 52l el Cus Gl By 8 AGED Jeal) L) DY) Cig peae iy Wilia (Jgea)
Glli (e Galdil) 83 5aY) aeluy Jsal) @lli aladiul Jare gl @Yl daas ol ) Al
&) oalinal Jsall dilie de gadl i peadl duay JE Jdsall Gliy A sgan Jsad)
oAl 35 a sl Jsal) e paliil) e 3 oY) Sad sas e 6l dlay AL J sa)
Glo Gmay G (Gl el Jsall sl ) AEN Jsal) A Jiais blidl aaa
A sy J ) @l e (aldil) LA J ) s gl )l Saati S IS )

(e.g., Balakrhnan et al., 2004; Cannon, 2014; Holzhacker <t )l (iaxs alal 28

e (5 siua o A8 ladiul (5 siwe Ll 52 aaa et al., 2015; Chen et al., 2019)
MYl il Jlaa) 4w Cannon (2014) aadia) (JUall Qo Glad 2d<) o gla Jilas
Al (5 givaal 35S A0 5aY) Ol phall S5 sanY 5k delie e ) Aibealls Sl
s Aeadiaal) A8UAIL dileial) 28K o gLl uSe Jlai aae 2 g g i) Cania ol 3 Aeadil)
& _yalisdll Jsa¥) 4 Holzhacker et al. (2015) padiu) calie Blaw 85 albll ans
e AS,al Alaiel ) il o lal 8, dakl JS e b il (ulal Aleadl A5l o g8l
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e (s Jis Cost Elasticity 46l g 455 e (pe 5 488 5all 3 gaall g 3 alinall J pal)

82,0 gl bl jall e (Yo Yo« g g glan¥) €Yo Yo qan )l de) (e JS 4L 28

A8 ) @l el Jpantl) Gl (any agisaai Jh 8 K15 ¢y eadd) Ll e Gukidl xie odle

Oe S ABUS (5 sia (43 5k AB3e 3y ) (Y0 V) ea e pali (B Janns lad L

40,k ABe asa s M (YY) Dl sl Jia sy 2dSH & glus Jilad ade 5 Alanll 5 J s
AglaY) s Al <l o gl i pae g J pea) AR (5 gina G

(e.g., Anderson et al., 2003; <luhydl el daagi J) oliald)l caald S
A4S IS il 8 Adsall Jilad pae (s gie g8 )) ) Calleja et al., 2006; Bu et al., 2015)
alli ¢y dfe ADle 355 I (e.g., Chen et al., 2012) gard) Juasi 3 Alaall 5 J gua!
&V (e.0., Xu & Zheng, 2020; Nowar, 2023) <bul jall (ams Jaa 65 ol (s (A ) padial)
Joanil) ol il sae gl ) bl jall 5l 1 5ki s ) pusiall @5y & gine A8De 35a g
A sl AuiKa) ) ALYl S & gl il pae (5 sine e (D it Lol il e JS ) caing
Slo Gaoh Aleally Jpa¥) B o IS (5 sine Ll dBlall lulall LY g sa )l e
Jane s dadine aadll CallS5 (e IS il oladl ad 5 e 5 )a8ll aae 5 Al il axe (5 g
o S ) (BRI N 4l A Bl aae s siae e Jsal) aladi
A LA i s A Sl pde (5 s o daaine dpaadll CallSs a5 sae LAY alasY)
S5 IV G S a4 Lalady) A8l aaad pa o SN it N (8 e s h
Al saill e Gl g il e i) il s axe

b Al gl Jilad a5 glaa o Lgina Joaaill GRS i tH (AN el Gl Al
Ayl La glly Bagiall s

A8tel) gl Jila ate (s glana (o Glag) J g ABUS (5 ghsn S5 1H21 dg¥) (o8 AN il
A paall dua ) slly Bagiall S AN B ALada

A8 gl Jilad a2e (5 gl e Lilag) Alleal) ZBUS (g gha S 1H2 2 AEY (o AN i i)
A paal) L gally Bafall s il A

A< & gl JilaS pie (5 glana Ao Lygina Jgua) DA} Jna S sHop G o 8l (il
A paal) L gally Baiall s il A

Bl (e Ao gana W jliiely A8l el gl il il aal o AUS Gl 4y Hhs el
A, (Jensen & Smith, 1985) cuaiilall g 3 jlayl s el Jia el Y e danll Al

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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Gps ALl o cJaua) on s Ll WA cEde Jensen & Meckling (1976) <
oany Gl al Al Jus s Y oo Al lead) Gann B WG paall (S
JS sl 5 Jaa) G Adaliil) 48Dl eyl ) 3N (oamy JAS) Jal (e S Capkll il Slall
38 oy gail) jalians (31 s 5 g ASLall Talail ¢ g3 a8 805 Al dpaglal 8N a
Ally gl a8y o AN Gl Y1 e A8 Lea i o) S A Al il i) LA e @ gk
.(Jensen & Smith, 1985) dubusl Lalail 33 ) AUS 1) 4 yai) L dalactl) CHlEDall aguds )

A el ey JStaal) Lasiy  J sl 5 Jual¥l Al 48010 J5Y) Jaaill glay
s Gl ISl el A ) 5 daie Jaal) e oy Sum Al sk (g lladdl (a lad a
(Jeal 55 s A8l daf ahaes Leils e ) 1l QS a1 e 2S5 ¢ painn s pilaa
Gl il 1) s dpaddl asllas Giad ) JS Sl oras s 0AT Aali as Aali (e 120
oo S Claglaad 4S5 (lggle deaniall il sall o aidaed DA e (Jpal) dalias as
lele Jgeanll i L yra Blal Jua¥) o coay 38 A8,

Laail 13 Jai y s AGBY) (3 g8a 5 Dl LS G sia (e Al JSLEAL G aaill (3lahy
i Lila e 1A SAS e Ule agiSay gai o oDl LS 4y qiay (531 iy sl (3
SO Jiady G paiilally LA A8y G Jaadl) a5 ABBY) (5 g dalias o agalliae
Gsis o dlall Jana Jleb Giad Al (piagine hlia) daiije 3a Gle g pdie B il
@ DLl ()5 (s AS A B e il BV 3y sk e @l (Giad Galiade s Sl
(Jensen e g piiall @l #lad axe Al 84S )8 (e agd 90 Jrand (e il £Y 58 (Sa3 are
& Meckling, 1976; Li, 2020; Zogning, 2017; Panda & Leepsa, 2017)

(Alniia aglaad 8 (ol JS A 55 6ol S o adladll b (i lad asa s Jla A
G Y s dpaddll lallae sl Asiuad) je 3 ) sall (oany o slaYl 5 Y a5
Conyon & Murphy (2000) il LS (Zhang, 2016) 4dlSidll & sho Jilai ade (5 sive 3 3
ClEail) e ild 5 ga g5 <l ) al SLAT) BeUS aney dalaiall AUS ) Ialail 3 sa g (e A8 D ga s )
(e.g., Hoang et al., 2019; Chen & Yur-gfalll el 35S, coxall s 8, )
el kil (50 J Y ANS S L Al 50 e Austin, 2007; Canarella & Miller, 2022)
(e.g., Canarella & Miller, 2022; Salehi et al., o=zl adic) 8, il JGN AS)
lagaall Aty Lilie Jsaa¥) aladind Jans e J5Y) laalll Ll 2021; Hoang et al., 2019)

Al ) 8 Jias Al s (Monitoring Cost abiall CadlSs Jie ccall&ill (e paally 2K ) clddle Jag i3 @)
AN ol i s )5 aadans e Jand Lgd o e S0 5500y ool daglia s Jlee Y1 s Jal e daall oSy,
b A8l Ledeaty Nl Bonding Cost 8ladll caillSiy 3 51030 de ghaall by gaill g <l jall 5 341 sall  cAplalall
Y g5 Lanaal 5l 3 el (ol 5 Aaglial) oSSy Ao ABe asm 5 Baadl s Jaa) mlliany o) pu) Alla
clhad) a et 455 Residual LOss Asiital) 5 budly A8 gl (oI5 00 S ¢ 5l ity 5 Y it
sy 438 DDl 55 5 andams Ll (e ) Analiall )l MAS) 8510y 8eliS aae Alla 8 5 laY) 5 DDl
Cila (e Db 333 )l JuaY) daliae adiedd o383 Canl sl SUAN Gn GLAN ce Aaill 5 ludll JuaY)

.(Li, 2020; Zogning, 2017; Panda & Leepsa, 2017)JS

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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&8 Al J a5 oY) aladiud ) dei pal) dpill 55 3 (Usal) )50 Jara) Jsa¥) )
s AN ISl paliadl e Jay sad e clalall 4l gl s Leilae ana (e 3 3 Al
(e.g., Salehi et al., 2021; Hoang et al., 2019; Hui et al., o=l axdiul (Slwdl i3
gli) A Al elli g lii )l s Cus cSlaa) ) A oY1 D) 5 pad) daus 2024)

L) Callss

(e.g., Baykara & Baykara, 2021; Jadiyappa et al. 2019; AY) (sl adicl
sl Ay (Jpal¥) Gl Jona (A b5 A e a sl IA Khan et al., 2020)
aae ) 5yl Akl il G p L)) s 3l Aakil) UGB Jana g el ) oY)
A 58 aadaat Lls e s daubid) A L) ol Masl g s layl sl
Gl plige 483 =2l (e.g., Dey, 2008; Henry, 2010; Pantzalis & Park, 2014)p2350)
cand) 815 A yiBall dal) ) A8 gaal) al) A5 ASLall IS 5 ¢ ) @il Jama Jia (s A
aen¥) ) ZLOY) Gy 355 s (.., Jebran et al., 2019; Purkayastha et al., 2022)
Kusumadewi & gwsis AS 0 S Laadl Guldl mosll dha 7LV Gleg 5
JS s (Jya¥) s Jae AN AN @ yE5d) as)jE) Cus (e Wardhani, (2020)
(sl e AN AUS g Tlal (ulal ) ad 5l Jasa 5 Skl

(e.g., Lin et al., 2017; Purkayastha et al., CUSll (s 2ia) AT dma e
2022; Kusumadwi & Wardhani, 2020; Jebran et al., 2019; Young et al., 2008)
Jae ol puiall oAy (AT @ yuiay W@dle Cua (e A JSLa daliaadl Jaladly) Al
(e.9., Su et al., 2008; Young <t )all (azs aagind ¢JUall Juw ad | Ml Sal) olatia)
s A W Laail) J s et al., 2008; Jiang and Peng, 2011; Jebran et al., 2019)
(Lin et al., 2017; Purkayastha aials Jaié QG laall te | et al. (2020) S0 cus B
Lepetit et al. S5 AN s J5Y) A0S o daaty et al., 2022; Lei et al., 2013)
O« Kusumadewi & Wardhani (2020) asis (il J¥ Al e e (2018)
A0 A G alal Legd sl Eua

(e.g., Chen et al., 2012; Smith, 2021; Costa & Habib, ¢islll (s Lial 3

A Llal il saad Gabadl ye il Jslall 2021; Costa & Habib, 2023)
Chen et al. S, «Jdl Jaws Jtad 23 o glus Jilad pde (5 sine o 30 jiie 5l Aadine
Lt J5Y) NS5l Jaas o A8Dad) e Jane it &S all )l 30 500 20a3 e (2012)
AT Lga (e B aY 5 Ll il 5 jemall @l sl Jilad ade 5 dga (e 5 yal) Lpdl) il Ay
il colal sy Yoo 01390 Gle e sl JNA A8 el A58 0YYA (e A aladiinly
A all il daabioe e Slad cdalall o gl L aany Gajla AUSSH J5Y) daail) Lol 5l )
2 Smith (2021) Jsto el Guii (s Ll V) 138 4y sine (5 sine 400 (& Allad 5 ) sucny
e (6 s Ao (AU NS Sl daaid () 58 50S) agusll o) i sale) 5 de shaal) Cilay )il (e JS L

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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& il el s Ay ) L e de e AaS sall el Gaudas (a8 Al o gl Sl
Asla Bl a5 5ime o agul) ¢l i sale) 5 Ao dadl ey jsll o JS) S il 2 sa g
Lt agul) o)y sale) il s S sall il Gauda (e adi el (5 siusall Gl S AN 8 AalS))
Gl Gk e (ididl (s giuall @l @l a8 Al Bl ade (s s o Gsine g Luse

AS gl

6 siwar il gyl Ade Costa & Habib (2021) Jsbo ad (@lad) Sld g
ole laldl adie) 5 Jarae e UK J Y1 ol s gl Jl 8 cdalsall of gl Bl aac
sl Gppadd)l el dseS Msail¥) Ay Jsa¥l Jlea) ) Adlend I il Jaee
sl LG ate (5 sinsa e Gk AN J 91 Taadll a5 i) Comaial Cum cag ) skl yuo
Jane yaiaS AUS 5 J5Y) Jaail) 50 520 2055 Costa & Habib (2023)<aagin <l 2a1H)
il Cuald g A el IS il (e diged A Al A5 48K o gl Bl ade G A e
8 e oyl AUS U Y daaill i S5l iy Lo 43K o sl Jila axe Lol ) )
)

a5 Cus e Catalig et al. (2020) s Pichetkun (2012) USH (any poungi 3
J ) AN e daat) QIS gl Jalal 5 ¢ panl) CallSs i (AlSH) o gl Jila pie Ciladsa (e paall
e due e Pichetkun (2012) ic) 5 ASsall Gl danland) caillll g o(Calldll
Gl e IS Lals I ) cojlals Yeed Yoy e sl dOA il @il il
L) il (e IS iliy ekl o gle Bilad aae (6 sie e UGk S ) Dalal 5 Juasdl
pdial ALl Bl Ay Al @l BLa axe 6 siwe Lo Gsinas GuSe Aasall cilll
By Vo) Y e q asall JAA dnlall 4 Sall S AN (e due Catalig et al. (2022)
Sl e JS @l sles il 2o (5 s o G sina s Uyl Joaall CallSs 3l ) il @ L
Jila axe (5 sina e U gina Jpaail) CllSs il ane 5 A landil) CallSill dlaa) 5 4 oY) 5 dndl
e A & gl Bilad axe (5 s Ao G gine DS gl Lalail il aae g e Ll deliay) 4815 o gl
ale (5 sine) S Jlea) @ gl Jila ae (5 e Ao (LuSe) Gosh dpubud) call) L3
BV s dgmd) sl & gl il

g5 ) bl pal) 3 (bl e shead T 5) 825508 2 55y yeaaall Al Al

8 Alall @l clud jall S, a8 s A d@lgle Jila ade (5 slae A Llal 483
Al dulall Jase e Blaie) 4800 cllil el Gukadl i ookl Jolall o galana
saiall ClSHal e Al Aled by aladiuly el Gudaill e celialinl Al alaiiuly
e L) si ad elialinl 48 e (YY) sl adiel (Jid) Qo A= 4y padl daa ) silly
DA e 5obY) @sle B LAY G aill L sliacs oudlad) Gallaall s il oaulas
e B laY) A saly ) Tl ) ) i) oLl 8y AaS) o o il axe e QNS & yks
O Al Abedeltawab (2021) Jstiis Adlill o o Jilai paay Ba jha dpaddl) Leallas
OSls il ol dige ol Q) Gl A jall a3 Gl G (RS @ gl Sl a5 ANS Y A ki

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya

(Ved)
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0555 ) Ca el e s A1) Tl 3 5m  Jla 3 A1 o gl B ae 0 ) el caala
Al ) shal el

(e.g., lbrahim & Ezat, 2017; Abdel Magaid & El-aY¥) jasdl adic) s
Jilai 2o (5 siaay ANS 51 Jalail (g ST ) edan A8 Ll e sl e Deeb, 2021)
L) G dlad) et (e aall A0S e gall il s 383 J sl DA (e A2l & s
Jsa3 ) Ibrahim & Ezat (2017) Jea s 3 s Al o gl LGS pae (5 siusa g AN 5l il
Sl il ane N A ) Ol et J8 el ane o gl e oY) 5 Al 2SS o L
JS 4Gl & gl Jilai pde (5 ginse A e A gl T Gk el 385 LY @l Gl aay
i Abdel Megaid & El-Deeb (2021) Jstis Akl Callsill 5 deluall de Ll 46S5
da sy Bae AS 0 £) (e A AN Gl gli Bl ade (5 siue Ao 5 Y] Gulae (ailiad
Lo daSall il s ) il coplal sy Yo a ) Yeve e sl JA 4 eadl)
pxe (Y1) galai s daas dhasi ¢ AY) amall ey ZaH &gl Jilad axe e Gsinag
A o gl Sl a5 bIad0 Ada jaall AN LS 5 jal) dpaial) sl (py A8l 4 gine
daayslly saial) L e SN e Al e AN Aea i e Jla 6 el
XYOAD YO e el JMA 4 padll

Gila (e Lgll Jua siall i) G 3L aae 2 5a s () Gl Jidal e lialil) el
(e.g., Chen et al., 2012; Costa & Habib, 2021; Costa ezl Jua i 288 bl jall &l
Al & gl Bl ade (5 sinsa 5 AS U Y1 daaill (g 40 )l 48Me 355 ) & Habib, 2023)
SMith daasis Gomiall Gada n A8 4 gina pae ) (V0)9) ol s 2ane daa i s
G3lay Lagh g 48K & glos Jilali ade (5 suna 5 AUS 5l U Tl (G ApasSe 4830e 2505 ) (2021)
L3k A8 25a 5 S Pichetkun (2012) bal s il s J¥1 NS aail gasall il
s ) Catalig et al. (2020) dua s Loty AdSal &l sl Jilad aae 5 AN cplaail) cpda
BB gl e pn s A elle Bila aae s cplaadll (s g Aygiee A aga
(5 sinsa s AUS gl Lalail (p A8 olail @8 55 8 A graca (lfialidl Cina g 288 6oDhe B2 ) 1) il )
e IS sl caine S gl Lalail il (sae < gl il ol ol 5 il ) Hlas (Al @l gl Jilal pae
Cila (e Lall Jom siall i) 3 (L] e 3 g g5 (ASISH el oo (5 slse o o3 sdia Ledalal]
Iy Aaaladl e (g S AN aile 55 CMAN i N (o pal (Sl aas SN Lyl Gl
() il e

Aatel) dgla Jilad axe (g g o U gina S o) Jaladl (980 iy tH3 Gl pasi Sl (a0
A paddl daa ) gally Badial) cils ya)
Aael) glu Jilal pie (s gia o Ligina AU J g1 Taall) Jiigy sHa.1 Jo¥) (& Al (il
A paddl daa ) gally Badial) cils ya)
Al & pla Jilal a5 gina o U gina ANS g LAY Jaadl) gy H3p (SEN o il G il

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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8t & gla Jilal pae (5 ghuna o Ly gina AINS gl Y Jaadl) Ji'gy tH3.3 Gl o AN (a4l
A padd) da gl Badall cils pil) B Alada)

(Zhang, 2016; Nasev, 2009; Hamburg & Nasev, bl si ¢ Ll Ylinl
(Joantll CadISs Ly 5l Wadas Ll e 4y ylay) ciled gl ils 2ulsa) ) 2008)
& Ut sy db 8 s ekl ol gl Bl pae (5 giue e il il (e 2 a3 s
Glad gl el Caial (Sapy Aledie abaat A Cipla JS de s oY D n Alladl
Gl Alae e Adlad) 3yl Cilagse 33k a8 il Jia) 330 Al glail) culad il ) &y laY)
Oyl Clagse g Al 5 il Cilagae (alidsly a8 il Jia) 5 oD dype gLl culad gill 5 (i)
(1Y) Jalés) w8l Jadial) 8 5o leSy allall 0Ly 5 3 oY) ad g8 die ¢ JUall Ja A=d (o)
Do Al @l iy cddriaal) e 3 ) sall o WY1 AESH (e e laey Juaedll CalSS i i
Sl axe (5 sine gl ) die g oBlandl I3 iy Ariaal) i 53 e gall 3 ) sall e e8I 510y
1518 8y a5 by ca ) gall (o palddll A8SS 25 yin (300Y) o 5lid) Astual) Qllall (e
) gall @l e aldl) 38 4K e slaa e J ganll s UYL

cladgll s gl 5,0l il Al e Chen et al. (2019) dwl )2 i
3 A Y SN (e A A G lu Bl pae 5t o Jiae S — A laY)
Ssa s o3l Al slal e ) Jl 8 A8l o gl Blal ade (5 slse gl ) ) A Al cila s
(e.g Anderson Asbu) clud jal) led J s a5 Jaeil) CallSs Ao g8 )15 cAlaiun e 3l 5a
et al., 2003; Anderson et al., 2013; Chen et al., 2012; Bu et al., 2015; Costa &
eV Lol Cun ¢yl pe Vi Ay oY) wlad ) L3l Habib, 2021; Ozkaya, 2021)
il GBAy 5 Al il jpaiay 2K & gl Bl ae (5 sl ABDle J5l die 8 anieS
Sadl daall Jas

(e.g., Yang, 2019; Zhu et al., 2020; Chen et al., 2024; ofialdl calef e 3

oSl Rl JBA e Ayl cladgll jeie W e Li & Sun, 2023)

vie aal g Al 330 cea s e alaaiuly @lld s <Successive Decrease in Revenuecilaall

da@ll juat )l s oo edlld Cllay jhiay (oplliie i Glagall 8 (alisd) digos
Bl A slall Clad gl e jiam Al et g b ladl A gLl Clad gill e aal

(e.g., Anderson et al., 2003; Bugeja et al., 2015; Bu et al., Jasi 285

2015; Xu & Zheng, 2020; Costa & Habib, 2021; Chen et al., 2012; Habib &
Jila ade (5 sieay Bule 3 1ol duasbiill cilad ¢l s 5l ) Hassan, 2019; Ozkaya, 2021)
a5 sime (mliadl ) Dalla Via & Perego (2014)dea i anlia Gl oy Al o sl
L i) ) S 5l A )oYl Al CallSall 5 delial deliagl) 4S5 (e JS &l sl Jilas

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya

(ver)
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il dpailly 4y 5imae jpe A8Mall CilS Cua (31030 dpeslis el ) idlile (il Clagaal)
2525 S (e.g., He et al., 2010; Venieris et al., 2015) <USl (axy gald g dalaial)
Chen et al. (2012)dasi o A Adlill & sha Jilad pae 5 &y Y el gl G 4n e A83le

Codall Gpda o A8al) & sina p2e )

Jilai axe e Ayl cladgll 5 (VoY o) dene Lda) dy padl Jlee¥) Ly
NXOYA Yo dle e sl JA Ay paal) daa sl Baie A58 YT e diad AalSH) G gl
e S o8 G A A sl Bl pae (5 sie Gulal A H1aY) 5 Apad) LS Caall) paasil
gl ¢ Laly AS Al Lyl )l Al LS sae  laaly 5 51a30 A glail) clad sl 8
AU & gl LS a5 e e Ga k130 A slaal) clad il il )

o A el 5 e pall 5 cdaial) Sl jall 5535 ) ld) dilail) e sl Galds
e (5 siusay S 5 Lalail 5 el (oSS (e JS ABe o 4y oY) colad ill Jaxall i) ol gl
By il all ol Lal) ilea i A il b ot ga s caila ) el (S o sl Jila
(e.g., Anderson et al., 2003; Bugeja et al., 2015; Bu et 4l clul )il e jala
al., 2015; Xu & Zheng, 2020; Costa & Habib, 2021; Chen et al., 2012; Habib &
Aaill & gl il aae e GuSe 4y laY) cilad il L3l ) Hassan, 2019; Ozkaya, 2021)
Chen Jdwasi s B ey e ) (e.g., He et al., 2010; Venieris et al., 2015) Ja i
el gl ) bl jall 3l iy o i) (uda G &Ml 4 sina pe ) et al. (2012)
Aadine ol 33 e ) S Llal 5 /5 Gaadll IS A8 e 4 )Y clad gl il
s S Legilae ji g ualadl s aal I Caanat Sl Canll (a5 (SLELEN . AAISHN (Sl pae (5 giasa
r ) sl e ellh s cdala) e

Jaaadll RS (g% (ARl o Ligine A 0a) gl g i gl ) il G
Ay paal) fa y gally Bagial) Syl b AR o ghas ¢l (s gianag

S shuag Jga) ABUS (G ABVaY) o L gina 4y ly) laB gl 555 tH Jg¥) oo AN Gl
A paal) La ) sally Bahall @l il B AR o gl s

(6 Sia g Allanl) ABUS ¢y A8l o L gina Ay )a¥) cilaBsil) i35 tHa2 (AN o 8 G dl
A paal) dua y gally Bajiall S i) B AR o gl ¢l

Joa) Digind) Jina Cp ABal) o Lgina 4y 00Y) claBsil) 555 sHg g GIAD o 8 i)
A paal) dua ) gl Bagial) il yal) & AR o gl (b (5 giaa g

AN gl Balal (58 G A8l o Tigina Ay )0Y) claBgil) i tHs ualdd) pai gl Gl jdl)
Ay paal) fa y gally Bagiall Syl b ARSI & gl ¢l (s gy

4 Sl Jana G AN o Ggina 4 pay) claB gl i tHs 10 Jg¥) (8 A il
Ay paal) fa y gally Bagiall Syl b AR o glas ¢l (s gy

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya

(Ved)



LSS e JS O ARl o A play) cilaB gil) il caa daad ol Alal /3 9 Al Nl /a

L) il Jana c ABDlal) o U gina 4y oY) clad gl g 1 Hs.1p AN o Al G il
A paal) dua ) gally Baghall S pdd) A AR & glas (il (5 giesa g Bl

Glag el L Cp ABNAY o Ligina Aoyl clalglll g sHsp AN Lo il (a dl
Al dua ) gally Baghall S pdd) A ARSI & gl Gl (s glana g

s Sia g Gl Lpead Cp ABal) o U gina 4 0Y) claBgil) i tHs 3 gl ) o AN il
A ) dua ) gally Baghall S pdd) A AR o gl (il

d8ydatt) A ol

Gl (g8 Hlial Chag Adplail) Al ) dagie (e Gadll (e e all 1 gy
i s Agipatll Al )l Calaal ¢ S Giald) (i yie Cong) 138 (Gaiad Ja By Alle i
Jalaill g dariivuall laai¥) ziles Jadii Gl 5 dgipdail) A all Sl ja) 5 <l gal 5 ¢l Hall die
i) e ellh g edhand) il Jala 5 IS ) alail 5 peall ol <l S (il aadinall Lalall
sl
A8 et A yal) Cian § oY

G e e Al dalail g Joamdll Cadlss (e IS 0 jlaa) ) dadedatll Al jall Caags

AL A e Jana el Ay )oY cilad i) il sl ) Ailcayl Akl o gle il ane

alaia) Jae il yariall G 48Rl G8a3 (sae o a8l cChanll (g i Hlia) IS (e Gl sl g
Al Al

Al o) die 5 paina Y-

Lo ity Ay el A0 G5V daa ) s saiall ClS A (e Al all s ()5S
Ll e Bl Gulae oy Al Al Leail 8 Jals Canaadl ) IS ) Dl )al)
Yed ‘_A)Y~\°(=Lc wbﬂ\dhb\)ﬂ\&\ﬂww%ﬁm‘

baall aes aladial (1) dul ol dye jladl) vie 4000 @l Hlie ) sy sle) je &3 N

@lsas pan bl adse Jia dul Al @l pie (el A Gl e Jgeanll Zalidl
e s Al e Al clesbeall e €l (@) Addsall Lty ASus e sl
A po e Uiy sS daila 5l alaid 4y Y019 Lo il e slaie I 2y ol oY 414
Ay Asalhall @l dga g ane o Asa g s o o patll oy s Adll) o gl Bl pae (g sl
Al el o(z) ASELY) AV Gkl LA lae VIl 8 Y e 4 padll JleeY)
alaind 1(3) LAY Gl sall (e LIS 3 gy CaOA 5 Aualall Ll 1k i) s all 5
(Bugeja et g Ludiai llag ¢ pumn Jle S 8) Lok sanl 5 4S8 o 4l iy 1 ks (38 5all g Uad
S il ol (4 583 A L) (A IS 53 Slaid 2(0) al., 2015; Chen et al., 2019)
Gl il e o Al S pa e M aia¥) Jie Al dalse il Gl elld g 0500 sl

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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Al () L(Anderson et al., 2003; Banker et al., 2016; Calleja et al., 2006) S
Aagivl (3) L(Bu et al., 2015) <l ) s clapall L et ¥ 31 S il il lin
Alld g Alland) ana & Bl sl 4 s Slle Gused (e e Cplalall sae Jiy ) lS )
A e gl 138 e J seandl i gl 15k cplalall 230 e Jgeanll & dygaa 35a a2 )
Lete LI 8l i ol g 3oy Gl )i 8 Lllae 220 e Sl (any 2 ladl 5 ALl
(z) ol Al ol sl e 5 jigall Jal sal) sl (e Ja il 13 ey s Condl 138 dlac sl
il (e il (b)) Al jall Ol ki (e e Y B3 shhe Cilaaliie o Ld Al Sl e
YA Candl dgal il anall maadl Sbas ) dalaill 3 deadiod) 4l all ol pate JSI 33U

Al Al de cilelad (1-1) a8 ) Jsoall mia g g 328LIa

A pall Le clelad (1-¥) a8 Jga

Ay Glaliadl aie | cils il aae g Uadl)

1.7% 7 2 L 5l 5385 5 Yl
16.6% 66 16 el andi
10.4% 41 13 <l lae
20.3% 81 23 il ey 42
12.8% 51 11 doelia Cilatia g Gladd

B T)

15.8% 63 13 gl ydmadle
4.5% 18 6 43 yig dabis

2.5% 10 3 AblaSs Jsb

9.8% 39 9 Al jie g Apadd Gladie

2.5% 10 5 Ll 3 ) 5

3.1% 12 4 Bolady se jse
100% 398 10 Ay

Aiudatl) Al jal) Cile ) o) g <) gal oY

O o) jaY el s BN laaY) [BM SPSS Statistics et alaiv o
5y Gelaa g a5 ALl 31 g8 @l 5 (e Ll J guaaal i 3 Agladll LA e ) dglan )
| patse | pade il aaiall o<1 15kaG, Gl (ag i LAY Aexdiuall Aiall i€l
2asiall plasi¥l st e aldie V) st 4ild ddliadiag b opadiue G puatie Al G paial
Ordinary Least Square (OLS) s_mall Gl jall 44 )k alasiuls Multiple Regression
A e Lo ) ddlmYls (Verma, 2013; Field, 2009) Llasi¥ zilai olalae i 4
Principal 4wl <&l 44 5l aladiuly Factor Analysis lelall diaill alasind
dadine Ul Lalail yia ) cdaaine Jpail) IS5 yia 2) 9 uLsl Component Analysis
(Hsieh & Lin, 4w ce Bl @by clogadd 8 dadiivsddl <l yigall de sama aladiuly
sle daaing sinal 4y yudil) Ol jpriall 536 a0 sl Lelall Qi) caeadinl )5 <2016)
&l )

@l yriall G el aael) (a8 Leladl Jilail) aaliy (Verma, 2013) Gl al G g
sdgd Ay uudill 3581 e LaS e Apmaaill G50 Dl QLK) e J e ) Ay il

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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i Lagd Tt 5 (Al Ay pondill ) i) de gene (e oty OsSe IS O5SE Cumy ol paiall
A Lalaily Gl S o IS O8O0 Yo ULy Ao genall Gl (e 12 3a
O JB aae aladiuly LaadlS (b Sy 48 ooa o JS cleguld O pdise (e S ac aladiuly
Llaly daaatll CallSs e JS (il Adall d ol da el @l jdsall e Blaie) 5 el Sal)
Adjustment Factor & Agency Sl blail s Qo) (ol ¢3S0 (adladiul &5 Al 4l
Al ) e Y Radiae AN Lalal e ol daddiae Joandl)l CallSs e 20 s Wl Factor

Al

dadiicuall asdy) 7 dai -¢-¥

e b @lldg bl oyl (V) A8, Gl ymial axie adll jlaasyl zdsal i o
(.., &= Bl &llds cAnderson et al. (2003) dawl 5o 7 siall Jlaai¥) z3sal ) & 5ol
e a0 «Chen et al., 2012; Kama and Weiss, 2013; Guenther et al., 2014)
s 3p3a3 J sl Al [l alaia) Jae S0 Al (5 gl o AEISH) o la Jilad e (5 giase
Tosa L Q5 38 ¢ Ba Lal Adla) g 46K gl Jia pde (5 e o Al il ppaiall Ll
(Upaaal) Cpanal pae Jha (8 Al Al Hall 82 ) gl plasiV) =3l (e o e g (V) a8 lasiy)
Al il (Gl aac) el el g (F-E Industry & F-E Year deluall s didl 5 i
sl e e e liall g Uaill 5 el i) e S

Log (Cost it/ Cost i, t1) = S, + f1* Log (Rev it/ Rev i 1) + f2* Dec * log (Rev
it/ ReVit1) + it eeue(l)

i) (gl 5a ali jaaie dgay gy odle Al i) Fhsel ) g osa il
{Log el ad ey bl alall Al Callll o e suia sl alall 4 lieiall Cadlsill
Sle A guta Al alall fladall callall Sluall o jle L Lilsa «(Cost i, t / Cost i, 1)}
(e.g., Calleja et al., 2006; <lul Al (an ae Bludl iy (Gilud) Alall dladall Call<l)
Banker et al., 2013; Li and Zheng, 2017; Habib and Hasan, 2019; Wu et al.,
{Log el 4l e sl s cclaguall oyl L8 e tlas (Dl o) yiie @llia 5 2020)
ey ALl Glapdl 4 sasie Aal) Gl o e 5l Wi (Rev i, ¢/ Rev i, +1)}
Al ey oo ARl 5yl A5 e Aalladl 5 il Clanae mleds) eas - ccilaasall J5Y1 (ealasny)
Clagia 45 jlie dallal) 3 5l Cilagae Cucaddil 13) a5 dagill 384 et 5 ey Wi <Dec 3ol
b Jilai pae (5 gisa B2 JlaniY) Jalaa Gy g hda clld CadlAy ioa daill 32k sl 5 5l
Ju 1368 (B1 > Br + B2) &l il Ge JE By Llaially inall (o 5ST By Aad S 13 (Adlil)
e S| Bp dad alS 1) uSall iy 5 «Cost Stickiness 4dSill & gl il axe 35a 5 e
oy «Anti-Cost Stickiness 4alSill (gl 3 uSe Sl a2 2a g Je Ju 138 ¢ jiall
g sl Uadll laie (e g el

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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L)l () a8 JlassY) #3503 Balakrishnan et al. (2014) z &) ¢sbud) (uss
e JS 8 Lol Jase o diadl 23 sail) aaings (V) By Llasi¥) zdsall dady 73 5eiS ol
il llal by oty e gl alasid e Yoy Callall 5 il Y

(Cost i, — Cost i, t-1)/ Cost i, t-1= o+ f1(Rev i t- Revi 1)/ Rev 1+ f2* Dec *
(ReVit- ReV i t1)/ ROV i t1+E it e 2

alall Al il Call&ill 5l (e {(Cost i, t — Cost i, t-1)/ COSt i, t-1 } dasll juxi
(Revi t- Rev i slaiall Jiey S35 i) plall A bl Calsall e Ta gusia 3lial) sladl 5 )
bl Alall lasie e Lo guia bl g el alall Clasie ¢ GE) 1)/ Rev i 11

Ulise Ol iaS aguld Ol ydise 5 JSS ANS gl Jalail 5 Joanil) CalSs (e DS (prancad 23 38

Ssle il axe (5 s o @l el @lli 53l ae Gl @lla 5 obial 33 I lasiyl z3las b

two-way and three-way alls SU el i) dilc) o5 LS al juaieS 4dlSHl)

& sty A4S A gha il ade (5 g e o il (a2 el il il Interactions

daaina Qo)) S i (sae s Gl 2 Y (YY) s (7)) a8 e LlaadVl zila e
il il e Adsall of gl Jilad aae (5 gl e gl O disa g cAdjustment Factor

Log (Cost it/ Cost i, t.1) = o+ 1> Log (Rev it/ Rev i, +.1) + 2 * Dec * log
(Rev it/ Reviti1) + p3* Dec * log (Rev i t/ Rev i +1)* Adjustment Factor+ fa
Adjustment Factor + fs F-E year+ fs F-E Industry+ ¢i t....(3)

Log (Cost it/ Cost i t1) = fo+ f1* Log (Rev i ¢/ Revi 1) + f2* Dec * log (Rev
it/ Revi 1) + f3* Dec * log (Rev i, t/ Rev i, +1)* Asset- Intensity+ fa Asset-
Intensity+ fs F-E year+ fe F-E Industry+ ¢t ....(3-1)

Log (Cost it/ Cost i t1) = fo+ f1* Log (Rev i ¢/ Revi 1) + f2* Dec * log (Rev
it/ Revi t1) + f3* Dec * log (Rev i t/ Rev i, +1)* Emp- Intensity+ fa Emp-
Intensity+ fs F-E year+ fe F-E Industry+ it ....(3-2)

Log (Cost i,/ Cost i, 1) = o+ f1* Log (Rev it/ Rev i 1) + B2 * Dec * log
(Rev it/ Revi 1) + B3* Dec * log (Rev i, t/ Rev i +.1)* Depr-Ratio+ [ Depr-
Ratio+ fs F-E year+ fs F-E Industry+ €t «...(3-3)

Nl ) (YoY) s (7)) e L)zl b Bglaas¥) dales G Jiads

AES e Cus (I3 i Ll Ol plise o JS5 cadine Jiaadll ClISS (e JST o a0 )l
Depr- Jsa¥l alaiinl Jases Emp-Intensity lleall 485 <Asset-Intensity JsaY!
(£-%) in (8) AUl (e Llasa¥) zilad a5 a3 cadliia Gl 85 .l b3l @l e Ratio

aY Yo il BN el - (V9) dad - (V1) alaad 8 _paalaall A i) il Jal) Adya
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I3 e Leuld & dine (e JS5 cAgency Factor daaisse Sl Llal il gae maas a2y
Sl il e dalkil) o gl Jilad pae (5 sia e

Log (Cost it/ Cost i, t.1) = o+ 1> Log (Rev it/ Rev i, +.1) + f2* Dec * log
(Rev i t/ Rev i 1) + f3* Dec * log (Rev i +/ Rev i +1)* Agency Factor+ Ba
Agency Factor + fs F-E year+ e F-E Industry~+ €it «...(4)

Log (Cost i+ / Cost i, t1) = S, + 1> Log (Rev it/ Rev i 1) + f2* Dec * log (Rev
it/ Revi 1) + f3* Dec * log (Rev i t/ Rev i +.1)* Admin-ratio+ 4 Admin-ratio+
Ps F-E year+ Pes F-E Industry+ &it «...(4-1)

Log (Cost it/ Cost i 1) = o+ f1* Log (Rev i ¢/ Revi 1) + f2* Dec * log (Rev
it/ Revi 1) + f3* Dec * log (Rev it/ Rev i +1)* FCF+ p4s FCF+ [5s F-E year+
Po F-E Industry+ €it «eveees (4-2)

Log (Cost i+ / Costi,t.1) = Bo+ f1* Log (Revi,t/ Rev i 1) + f2* Dec * log (Rev
it/ Revi 1) + f3* Dec * log (Rev i, i/ Rev i +.1)* Divi-Ratio+ f4 Divi-Ratio+ fs
F-E year+ fe F-E Industry+ €ite.eeee (4-3)

Log (Cost it/ Cost i t1) = fo+ f1* Log (Rev i ¢/ Revi 1) + f2* Dec * log (Rev
it/ Revi 1) + f3* Dec *log (Rev it/ Rev i t.1)* Debt-Ratio+ fs Debt-Ratio+ fs
F-E year+ fe F-E Industry+ &t ....(4-4)

N Ll (£-8) a (8) AT e i) il b BylaaY) Jelre dad Jiads
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