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The impact of catering incentives on the dividend policy In
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Abstract: The catering theory indicates that the company decides
to pay dividends to meet the investors' demand associated with
the dividend premium that leads to this demand, and refrains
from paying dividends in the absence of demand. This study
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focused on the impact of catering incentives on the dividend
policy in the Saudi stock Exchange during the period (2014-
2023), by verifying the impact of catering incentives on the
dividend policy. As well as verifying the impact of catering
incentives on the change in dividends. The results of the study
concluded that the catering dividends are an important factor in
the dividend policy in Saudi Arabia, and that there is a significant
relationship between catering incentives, on the dividend policy,
in the Kingdom of Saudi Arabia. The study also concluded that
the catering theory plays an important role in influencing
managers' decision to change dividends, as the results showed
that there is a significant positive relationship between the
dividend premium and the increase in dividends, and a
significant negative relationship between the dividend premium
and the decrease in dividends.

Keywords: catering theory, catering Incentives, dividend policy,
Saudi stock Exchange.
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