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The Moderating Role of Ownership Concentration in
Explaining the Nature of the Relationship between Board
Characteristics and Corporate Social Responsibility
Disclosure: A Study on a Sample of Saudi Companies
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Dawadmi, Shaqra University, Kingdom of Saudi Arabia
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Sciences, Sinnar University, Sudan

Abstract:

This study investigates the relationship between board
characteristics and corporate social responsibility (CSR)
disclosure in a sample of Saudi companies listed on the Saudi
Stock Exchange (Tadawul) for the financial period from 2016 to
2021. The study explores the relationship between board
characteristics (size, independence, number of meetings, and
Financial Expertise of Board Members) and CSR disclosure, in
addition to examining the moderating effect of ownership
concentration on this relationship. The dependent variable is the
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level of CSR disclosure, while the independent variables
represent board characteristics (size, independence, number of
meetings, and number of financial experts on the board). Two
models were formulated to test the study’s hypotheses.

The results show a significant positive effect of board size on
CSR disclosure, indicating that companies with larger boards are
more likely to disclose CSR activities. Contrary to expectations,
the results show a significant negative effect of the proportion of
independent directors and financial experts on CSR disclosure.
This suggests that a higher proportion of independent directors
and financial experts on the board negatively affects CSR
disclosure. The results also indicate no significant effect of the
annual number of board meetings on CSR disclosure.

Additionally, the study finds that increased ownership
concentration positively moderates the relationship between the
proportion of financial experts on the board and the quality of
CSR reporting. However, ownership concentration does not have
a moderating effect on the relationship between other board
characteristics (such as size, independence, and number of
meetings) and CSR disclosure.

Keywords: Board characteristics, social responsibility,
ownership concentration.
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