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Abstract:

Obijective: This research aims to highlight the impact of applying the Egyptian Accounting
Standard No. (1) related to the presentation of financial statements in non-profit organizations
and its effect on accounting disclosure.The research addresses the lack of a disclosure
mechanism in non-profit organizations, the weakness of their financial reports, and the
absence of a unified accounting system specific to such entities.

Research Sample: Based on this problem, the study was conducted on a group of non-profit
organizations by analyzing the financial statements of one large and one small organization.
It then proposed an applied framework based on the accounting practices in these
organizations and the Egyptian Standard No. (1). The applied framework outlined the
minimum disclosure requirements for financial statements in line with the Egyptian Standard
No. (1) by applying it to the balance sheet and the income and expenses statement.

Findings:

- A gap exists between understanding the standard and its implementation in practice.

- Variations in the application of the standard between large and small organizations.

- Non-profit organizations need specific standards tailored to their operations and should
implement them.

- Standardizing and unifying the preparation of financial statements in these organizations
reduces financial manipulation and ensures donations reach their intended beneficiaries

Keywords: Financial Statements ¢ Accounting Disclosure ¢ Egyptian Standard No. (1) ¢ Non-
Profit Organizations¢Egyptian Standards.
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