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Abstract:

The study of the relationship between ownership concentration
(OC) and financial reporting quality (FRQ) is one of the most
important topics that has captured researchers' attention. Recently,
researchers have begun to focus on examining the moderating role of
audit quality (AQ) in this relationship, based on the mutual influence
relationships between AQ, OC and FRQ. This study aims to assess the
moderating role of the auditor's reputation as an indicator of AQ in
the relationship between OC and FRQ, using a sample of published
financial reports and ownership structure disclosures from 46 non-
financial companies listed on the Egyptian Stock Exchange, distributed
across 11 economic sectors during the period from 2021 to 2023; The
dependent variable is measured using earnings management (EM) as a
reverse indicator of FRQ; The independent variables include the
foreign ownership ratio, institutional ownership ratio, and
governmental ownership ratio, in addition to using the auditor’s
reputation as a moderating variable. The study included three control
variables: firm size, financial leverage, and return on assets.
Descriptive analyses, correlation analysis, and multiple linear
regression analysis conducted. The study found an inverse and
significant relationship between foreign ownership concentration and
EM, indicating that foreign ownership concentration leads to increased
FRQ. Conversely, the study demonstrated a direct and significant
relationship between institutional ownership concentration and EM,
implying that institutional ownership concentration reduces FRQ. No
statistically significant relationship found between governmental
ownership concentration and FRQ. When introducing the professional
reputation as a moderating variable in the relationship, the study
found that the auditor's reputation strengthens the relationship
between foreign ownership concentration and FRQ. Additionally, the
auditor's reputation modifies the relationship between institutional
ownership concentration and FRQ, transforming it from a direct and
significant relationship to an inverse and significant one between
institutional ownership concentration and EM. This study highlights
the important role of the auditor's professional reputation in helping
concentrated ownership structures enhance FRQ on the Egyptian
Stock Exchange.

KeyWords: Financial reporting quality; Earnings management;
Auditor's reputation; Ownership concentration; Foreign ownership;
Institutional ownership; Governmental ownership.
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