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Consumption of shares in joint stock
companies, its reality, effects, and rulings.. a
jurisprudential study

Saud ben Melouh Alenazi

Department of Islamic Studies, College of
in Arar, Northern Humanities And Social Sciences
Kingdom of Saudi Arabia. Border University,

E-mail: saud.alanazi@nbu.edu.sa
Abstract
This research is entitled “Redemption of Shares in

Joint-Stock Companies, its Reality, Effects, and Rulings:
a Jurisprudential Study.” It aims to explain the reality of
the process of redemption of shares in joint-stock
companies, and to clarify the difference between
redemption and purchase of shares, while explaining the
Islamic ruling on redemption and resulting effects. The
research highlights the extent to which Islam takes into
account the minute details of matters in legislation,
including the rulings of redemption of shares and its
implications. The problem lies in the fear arising from the
prohibition of dividend shares resulting from redemption,
which may lead to reluctance to contribute in this
important economic and service activity that benefits many
people. Hence, comes the idea to explain the reality of this
process, its effects and its rulings through stating the

opinions of Muslim jurists and their evidence on the


mailto:saud.alanazi@nbu.edu.sa

issues under investigation by following the inductive and

descriptive analytical approaches.
This research has reached important findings: that the
share is name used for written instruments and also the
share in capital; that there is a difference between the
company redeeming shares and share purchase process;
and that redemption is permissible under certain conditions
and controls, and that dividends shares resulting from
redemption are permissible if the value paid to the
shareholder upon redemption is less than the actual value
of the shares. If it is equal or more, then it is not
permissible, because by doing so the shareholder would
have taken something that he is not entitled to.
Keywords: Instrument, Redemption, Dividends Shares,

Shareholding, Companies.
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