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Summary

Tax administration governance plays an effective role in
increasing tax compliance, thus achieving joint cooperation between
the tax administration, the tax legislator and the management of
companies, by applying the principles of governance with more
credibility and transparency, thus increasing the state's tax revenue.
It is thus considered a preventive and deterrent means at the same
time in order to correct the distortion in tax collection operations and
mitigate the severity of tax evasion. Tax governance stands on
several components, namely the existence of an effective framework
for tax governance, disclosure, tax transparency and collective
participation. The legislator has made an attempt to activate the
principles of tax governance by issuing the Unified Tax Procedures
Law No. 206 of 2020 and the subsequent amendments, which led to
many tax reforms and limited the growth of informal economy
activities so that it can be integrated into the formal economy,
uncover tax evasion operations, increase public revenues, bridge the
budget deficit and reduce the size of public debt to achieve the goals

of sound tax governance.
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