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The Impact of Dividends on Stock Liquidity and its Impact
on the Efficiency of Investment Decisions - an Applied Study
on Companies listed on the Egyptian Stock Exchange

Abstract

The study aimed to analyze the impact of dividends on stock liquidity and its
impact on the efficiency of investment decisions, by applying on companies listed
on the Egyptian Stock Exchange during the period from (2015 to 2022). Dividends
were measured using the Dividend Payout Ratio, which is calculated by dividing
the dividend distributions per share by earnings per share. The stock liquidity is
measured by Share Turnover Ratio. Finally, the Efficiency of Investment Decisions

was measured depending on two measures Chen et al. 2011 and Biddle et al. 2009.

The study concluded that there is a significant adverse impact of dividends
on stock liquidity using PCSE and Robust-OLS methods. There is a significant
positive impact of dividends in the previous year on the present value of investment
decisions efficiency in its two indicators (Biddle et al. 2009 and Chen et al. 2011)
according to the PCSE and Robust-OLS methods. There is also a significant
adverse impact of the value of stock liquidity in the previous year on the current
value of investment decisions efficiency in its two indicators (Biddle et al. 2009 and
Chen et al. 2011), according to the PCSE and Robust-OLS methods. Finally,
there is a significant impact of dividends on the investment decisions efficiency

through stock liquidity.

Keywords: Dividends, Stock Liquidity, Efficiency of Investment Decisions,

Over- investment, Under- investment.
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el alall iyl + (Gabaad) Alad) ol ) — el slall clal ) IS 4l oy 6315 ¢l alall
Aal) 2l Al e 2 Y gt Jama QS 1Y e s 8 (1) Al 230 b 5 et NEGyy_ g
Ay adlas (0)
S 1315 ¢ Qlaiayl da i e @ld Jay Ao e Unall 13s dad S 136 og jlenall Wadll ) i gy,
LY 3 US e lly Ja Ll (Ldl o i) LalS 5 HLaiinY) G e elld Jo Al
A JS A elki JS 28 Chen et al. 2011 42as 5 Biddle et al. 2009 alas (g0 JS 50385 o3 28
zilai B ool Aalaall Aajlly LSl aae s s &35 «(Cross-Sectional by Sector and Year)
DY) el s (g ghana 83 ) (Ao @b Jo Adlhaall Aall el ) ) LalS 5 eddabae JS 3 jlassy
BeliS (o s Saall 1 pomy Camsy (] - X BeliSll de el o a8 L il g - 5l dapiail
kel

el ) sl
Sl

Gl o ae Bl (Share Turnover Ratio) aedl Ol 53 dama aladinly ae o) A s (a5
(Cheung et al., 2022, Marks and Chang, 2021 2022 «_u<i)
Ll A agad e gl pas
Al DA 5 jaaall agu) dae L sie

e@.u‘\ﬂ g
(TURNZ2)

el 4 gl Aasal) ey 53l

?é_ui&‘ ﬂ 3
(Aladwan, 2019; Nyere and Wesson, 2019; Anazonwu et al., 2018 ;Lin a Bl elly,
et al., 2017; Chansarn and Chanasarn, 2016)

Cilay ) 58 d:\a-a
(D) Y

Jsa¥) Jleay gruball ais jle

A<l aaa
(Size)

sl Jlaa)
Jyal le)

AL il )
(Lev)
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el 2l di gl e Al
Al 8 J ¥ Mas] (ROA)
Llasal) L0l el ErETTE I
= Llaal) daal
sl s oo,
5 adl Lail i) Gl L
- Al sl
el iples! (FCF)
SU 4 el 23l gall Nlaa) e b sle
el 4 e Bl 3l gall  laa e
12 (Ret_mean)
il 2L,V e pgdl o ;
sl i = ) ila e«-;é;-;)
3_)daall H_..n“}(l Qe

dadadail) Al il 3-4

bl 3l Ao biea oSay Gaall (gl oty Al )l csial Gilad) apall L)
P WS Gagd) ol jlasy
sy b pgad) g Ao L) cilasysn S3 LAY zisat ga g ¥ Gyl JLES) g il
A Jalgal)
t Uz 3saill DA (e pga¥) Ugin o Z LY Slarysi il (ul wue

k
TURN2;; = B + B1Djt + Bk ) Controls;; + €

n=2

s Controls 7 Ly¥) @ilasiss Jaes oo a3 Dy cagY) sas (e 523 TURN (o G

Al ) e
b L) @b selS e 2L clais i LAY sl s i AU Gyl Lasl g isal
A Jalgal) cgua

t AUz 3saill DA e Sleial) bl selS e # LY cilayss il (ald 2 e

k
EFFlt == BO + BlDit—l + BkZ Contl"OlSit_l + Sit

n=2
Biddle et ije 8ye z3saill Jlid) gy L) )i 5US (e sl & EFF o) Gua
WY cluis Jae 4 D 5 Chen et al. 2011 a5 syl 535 cal. 2009
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s b Y] 5ol o agad] g 531 LAY z3sal oo G Gyl SIS £ dgal
Ayl Jalgall
t S Z3sadll DA e L) ) 8eUS o agell) Algan il Luld Sue

k

EFF;; = Bo + B1TURN2;;_; + Bx ) Controls;;_; + €

n=2
Biddle et ije 8o z3saill Jlid) gy L) Cil)i 5US (e lae o EFF o) Cua

.Chenetal. 2011 jisa gl 5y cal. 2009

G LY @y 8l e 2 LY @l 58l HLadY ziga 5o taall) Gl jLad) il
) Asas Pl
P e a3 Jllg (Baron Kenny, 1986) lasiV) = 3lei JUA (e A8all o2 jlodl) i
b LS sl S ohal
t b WS () siall Gl sl panall lass) (A i) A6 Dslaal)
k
EFF;; = Bo + B1Djt—1 + Bkz Controlsj;_; + &t

n=2
isas Biddle et al. 2009 s lnall @bl selS e slae & EFF of ¢
.Chen et al. 2011

b WS el uatiall e Jasegl) puatall o) s AN ddataal)

K
TURN2;; = Bo + B1Dit + Bk z Controls;; + &;;
n=2
Torassll puially Jaiead) juidl (pe IS e 2l puaiall lasi) z(pdbaal) uSlall) AN Dataal)
b WS e
3
EFF;; = Bo + B1Dit—1 + B1 TURNZ;;_4 + BkZ Controls;i_1 + €t
n=3

sy Biddle et al. 2009 jéie Jlinud) @i sl e sle oo EFF ) Cus

.Chen et al. 2011
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GRg Al HLaalg dfulatl) dual) il LkBliag Jolas —5

bl zalaiy g B daa (30 LAy Auhyal) Ay ISAN Gl dalas ) ghall 13 g
5eLis aga) Algrs o 7LV cilaniail bl il b g duhall g ouinse sallll @l
Usrw P o L) 5L e ~ LY bl syaludl pe bl Glldgy jlénwy) )y
2300l Adlas) b DA e @llg (o)
sash slasy) 1-5

Lyl Jae 3Ll Gasiall agdl) 8 ola )50 (e Lol Ll A51L duaal dmsll clan) Jiay
O dilide il gly Jlaal) & Lilaia 5t (55 B ) il dem)y IS Lgy Aasyal) sl
1(3) & AU Joaal) & bl slasy) mils paye

duyal) ) piial gma‘gl\ slaal) :3 Jgaa

N Min p25 Mean | Median | p75 Max SD
EFF2 521 0 -0.044 -.03 -.021 -.01 -21 .028
EFF2 over 231 0 -0.045 -.032 -.022 -.009 -21 .032
EFF2 under | 290 -.001 -0.043 -.028 -.02 -.01 -.121 .024
EFF3 522 0 -0.038 -.027 -.02 -.008 -.165 .027
EFF3 over 246 0 -0.040 -.03 -.018 -.009 -.165 .031
EFF3 under | 276 0 -0.034 -.025 -.02 -.008 -117 .023
TURN2 504 .002 0.054 .641 242 .783 5.073 .969
D 530 0 0.000 .033 .003 .054 218 .05

Size 530 | 16.821 | 19.712 | 21.017 20.885 22.047 | 25.817 1.786

T Assets 530 .02 0.364 6.871 1.175 3.756 163 17.188
Lev 530 0 0.063 .228 193 331 .186 .19
ROA 518 -.227 0.004 .039 .037 .079 .253 .075
CFOTA 519 | -.198 -0.008 .044 .032 .089 .33 .094
Ret mean 507 | -.118 -0.006 .039 .029 .081 .289 .07
FCFTA 516 | -.341 -0.048 .006 .003 .05 .302 .098

EPS 530 -9.91 0.010 1.564 .25 1.27 39.3 5.949

tsh Lo LSl dull clpsial deagll slan) Galadl Jganll (aye

dual Chen etal. 2011 , Biddle et al. 2009 (pyise Hlaiwy) Gl))E 5l lagia 3l @
&8 8ol aae Lavgiall 8 el Cayde g Al ey laly ¢ gl e %2.7 5 %3 Al
Lo 55 Jia¥) L) (s oo 53k SLELYL A0 5l ald e gl dulena) cllal
J8 Al Cileg pie 25 e alaaYl AN 5l ol e gl ¢ lina) (La)d) sal e
Sleal e % 3 a9an & QL) (Gae) i oo Lo sy JaY) SLELY) (S5t (e
g
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s Biddle et al. 2009 ¢uyéier WL iy 5l puial (g)lamall Cibadyl g L) Jasdls
S ol dlia 4l e Ju lee ( Il e 1027 5.028 &l cus Chen et al. 2011
Crdida Anlena) 5oLl dad ol 3lis chuyeadll Jlael) Ay 3 Aplina) 5ol (i
an Lo sag ( Jgill e % yiay % jia Chen et al. 2011 Biddle et al. 2009
AL 5oLl dad el Al Laty dasssiall (3 Ll Cilajia anad djléind 5oUS 25a
o & (sl e «%16.55 %21  Chen et al. 2011  Biddle et al. 2009 ¢uyésa

¥l Jeal 50 % 16.5 % 21 Jlss Jolas Sl 56l panl da oadl

%3 5 %3.2 Jsa il Lue @\S)all 3 (Over—investment) jlénny) Ll Javgio iy @
o of i Lea ¢ sl e «Chen et al. 2011, Biddle et al. 2009 (syasal U
el Adla dad ila 3 cilegpia b baylaal 5 Jpeal) pan (e L€ %3 5 %3.2
L2 LN (s oo B33 gl 5 Jpal) pas 0 %3 5 %3.2 ss o

5 %2.8 g Luhll due @Sl 8 (Under-investment) [liiuy) jae bagic fly o
ol Cua (sl e (Chen et al. 2011, Biddle et al. 2009 (sydsal Uiy %2.5
L 4 Ciny OIS () gl 8 Jga) Jlea) o i€ %2.5 5 %2.8 s L
byleiad i S cpa 8 bplaiad 2 ol Jga) ana e %2.5 5 %2.8 Jlss o (e
LY L) (ggise ) Jgeasl!

Aaiipe Gaes 305 85 .969 (TURN2) agd) 0sn Jame il (gylanal) Cibad¥) Ao sl o
5 Om 2o lal) 23K Le 13y Aunall GISE Gn agal) g Jane 8 S sl dgng in Lae
mse age) ol e ¢ sl e (5.0735.002 iy Sy pgadd) (g Janal dad ey
Ol Jaae 3 lgial) ddin i pgadd g o Lgilsnn b Casli (Gramall oalls Jslal)
Ugaad) dniine agad 2255 LS cagually Gpaficnall Jalisal 5% Joda Caran iall Coyiy (milia
bsgiall Aol L)) Laadls cageadls Gopaiicsall Bliia) 538 jad s adline Oysd Jane il
I Lgale ol iy ) Gians o ) sy Laa ¢(-242) dasessll G e (1641) )
cgradll Goudl A alias dsag dullaial (Say 38 Le sag cudy g dajie
) oo Les el e siay s (D) pl¥) clasysi juinal P25 dady dad ol &ls @
o of 8l ¢ a (gt Lgmaan LY Slasyss puiad Jo¥) aiil) Lgbaay Sl claaliall ¢
218 dad Aof als Loty ¢ ppaiionall 4008 2 L ajsi are (aSas il e lie e %25
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OsS5 8 3l o LSl die claalie b duilaie pe ~ LY cilays of s by
&2 (-05) @) Calya¥) b agalall ¢ LN 0aSh Le 138y §(graaal) (Bpud) 8 Alilaia e
(-033) sl e JSK duall

Ll Joal Jleay randall gilelll 31 aey 21,017 (Size) GlSHal aaa Jagia 3l @
516821 il e dad lely ol cialis 1.786 JSS duall b (glaeall calmiy) (alin)
o] Gyl Jlil) by (Jyua¥) laaY cxlall Siyle gl 38T g0 ey b cadly 25.817
Jaid ¢ LS clill) patlad e Saliall ol dbaal claaliadl o digall ol cu
Joa¥) Many i Lans 4S50 el ddiig o8 WS Jsa¥) Sl G Laas 3555 S
S cadn ans (T_Assets) JyaVl JlaY ool pijleslll 380 are dlla 8y a LS
Sy Lo 5oy canin lle 6,871 awssiall &5)lie Ja¥) Jlaa) a4 lle 17.188
b oSl il Bl casia ke 163 dad els asia ke .02 dad S o Sl gadl)
Ay (AGAN ans ekl Jsaa¥) MaaY rplal) Sileglll 31 5 Aial) S8 Jgeal e
Al oo WS il o Blial) ae adl) o Gl Juliil

O i Laa ¢ sl e 786 5 sia (LeV) Al dadhl) joidd dad ely o il @
b Ozl o aan Y gl ¢ A Qagal) o it duyeaall dayoll A sl GIGEN
O LS Sl Ggaa Ao JLlSIL Lelle Guly JSan alaie) (59 G Lgala iy gl gl Jugad
) o Aty sl Ao aaiad Lahll Aie aa 303 ) @SN (e AT Gl
Eun (e SIS Gu sl cagliall G aesl) e clelle Gy JSing Ledgeal digas & 78.6%
Lagia 0 V) €19 (glasal) Galyai) ¢ Lily Jlal) oy IS dagas (8 gl o aaalac)
shlie Cuiatl el Lo 8 cAabl) 5% DIA 22.8% (sl sl o duedl @Sy sl
Al Causi o il Ailaid) Laiy)

Gind haugiall 3 adl ) i Le 585 ¢.039 (ROA) JoaV) o vilall Jaae asssio ol @
DA ayeiias aia JS o (o L %3.9 4l daay Llgal e ailoe dual) cilSya
O 075 IS Ll (glaaall Calyaty) g L)) Jaadlg casin 1039 Lavigial) 8 3o ¢! g
Ladly LS caiins (53 Jgual) Ao 2ilall Jane 3 QIS Gailas aie )l Les Jaussial
Jane (e (St Ayaaa) 2l & GG G o ) sl Lee (2227 Al dad S )
saS U< Waalses Wlsaal 5 audiias ¥ Gun =22.7% A s Wlgal Ao il ile
Ll 8 A (s s ) (:253) dad el i Laiy ddiase 7 L1 il algil
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Jaal U laylse ity s um 25.3% I deas Wlsual o inga dile Jana dyead)
iy el gl

e =0.008 5 —.198 (CFO_TA) b iall dusall clinill dawal P25 dady dad S alii @
Al ) Apail) i) duas el Jo¥1 il gty ) claalad) o ) eds Lea ¢ sl
e 43 il g Ao 5)al pre eSad Aunal) laalie (30 %25 s of () il Lgaaas
a3 Ml A sl lleally Alaial) 8 ASIgncadl Ap0al) Akl 65 Apal) gihaial
ISl s deliinl (gl 33 dad ol yd Lain Jindill e b 2 (3835 ilea
094 528l (g)lpnad) Gihai) 2S5 LS (ol (e Gange (538 3003 ila (ka3 L yeadl
Ll (e Aol Clidas 3iad o 16308 3 duyeadd) GISEN (n 5S @lild 39ay e
L il 0l e ISl 508 (sae A Lagsaldl culal) e sl ey hanle) ddi )
044 (glass nse Dupeadl) Al 8 dbiail) Aoal) ) das Lacgia o VI el

Sl i L sa¢.039 (Ret_mean) agull (gyid) 2ilal) lavigia juxial Jacigiall ily o
Ly 3.9% 4ls Lty Lunge Lo 2 (Gromall Gaad) 8 Al5liall pgad) (3oa3 Jasssiall
leaasy LS (gpeaall Goudl (g pgasdld Ligiadl Slsall (p Bala D) Sgag 0 a2 )l o el
-) dad o Om sl el s Ll (e .07 JSS dial) 8 (glaadll Cilai) g L))
lge 3had agasly Lsics Al ailse (32n3 agd 3535 gy Lo 1205 (:289) dad efs (1118
cradll Goall & Abilia st (oS 3 Al of it Jally Lyin dange

Cihad¥) ¢ ) Badls 006,40 8 (FCFF_TA) ol (ool il ducs avsgio aly @
Claalie & pulaie e all gail) @axil of mvie JUlly .098 JSS Al & (5)ladl)
Om sl gLl 215 e 12ag ¢ (graall Goall & AbLie e 05S5 38 BALL Gfy Aalall die
Sae Oe Sl Aahll A GIGE e o G el Lee 302 dad el 5 —.34] dad
laladil dlglhe A b LeiSar in Gl Y o Lahlainnd g ) Tl Lgleny Lea L0kl 8
A (alsd Auhll e e Ja23 ) SN (s 3ead Xy (Alakhid) cilgiall U
Laagal) il (aifsal) aadial (e LgiSad Laag Lol Jaladiall 400ail) Lgialill aaans cligl) aen dange
Aylainy) el Slely musill (A

) 61 1.564 bl die Gada Jax3 S @lSyall (EPS) pgd) dpnsy yuiiad lavssiall 3l @
Lal) & (glonall CalatV) g L)) Jaadls cages JS) ain 1.564 aged) Loy (585 Jansgial) b
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Ol Ayl due 8 dilate e agadl dons o sy Sl gl e 5.949 (<<
pee) Lmy G ala D] @i () s Lo (Gremdl) Goudl 8 AL 2 (35S 38 5011
~9.91 dad ol o sl g lad) DA (e @lld Baadlg & peaal) dayolls Ayl IS, b
a3 gl 3gag e Ally 39.3 dad Aely Al dnsy @l agad 3525 (aSas Sl

Gyl 8 ABlae Hbs AT da (9< 28 Auhll lyite JS o oy e La o Lunadsy
b dagal Z LY Slatia) Ll (5 GISE 39ag Lol Lpead) Jlec) L b ((graadl)
b Qogal) 13 lSya cAind) 2 Y s Al A5 IS8 Qe 8 Ll sl sl
e Q) 25l Jaes lgaags LeS e (e Jlad S8 oy BY) B d cilSy i
lead g cJgaal) o mpall 2ilall Jana lgnag LS 2 Ll @3 8 i 8 JgaY)
& e O Pl GlSHE dlie (B padly e dill ol @aaall e st Globlia)y (il
Wsaall Laiipe agadd Jilie 8 Algacdl 5)00 510 aged 3gmg Jaadl LS (gpally dabindnll dpaill i)
Hlie 3 Al Digis Nlse @l agad Taaly cdimse Fonsy 3 pgad Jilie (3 B msy I3 g
Chyaiia el bagiall e (leall CilatY) ad 1€ 0S5 Lo 1aag cdimge Ligias allse <3 g
s IS pallall Ay A ol 13 ae L cddall
Panel Data Stationarity 4,,Us) cliball 4 )il jLas) 2-5

daadiall @yl panel data 4,UaY) bl 4l Judldd) jhaial gaw (Ao asdsll
e alaey) s spurious  regression cadly Hlasil e Jewanldl als K g dudyalls
Sharial diail) Jedladl Jhgial (e Gaall a5 cdlaY) Gkl Siwe je die) dedl/dlule
gl Ligs (Panel Unit Root Tests ¢ijlayl culilull o5l sansll jda culjlas) gudasy 4yl
A Jardl (sl Jod o (n %5 e S (P-value) dginall ggine 09< o) cana SLasy)
Fisher-type Laal =il (4) a8y Ja Jsasll Jiary Lla¥) ghsa A hiwe il ol
Al sl Je cllg cunit-root test

(Fisher-Type Unit-Root Test) iUyl cillul) 4 hdiu) JLad) 14 Jgan

Variables Statistics Probability
EFF2 14.0033*** 0.0000
EFF3 20.4181%** 0.0000

TURN2 18.1887*** 0.0000
D 7.9345%** 0.0000
Size 3.2454%** 0.0006
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Lev 15.0321%** 0.0000

ROA 9.8856%** 0.0000

CFOTA 23.7623*** 0.0000

Ret mean 12.6569%** 0.0000

EPS 12.7777%** 0.0000
01005 e e (5 sine ¥ Y55 i o (5 sina FHOG] (g e o (g giaatRE

s (g5ine e llty LT Lyem 3 s Al Shyiie IS of s ) Jyaa)
s A Gipaa gy al) osbad alasials AlasY) g il chLaal elyal oS 11 (%1
il
Al cpia G BUDY) JLad) 3-5

e P ¢y Loalaly bl lysiia (s LA 855 (530 s L] digican e
sy disinall (s LA (e Aesall st (s LS Ausinn (gl LYl Lo
Al il Genps Bl Bgian e g (5) oy ) Iyl

Bl Y ddghuas 15 Jgan

Variables) EFF2 | EFF3 | TURN2 | D Size | Lev | ROA |CFO TA|Ret meanFCF TA| EPS
EFF2 | 1.000
EFF3 [0.786*%| 1.000
TURN2 | 0.027 | -0.010 | 1.000
D 0005 | -0.005 [-0.201%*| 1.000
Size | 0.063 | 0.035 |-0231%#| 0.071* | 1.000
Lev | -0.071% | 0.094% | 0052 |-0.211%*0.215%* 1000
ROA [-0.072% | -0.020 |-0.153%** | 0.281%**| -0.071% | -0.269%** | 1.000
CFO TA |-0.091%%| -0.084% | -0.136%*% | 0.220%%* | -0.078*% | -0.269% | 0.397%* | 1000
Ret mean | -0.069 | -0.036 | 0.087% | 0.100%* | 0.010 | -0.122%% | 0.300%* | 0153 | 1.000
FCF TA| 0.054 | 0.019 | -0.100% |0.229%%% | 0,012 | 0.335%*% | 0.357%%% | 0.882%% | 0.135%** | 1.000
EPS | -0.080% | -0.015 |-0.135% | 0257+ 0. 118%* -0.070% | (451%* | 0266%* | 0.159% | 0207+ | 1.000
% <0 0], ** p<0.05, * p<0.]

b L Bl Adghas (e gl

e Ju Laa ((TURN2) agud) &lsans (D) LY lassi G dsins dauSe dali)) dBle a5nge
Llaia) 5yl Al 4lelad agad) Aila caaly LalS o L) asyes Jaes ol LalS 4
ool g3 Jame 318 ) i Lo s cogadl o Bgudd) yalg) i Jllg agaddls (apaiiinsall
Al (e iy La dnle Johall clblee (a5 dueiillyy
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((TURN2) agud) dlgins (ROA) Jsua) o 3ilad) Jaee o dsine dune Lls)) ile 35ng0
Jaee Jis g agedly oy pinnall Jaliin) 558 anly LS (AS5al dnsy canly LS adl e Jy Laa
Allg R daelilly agadl ()90

agY) Usrisg (CFO_TA) b iall Aail) clibatl) duasd s Aogine Gae Lals)) ABe 35ag0
Al e i dralad) ksl (e dpan clias adg e A58l 5508 ¢y LS ((TURN2)
2 oaledd) ddde (i Lee cupaiinnall U8 (e 40 BloaY) 558 alayi 8 bl alelad agad) da
ageal) Al g

((TURN2) ailsuus (Ret_mean) agull (gyiadl dilall Javigia (s disine dpayk Lali) d8e 5a 90
Oinall 8 6ol agudl gy pias U Lutlall late aala) cpganl] (ol Nilad) Jasssie oy LulSs
Lo Jlaie pedy Loy pgadl ey s palsl O pefinall yaemy JUls cgrmall Jlall (guss ddlial
- Qguadl Ailya alglt Jane g U)o Agin (e pgaad) 40 iy

Al Jare aa ¢(Size) AS$Hal ana ae (D) 2LV Cilasyss G dasins Loyl alsy) 3Ae 39age
Gsiadl 2ilall Jacsgie aag «(CFO_TA) dbiiall i) cilibaill duass aag «(ROA) Jsua! e
Ly ((EPS) aged) oy pag «(FCF_TA) Lall (gasill gaail) s aay «(REt_mMean) agudll
(LEV) Ll Zadl s (D) 7V aoish dusbaas (o Digine Laue Lol ADle 2a43

48l ae Chen et al. (2011) sdger dlenn¥) 5ol o digine dpule Lli)) ADle a5aq0
O Aogins Ll ABle 220 Y Ly ((CFO_TA) sdall gl sdall dous aag ¢(Lev) Al
e 2l Jane pay ¢(Size) aSyall ans ae Chen et al. (2011) yéga dujlénn) 5L
oAl gl gaall Luws xag o(Ret_mean) agudl (gpiwll 2ilall Jaigia xag «(ROA) Jgual)
(EPS) agaddl Ly aag «(FCF_TA)

4x8))l) xa Biddle et al. (2009) yése dlein¥) 5Ll o Ligina doue Llii)) ADe dgag0
i) (ol 3aall Lwss xag o(ROA) sVl (o 23l Jana pag (LEV) Al
Lylenal) 5l G dagine Lali)) ABDle 2 Y Lain ((EPS) agdl Ay aas «(CFO_TA)
ag—ell (i) 23l Jaiigie aas ¢(Size) 4S,-all aas x« Biddle et al. (2009) s
(FCF_TA) =l (gl 5axill duus aag «(Ret_mean)
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....... oalsadl g agall) A gann o LY Clay 365 il

G gt da [5 (e e Ly /3

Aulpal) zilaig Gag Rl JLid) 4-5
i) calal) danl cgpral) cilaall Ak JUA e dahall z3laiy (g d Ld] Sy

(@raall Clasall Lk 4sls 38 ks CDISEe gl oli lly @l daa o ashll ddlpdally
Aalaiall cilgally Gpaianally Y (Gine o Lgia 82Ul Lgasants gilall slaie) Lola) & (e

: el 3pual

Gall Slayyall ey aga) Ugaan Ao gL oy il gila JLas)1-4-5
(PCSE) duisdally 43l cyility (OLS)

gl Robust-OLS 2a,ky Panel Corrected Standard Error (PCSE) 4a )l aladia) o

: A (6) Ay Jsanll 8 LS iy Alaini (i JSlia

) U Ao z LY oy il g 3lad il 16 Jgan

TURN2
Variable
Robust-OLS PCSE
D -2.9130*** -2.3082***
Size -0.0687*** -0.1773***
Lev -0.7388*** -0.1899
ROA -2.0511%** -2.5309***
CFO_TA -1.0206** -0.5755
Ret_mean 1.8728*** 2.9032***
_cons 2.3650*** 4. 5445%**
N 481 481
R2 0.12 0.30
R2 a 0.11
F 8.63
chi2 69.78
p 0.000 0.000
mean VIF 1.21
Firm Dummies NO NO
Year Dummies NO NO
*** n<0.01, ** p<0.05, * p<0.1

O b pend) g o 2L Gl S8 syl 23pai Aelia oSa G Lo o3 (o

tol LS Al clpaidl asag

TURN2;; = 2.365 - 2.9130 D - 0.0687 SIZE ;; - 0.7388 LEV i; - 2.0511 ROA i - 1.0206

CFO_TA:
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Robust— 3 PCSE iyl agd) Asp Ae(D) z¥) cilanisil (spinae e yils ange
Gl Aaaiillyg adalal agad) dadla canly LS 2 LY aiss Jame oy Ll 4l ) judy Lea <OLS
Obsd Jare 48 ) sy Le 585 cagaddl (o Gapad) JBy (JUlls agualls (ppalisall Laliia) 3558
Al (e s Les dple Joluill Gllee iass iy agull

LulSs (RObUSt-OLS iyl gl dlges Ao (LeV) bl Zaihll (gyinn oo ils angie
Lo ) dand) e Rl jhlie caaly)l LalS A58l Jsad USigr (Ll adll Ay sl
i3 38 e 545 A agnd Jolas o JLEY) (e oyl Cagie (A Caaty 38 (63 J<all
o (Lev) Ll Zadhll (gyina il aag ¥ Lo cdlgan e lagadd 40 pias Ll e Tl
PCSE .4k g dl g

5 PCSE ik agull Al e (ROA) Jpa¥) o 3ilal) Jandl (ginn e il angie
Oaianal) Bliia) 5,5 ) LalS AN dpasy caaly LalS 4l ) e Lae ¢ Robust-OLS
Al (idD daaills aged) s Jare Jo (JElbs agedls

Lyl aga) Algews e (CFO_TA)  Lbial) dooill clibnnll Lowl (goinn ouSe 50 ange
O Adla Ao lidas ol e A5pal 508 oy LS4l ) iy L « Robust-OLS
Lills agadl (ss Jaee Uy by agedly cppefinall Laliia) 558 caaly LalS cdnlud) Lgiba
claannl) Ll (gyina i aag Y Let Agie o peu¥) 4 @iaB Lo loe Uiy Las dilgaes padis
PCSE dyha agu) Asaws Ao (CFO_TA) sl dpal

5 PCSE iyl ailguu Ao (Ret_mean) agull (gyind) dilal) Lacigial (ggina (s il angie
G Aa laie ) caged] (g5l ailall Jacigia oy LalS adl 1) iy Lee <RoObUSt-OLS
selsh g petinall saeay Ml ¢(gpanll DLl (Bgun Aaaal cpppaivnal) il (53] agad) Loy piay
ailysas adglti Jane g Ul e Agres (a peaal) 4 iy La lake ey Las pgead) ol Ay
NTPL

Robust— 5 PCSE ik aga) Alspu o (Size) A8l anal (goine oS il ange
i by agaadls cppaiva) alitinl 853 )y Lal€ (ASHal) aan o)) LS 4l ) iy Lea OLS
Al yid 5 daaiilliy aged) (s Jane
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28 <y il olaly Ll g Cun o Agiliie pged) Algaas z3lai @3l o) 355 Gaws Laage
ol el 3 caias
Glagyall ik L) ald 5eli€ Ao z LY clag s il gila jLasl2-4-5
(PCSE) dusdalls dndl) cyililly (OLS) (giual
Robust-OLS 44l Panel Corrected Standard Error (PCSE) dajh aladiul
1 AU (7) by Jsanll 8 LS clldg dlani (uld (SUie gl 2l

lgpdipan dplaiind) Belish) o L) claysi il g iled qilii 17 o

Variable EFF2 EFF3
Robust-OLS PCSE Robust-OLS PCSE
L1.D 0.0541* 0.0566* 0.0538* 0.0532*
L1. Size 0.0035 0.0018 -0.0013 -0.0042
L1. Lev 0.0085 0.0296* 0.0038 0.0149
L1.CFO_TA -0.1619* -0.1619*** -0.1191* -0.1090**
L1. FCF_TA 0.1962** 0.1989*** 0.1483** 0.1468***
L1. EPS -0.0006 -0.0008** -0.0002 -0.0003
L1. EFF2 -0.1221** -0.042
L1. EFF3 -0.1635*** -0.0882
_cons -0.107 -0.0857 -0.0033 0.0368
N 412 412 411 411
r2 0.38 0.56 0.32 0.50
r2_a 0.24 0.16
F 4.64 3.34
chi2 1516.70 2576.65
P 0.000 0.000 0.002 0.000
mean VIF 2.449 2.358
Firm Dummies YES YES YES YES
Year Dummies NO NO NO NO
*** n<(0.01, ** p<0.05, * p<0.1

b olaay) hhE 8ol e LY il AV laat) 23l delia (Sa G L e s

t b LS Al clyial asag (s
EFF2;; = -0.107+ 0.0541 D ;; + 0.0035 SIZE ;; + 0.0038 LEV i, -0.1619 CFO_TA
it + 0.1962 FCF _TA i; -0.0006 EPS i;- 0.1221 EFF2 +; EFF3;; = -0.0033
+ 0.0538 D it -0.0013 SIZE i; + 0.0085 LEV it -0.1191CFO_TA i; + 0.1483 FCF
_TA; -0.0002 EPS it -0.1635EFF3
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%38 5 %56 Biddle et al. 2009 ise L) cilys 5l & 3lal R2 4yl 5aille
il 8oL Bl 73l psen J98 Sy ¢ sl e (RobUSt-OLS 5 PCSE 44k
Prob > Chi2ads %5 (w Jil Prob>F i o cus Biddle et al. 2009 a5 jLénny)
%5 e i

%325 %50 Chen et al. 2011 i3 HLinud) cl)))d 5ol zilal R2 4l 5y23lle
i 5elil 8yt 73l aen Js8 08w ¢ Mol e (Robust-OLS s PCSE ik
Prob > Chi2 dagdy %5 e Jil Prob>F 1ed i ¢us Chen et al. 2011 e lénwy)
%5 e i

5ol Al Al e (L1. D) diladl i) b 2 L) claj gl (gyina (s3b 5l aae
s,k U allys «Chen et al. 2011 4 Biddle et al. 2009 4 ije HLénuyl )3
Lk (gl ayss Joadh (Greaal) JLal) (3o 3eUS mliasl Jh i «Robust-OLS 5 PCSE
G &5 ey - LDl Belud 8 Cpapaal) (apd Jalil Lgy BaliinY] (e Yoy (et lesall e dalic
DA (e 2 WY sylaly bl el w38 Gl 815 o Gum L) Jajd e aall cilassil
e Al Z LY i 3 ol Il Al Al Aad il @b Cleg pda b ldia)
Belall ujatg acd a4l (e cpileiV) ) Capaad cas Aalial) Akl Jali Caagy (et Lusal)
Aoyl

s il e (L1. Lev) dmbod) diad) 3 4ailal) Lad)ll Aaidl (syiae s2yb ,ils aage
O ) sed Lea (PCSE dayhl Uiy elly, (Biddle et al. 2009 ,ije ijlinn oLl
Osll (Ao aaes Al IS, o s Aplaiva) selasll ju3an Al (s255 dadlal) 48Dl 52l
Gilallia (e allaia ying 1aag gyl aile U (e Alad 26 L) L) e (i
a3 iy s aginigre Jaw o A0 53 8 cpiilal) 33 < opall Aaild) cilgal)
Gua e chléal b A aall Jlsa¥) alasial sela) 3 8aY) Aigpe (pe Alladll L)) il
AL AL ) Bl (e 25 Aaye e pia (8 A ) JIga) Lt e o (sa

e (L1. CFO_TA) dilod) dicd) b Aabial) Auasil) cilibail) dacdd (gsina oS il aage
¢lys (Chen et al. 2011 s Biddle et al. 2009 g yé 50 4slainny) 5 LS Llall 4ol
.Robust-OLS 5 PCSE ki
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Ladll Ao (L1. FCF_TA) dilad) il (b jall (ot (3hail) Locidl (gyinn (sl il 2age
U, cllyg «Chen et al. 2011 4 Biddle et al. 2009 Loy i) 5l L)
.Robust-OLS 5 PCSE ikl
5oLl Adlall daidl) e (L1. EPS) dilud) diud) 3 ageed) Laad (gyine e 50 anp0
PCSE ikl iy <lly Biddle et al. 2009 s sliiu) il
Bl slaaly 80N £a3 Cun (e Agalie HlaaY) il el 2 3la 2 ) i Gas Lasge
Clagall ik L) alld 5ol Ao agull) Mg Ll zilai jLisl 3-4-5
(PCSE) 4ulsially An cf,ililly (OLS) guall
gl Robust-OLS 44l 5 Panel Corrected Standard Error (PCSE) i)k aladsul
t A (8) Ay Jsandl 8 LS lldg Al (i JSlia g

lgdigan dplaiind) Bolisl) Ao agull) Mga il il il :8 Jga>

EFF2 EFF3
Variable Robust-OLS PCSE Robust-OLS PCSE
L1. TURN2 -0.0060*** -0.0055*** -0.0043** -0.0030**
L1. Size 0.0044 0.0017 -0.0003 -0.0012
L1. Lev 0.0053 0.0309* 0.0044 0.0259
L1. CFO_TA -0.1800* -0.1541%** -0.1352* -0.1047***
L1. FCF_TA 0.2086** 0.1873*** 0.1641** 0.1447***
L1. EPS -0.0006 -0.0008*** -0.0002 -0.0004
L1. EFF2 -0.1196** -0.0437
L1. EFF3 -0.1547*** -0.0778
_cons -0.1162 -0.081 -0.0188 -0.0227
N 393 393 392 392
r2 0.40 0.58 0.34 0.52
r2_a 0.26 0.19
F 5.76 3.87
chi2 821.21 265000
P 0.000 0.000 0.001 0.000
mean VIF 2.439 2.354
Firm Dummies YES YES YES YES
Year Dummies NO NO NO NO
*** n<0.01, ** p<0.05, * p<0.1
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EFF2;; = - 0.1162 - 0.0060 TURNZ2 ;; + 0.0044 SIZE ;; + 0.0053 LEV i -0.1800
CFO_TA i; + 0.2086 FCF _TA i -0.0006 EPS ;-0.1196 EFF2 ., EFF3;;=
-0.0188 -0.0043 TURN2 j; -0.0012 SIZE i; + 0.0044 LEV ;; -0.1352 CFO_TA ;
+0.1641 FCF _TA it -0.0002 EPS ; -0.1547 EFF3 (-,

tV Gl Jsanll il i

%40 5 %58 Biddle et al. 2009 yase slénny) cil)))d 5l 7 ilal R2 4oyl 5508 o
3 86l 5yestid) el psen s Sy ¢ Mol e (Robust-OLS 5 PCSE 4k
Prob > Chi2 iads %5 s J8l Prob>F ias ) ¢us Biddle et al. 2009 jése Lénad)
%5 e

%34 5 %52 Chen et al. 2011 e Hiin) clylys 5L 2 3latl R2 dujecdill 5503l @
3 86l 5yestid) z Mal) paen s Sy ¢ Mol e (Robust-OLS 5 PCSE 4k
Prob > Chi2 dads %5 (e J3 Prob>F 4. o cus Chen et al. 2011 Lése kinuy)
%5 e 8

Al daidl) e (L1, TURN2) dglud) dnall 8 age] dlgr Lol (gyinn oo 550 ang 0
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0585 28 gagad Algius a5 A @GN Gl opadi oKar (3 <Y <Robust-OLS ; PCSE
e 52l 038 gag (Ul Gy 83L) ) Gag B Gk G elsw dasall e Jaaanll b 5508 Lol
il e O syl 2 4l (Jusal) da

5ol Aulal) daidl) o (L1, Lev) diludl daud) & Ll Zadl)l dad) (gpinn g2yl il aagu @
505 o A el Law (PCSE iyl Uiy ellyy Biddle et al. 2009 e sLinl) i)
Gyt sl o s Al GGl of G cdléna) sl i ) (5355 Ldlall dad)
Gileal) ke (e lliia i 1385 Gag il aile J (e Allad L) Llinu) A e
cllliie a3 Mg Sl agiigie e e A3l 5358 & il 3 (S cpall 2l
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Robust— di,kL! Ly ¢llyg «Chen et al. 2011 , Biddle et al. 2009 4ydisar laiiw)
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Gl 2l g Ak (Baron-Kenny) iS—gs)k ddpha DA e ols jariaS il o))y
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B Ayl 8 ol laady) Jilas e Lullf (Baron—Kenny) uS—(5)b dayh s

Baron-Kenny iS—(g)b bajidy darug A8le a9ay HLaYy coelaall) aslall & Jleatioa)

fh WS oo e dlales JS eha) canag cciValan 3 ¢ L) 85 ua

2 e Jid) i) il gl sl arial) el el lass) s V) dlsleal)

- Bl uad) e Jasall i) lass) saull) dabad)

Mo Laseagl) urially Jiesall i) (ge JS e i) uiall lasil 280 dlsladl)
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o i) i) Ailal 6l L 8y 5aneS A Alled) 3 i) yaid) 35ag
) daressll oaiall dad Creny daaiall HlaadN) Y s sl ) cailay AAIGN dlsledl
Alas) 4 die gl ) puaiall HlaeY) cpee 3251 die (Llaad) Jalas

ot o o 2l asdl e Jial) usndll pabad) 31 ol dag al) sda caias 13
e OlS Lee —alae oy Lee Javaglly diasall cppaiall ol e (of — 2306 dlsled)
D31 paadl 13) ALl Adabsgll Gaaatg —arasy (o2 Bribaall AliaY) A8 (o — AY1 dlaledl)
o adamg Tarogll sl 8 aSanll ity Lavie iy ) aid) e i) paiall il
LA Aaleall

e Lae Javesglly el el 5 (o 2800 Asled) 2505 (9) a3y Sl Jgaal) (inpaiey
Ml agumpe 5 3 Ally oY) Galaleall il Gady Lad Wl oaalill il
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Variabl EFF2 EFF3
arianie RobustOLS | PCSE | Robust-OLS PCSE
L1. TURN2 -0.0056** -0.0057*** -0.0039* -0.0031*
L1.D 0.0531* 0.0554 0.0584* 0.0612*
L1. Size 0.0042 0.0029 -0.0004 -0.0025
L1. Lev 0.0075 0.0237 0.0076 0.02
L1.CFO TA -0.1768* -0.1821*** -0.1311* -0.1254%***
L1. FCF_TA 0.2066** 0.2156*** 0.1617** 0.1658***
L1. EPS -0.0006* -0.0009*** -0.0002 -0.0003
L1. EFF2 -0.1196** -0.0503
L1. EFF3 -0.1496*** -0.0804
_cons -0.12 -0.11 -0.02 0.00
N 393 393 392 392
r2 0.40 0.59 0.34 0.53
r2_a 0.26 0.19
F 5.3 3.71
chi2 1335 2670
P 0.000 0.000 0.000 0.000
mean VIF 2.31 2.237
Firm Dummies YES YES YES YES
Year Dummies NO NO NO NO
*** n<0.01, ** p<0.05, * p<0.1
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EFF2; = -0.12 - 0.0056 TURN2 ;; + 0.0531 D ;; + 0.0042 SIZE ; + 0.0075 LEV i
-0.1768 CFO_TA i +0.2066 FCF _TA: -0.0006 EPS; -0.1196 EFF2

EFF3i: = -0.02 -0.0039 TURNZ2 ;; + 0.0584 D i; -0.0004 SIZE i + 0.0076 LEV i; -
0.1311 CFO_TA; +0.1617 FCF _TA: -0.0002 EPS i; -0.1496 EFF3
iy Gl Jaall e
Chen et al. ,Biddle et al. 2009 leise Llenal) 5l #3lail R2 doyuiil) 503 @
R2 a0 il 50 2l Lasy .RObUst-OLS iyl gl e %34 5 %40 g5l 2011
Q\)\)ﬁ 5. C.JLu e d}.ﬁ USA:\} &;Jb‘:‘j\ ‘_‘,Jc %53 9 %59 Lf}\.u] PCSE Z"Zf)‘b" CJLA.M
%5 e Jil Prob > Chi2 dags %5 ;e Jil Prob>F dad of cua (€ L)
O G Jal cre ARl stz 3l @il panalil (10) a8y JUI Joaall dae) <y
LSOk Ak hagyd s (2

(Baron-Kenny) ius—¢g b Akl cales DAY ilii gadla 10 Jgas

il PCSE Robust-OLS sl Aalaal)
o n 0.0566* 0.0541% EFF2 € L1.D o
. 0.0532* 0.0538* EFF3 € L1.D .
e (5 sina -2.3082%** -2.9130%** TURN2 € D ]

. -0.0055%** -0.0060%** EFF2 € LL.TURN2 .
e -0.0030%* -0.0043** EFF3 < L1.TURN2 —

G Aareegl) A8l Jag p5 DN (385 (05 Aylas aaaiall lasi¥) Jalas il <yl

tsb Lo Giladl Joan) e iy

sl e (W) 2is Al Jied) il (ot 58l a5as sV Alsled) w8 maags ~1
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sead) e (Z V) as b)) Jid) pstiall (gyiea il 35as Aol Aladl @l maag —2
() A g) Tasssl)

S id) e (aee) Asan) Jaragll yariall (goine 58l agas AAEN dlsled) i gy =3
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(EWY) gis) Jatadl) yuniall lasty) Jelas Lisins Caodad) 13 pgas) Al guud LY Aalusgl) 3oatg
A Al b

Jiaaall oxiall 58l (Agiaall) dilasy) AW Ljladd (11) a8y S Jorall dac) <y
Lo Jaresglly Jaiaall cppurial) zhal Ala g Jasess (53 Bylaall L) A Ala 3 ) e
Bl Ao JEiaal) padal) jlasd) Jaleal ddlasy) cYAl djlaa :11 Jgan
S O gk Adyhat A8y A opillaall B
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i . . Robust- 4& ks Biddle et al. 2009
s e (S 52 e (S 52
OLS
ERIN S5re & 2 549 (5 i PCSE 44,k Biddle et al. 2009
i . . Robust- 48,k Chen et al. 2011
o e (S 52 e (S 52 OLS
EEBEN I 549 (5 sie I 549 (S sie PCSE 44 ks Chen et al. 2011

tob L ey bl Jsaall

i3S Chen et al. 2011 zisa <)liay PCSE 5 Robust-OLS ik il Laige
CLY) clans il w8 O s cag) A el sy s3 ans i) @) 85l
o) Agran 3939 (pau® S z3laill b slgas cAasinag Lunge (s L) IR seliS Lo
cogedY) Agae yurial A85al) Aalussll 2S5 Las ladgng p2e

byl @y 5.l yi5.S Biddle et al. 2009 z3sai <Lasy PCSE diyla il lidge
Chyd 3elS e L) by il dad of Coas caga¥) Agra il Javig g0 S
@ bl sonidl zha) pae panat A AV Adalaal) b Agineg dage (5SS jlany)
i) Ay Al Syl il ge lasiy) & el saxiall zhol Al 8 Laiy ¢ jlasay)
) Ao uaial A0S Alalaag 3939 B8 5 n 138y ¢ (gyinall oyl (Z L)Y ilanyg) Jiaaal
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Bosial) Aiglaall dih2-5-5

oS A &ilasy) ) 2alS (Bootstrapping) 5l clisall adgs Ly aladia o3
Sl e LY ae dladll S8 o slu) e iy ¢ Slasyl YY) Jlae o3 Lealasing
ALY Al (e Ailpde Glie s3e g U a us Baball e sl AN el Dlay)
o bl aigil dahll sda i Yy o doaill dima allae il duell o3 bl pladi) aa
Llaal) 52le) Callad e Akl 038 axdy cAssasa) Ll ajs o s Uy iz 3sadll allae clpais
e i alagd Tase o sl s cctilinall & clppaial) 282 dadlas ) Gag phSs Al oY
Ll e sasall Dlisall (e 808 degana 2lgil Ay cBpaaiall Clpadl (1e desane (1o Bt
Lol psall HLaaY @lldy ¢ Lol Lial) anasy ¢ Lao¥) ae Lt Linall Glily (e Sldie IS
Ay s yaaieS L) ) 8eliSy Jine aieS LY Slasysi G A B agul) g
15,8kl el 2l il L Lady L) died) (0 de 1000 a5

liadgd) mili :12 Jeas

Model Original Sample |Bootstrapp Standard 7 statistics | P values
sample mean Error
L1.D >
L1.TURN2-> 0.0163 0.0191 0.0097 1.9600 0.0500
EFF2
L1.D >
L1.TURN2-> 0.0114 0.0151 0.0091 1.6500 0.0980
EFF3

~ Ok Ay 2aaial) oY) & ae 345 mulided) @ of aad Gilad) Jsaal) &5 o
Crn edylain) 5eliSlly = LY Clasysi o A 8 aga] Algad Javusl) ysall a5 Lae S
~¢! Sample mean , Original sample cMlalxs das O LS %10 e JiP-value das ()
LY clais o A 8 ag) Algaad Jasugll jsall HLad) w3l maiag oKag colat¥l aid
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