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Summary

We started the research with an introduction to the effects of the
International Monetary Fund program to confront the external public debt
crisis in Egypt through two requirements. In the first requirement, we
discussed the economic effects resulting from the implementation of the
International Monetary Fund program in Egypt, through which we reviewed
the mechanisms that we discussed in the second requirement of the social
and political effects resulting from the implementation of the International
Monetary Fund program in Egypt. The researcher concluded through the
research that what Egypt is doing in terms of economic reforms according
to the Fund program is a temporary solution that will not bear fruit in the
medium term unless it is accompanied by reforms to the structural
imbalances in the Egyptian macro and micro economy, activating and
protecting the industrial sector, and sustainable reform of the chronic deficit
in the balance of payments. The crisis will return again in a more violent
form immediately after the effect of the painkillers from selling assets ends
for the following reasons:
1 —The increase in debt service as a result of the rise in interest rates and
the accumulation of debts at rates higher than growth.
2 —=The maturity date of the principal debt will be during the years 2024-
2025.
3 —Continuing the irrational management of debt in projects that do not
generate foreign exchange revenues, such as the Monterey train.
4- Increasing liquidity pressures as a result of capital outflows with the
uncertainty of the US and global economic scene and the high possibility of
entering an economic recession.

5 —Financial solvency challenges.
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6 —-The decline in the value of the Egyptian pound as a result of printing
money and internal borrowing without controls.

7—- Decrease in real growth.

8- Increase in the severity of geopolitical risks and their impact on the
global supply chain bottleneck and Egypt's foreign exchange revenues.

9 -The level of social injustice and inequality has risen to unprecedented
levels as a result of tax injustice, which is reflected in the decline in
government social spending, the increase in the budget deficit, and the
increase in domestic debt.

Finally, the economic effects on social and political life are reflected in the
high rates of poverty and the low level of health and education care for the
poor and middle classes, which requires confronting these effects by the
government immediately preparing an effective, flexible and expandable
social protection program in the event of crises, and a comprehensive
program for social justice to achieve equality of opportunity among the
people, and to help families affected by the crisis and the most needy
during it to withstand through....

A- Expanding the social security network

B- Reducing customs duties on basic food commodities such as meat and
poultry for a period of 6 months, renewable according to the data of the
crisis.

C- Systemic advancement: education and health and working to provide
proper nutrition for school, institute and college students.

D- Increasing wages while linking them to training programs that lead to
increased production rates, worker productivity, improving union rights of

workers and improving pensions.
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C- Finding ways to integrate zakat and social spending per capita within
the source of financing for government social spending, to prevent these
funds from reaching those who do not deserve them.

H- That the provision of cash and in—kind support be conditional upon it
being delivered to the mother and not the father, and that it be linked to the
regularity of the children in their studies and their periodic health check-
ups.

G- Establishing solidarity savings funds for families supported by the state,
to help with the education and marriage of children, housing and Hajj for
poor and middle—income families.

D- Constitutionally stipulating a ban on the privatization of the health and
education sectors due to their great importance as one of the most
important mechanisms of social protection, flexibility and expandability in
the face of crises.

|- Enacting legislation that determines the profit margin for the producer
and the merchant, with the imposition of deterrent financial penalties for
violating it.

R- Enacting legislation that determines the percentage of increase in rents

annually, with the imposition of deterrent financial penalties for violating it.
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