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Research Summary

Research Objective: The research aims to develop a tailored audit program for small and
medium-sized enterprises (SMEs) that considers the requirements of The International
Standard on Auditing for Audits of Financial Statements of Less Complex Entities. This
program addresses the requirements for client acceptance, proper audit planning, precise
identification and assessment of risks, the external auditor’s response to material
misstatement risks, audit conclusions, expressing opinions, issuing reports, and understanding
the impact of these requirements on the efficiency and effectiveness of the audit process.
Research Methodology: The study adopted an experimental approach. The experiment was
designed based on a random sample of 173 individuals of external auditors, audit firm
partners, and auditors from the Accountability State Authority. A detailed questionnaire was
applied to measure the effects of implementing the International Standard on Auditing for
Audits of Financial Statements of Less Complex Entities on the efficiency and effectiveness
of the audit process in small and medium-sized enterprises (SMESs).

Research Results: The experimental results revealed a significant impact of applying the
proposed standard in terms of client acceptance requirements, risk identification and
assessment requirements, and audit process conclusions on the effectiveness of the audit
process, thereby supporting the related hypotheses. However, no significant impact was
found regarding the application of the standard on planning requirements, the external
auditor's response to material misstatement risks, or the opinion and report issuance
requirement The International Standard on Auditing for Audits of Financial Statements of
Less Complex Entities applications, leading to the rejection of the related hypotheses.
Originality/Value: The study provides a novel contribution by highlighting the proposed
IAS's application to SMEs, a sector that has not been sufficiently studied. It distinguishes
itself through an experimental study that offers practical data on the effectiveness of this
application. The research demonstrates its value by supporting best practices and enhancing
these enterprises' financial reporting quality.

Keywords: Auditing Small and Medium-Sized Enterprises (SMEs)¢ The International
Standard on Auditing for Audits of Financial Statements of Less Complex Entities (ISA of
LCEs) ¢ International Auditing and Assurance Standards Board (IAASB) .
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