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Study and Examination of the Relationship between Perceived Audit
Quality and the Level of Disclosure of Forward-Looking Information
— An Applied Study on Companies Listed on the Egyptian Stock
Exchange

Abstract:

The study aimed to analyze, examine, and test the relationship between
perceived audit quality and the level of disclosure of forward-looking
information. Additionally, it sought to examine and test the impact of firm
size as a moderating variable on the relationship between perceived audit
quality and the level of disclosure of forward-looking information. To
achieve these objectives, the study relied on an applied approach, using a
sample of 67 companies listed on the Egyptian Stock Exchange,
comprising a total of 402 observations during the study period from 2014
to 2019. The results regarding the main relationship under examination
revealed a positive and significant relationship between perceived audit
quality and the level of disclosure of forward-looking information. This
supports the notion that companies strive to increase the level of voluntary
disclosure, particularly forward-looking information, to maintain a positive
perceived image stemming from the presence of a high-quality audit firm.
The results also showed a positive and significant relationship between the
level of disclosure of forward-looking information and both firm size and
the extent of losses. Regarding the moderating effect of firm size, the
results indicated a negative relationship between the interaction variable
and the level of disclosure of forward-looking information, though it was
not statistically significant. These findings suggest that firm size reduces
the positive impact of perceived audit quality on the level of disclosure of
forward-looking information, albeit in a statistically insignificant manner,
this underscores the strong influence of perceived audit quality on the level
of disclosure of forward-looking information.

Keywords: Forward-Looking Information, Disclosure of Forward-

Looking Information, Perceived Audit Quality.
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