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Abstract:

In this research, the researcher studied the most important factors that
affect accounting conservatism in the financial statements and reports
and the impact of the size of the company, governance mechanisms, and
accounting standards on the size of accounting conservatism.

The researcher also found that there is an inverse relationship between
the size of the company and the size of accounting conservatism. As the
size of the company increases, the size of accounting conservatism and
financial statements decreases

By using accounting standards, it became clear that national accounting
standards encourage accounting conservatism practices more than
international accounting standards. Accounting conservatism also
contributes to reducing the cost of capital, either by improving the
quality of accounting profits that affect stock returns in financial
markets, or by reducing the phenomenon of information asymmetry
between management and investors, which reduces the cost of financing
sources. As a result, it affects the cost of capital in a way that is in favor
of accounting conservatism practices, which contradicts many studies.
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