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Abstract:

The small and medium enterprises sector in the State of Kuwait
iIs one of the important economic tributaries, which has not
been exploited in a way that maximizes its use in achieving the
objectives of the economic development process, consolidating
the pillars of growth, and creating job opportunities for national
employment outside the government sector. According to the
World Bank Group Bulletin, 2016, although there are many
SMEs in Kuwait, especially in the retail and non-financial
services sectors, their contribution to the economy is marginal
at 3% of the total GDP, especially compared to high-income
and emerging market countries, where SMEs account for most
of the economic activity and contribute 50% and 40% of GDP,
respectively.

The challenge Kuwait faces in its quest to diversify the
economy and reduce dependence on oil exports is significant.
More than 90% of the country's income is concentrated from
oil revenues, and more than 80% of Kuwaitis work in the
government sector (Central Bureau of Statistics), with less than
20% working in the private sector. According to the World
Bank Group, building an active SME development
environment is vital to promoting Kuwait's long-term economic
diversification. In the next twenty years, the private sector is
expected to play a leading role in creating jobs for the
generation. Next of citizens. The achievement of success in this
undertaking will primarily rely on the presence of a thriving
entrepreneurial ecosystem and the consensus between the
legislative and executive branches to attain sustainable
development.
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The research analyzes the reality of small and medium
enterprises in the State of Kuwait and shows that the focus of
government efforts on the financing aspects only was not
sufficient to support and develop small and medium
enterprises. The research sheds light on some of the financing
obstacles facing these enterprises and financial institutions, as
well as economic, technical, procedural, administrative,
regulatory, and legislative obstacles, in addition to the
challenges associated with operational problems, explaining the
positive economic and social repercussions of the development
of small and medium enterprises, in addition to the
repercussions on the banking sector.

The research concluded that the success of the development of
small and medium enterprises requires the sustainability of
their care in their journey, starting with the idea of the project,
passing through implementation and marketing, and ending
with development and growth. The research stressed the
importance of the government's role and proposed several
important recommendations to address shortcomings and deal
with the challenges they face.

Keywords: SMEs, Economic Development, Emerging
markets, Banking sector
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