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Abstract: The study tested the existence of a short-term
momentum strategy and a long-term reversal strategy in Saudi
Exchange from 2015 to 2023, using both portfolio-level analysis
and company-level cross-sectional regression. The results
showed the existence of a short-term momentum strategy in
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Saudi Exchange, according to the analysis at both the portfolio
and company levels. The results also showed the absence of a
long-term reversal strategy in Saudi Exchange, according to the
analysis at both the portfolio and company levels. The study also
concluded, through a robustness test, that small companies show
a significant impact of momentum, while large companies do not
show this momentum, and both small and large companies do not
show reversal. It also showed that momentum returns are greater
among stocks with high idiosyncratic volatility, while it showed
no effect of price reversal even in the case of companies with
high idiosyncratic volatility.

Keywords: Momentum strategy, Reversal, future returns, Saudi

stock Exchange.
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