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Estimating the impact of exogenous shocks on abroad
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Estimating the impact of exogenous shocks on abroad
workers’ remittances in Egypt

Abstract

The study measures the impact of Exogenous shocks on the
remittances of abroad Egyptian workers during the period (1990-
2022). The study uses several economic indicators to represent
external shocks, including the global GDP growth rate, the global
oil prices growth rate, and the real exchange rate. The study
employs the Vector Autoregressive Model (VAR) to test the
study’s hypothesis. Results indicate that the most significant
external shock affecting remittances was the real exchange rate
shock, followed by global oil prices growth rate and global GDP
growth rate shocks, which were the least explanatory of the
changes in remittances according to Granger causality tests and
variance decomposition analysis. The impact of real exchange
rate shocks was positive in the short term and negative in the
long term. In contrast, the global oil prices growth rate shocks
had a negative impact in the short term and positive in the long
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term, while shocks in the global GDP growth rate had a positive
Impact in the short term and a negative impact in the long term.

Keywords

Exogenous shocks; Remittances of abroad workers; Vector
Autoregressive  Model (VAR); Impulse response functions;
Variance decomposition; Egypt.
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O=liail ae oY) Asall ) @ sl Jla) ) agrday 8 Lea o AL alalall
Ueall a8 (2lisiVU 5 AT 4al gy (Khodeir, 2015) Sl saill 44lSs
D) gl (Ul 5 ddaall ol o callall 30l ) () o s dgladll
«ld e a2 HL (Zahran, 2019) Adsal) clatiall eyl jil) Qllall dgslaal
Alaall ol el (aliaily Cniad) Gpall jra galisil e i o8
Ao Galiail dagt Jalll 8 alu o) 3d G WAl e il (alids)
3 eelly e el dnin¥) dleally Ao sie dalull e J sanll 4o 300 dpail) ol
Jasntl el 55 0m @8 5 3 gt e il Capual) e il Calisy

Ldil) jlead 8 ol i) e dallal) dill jand 3 salll Jama g
Ciladea 0l il kAl 33 ) siaal) Jgall g Jadill 5 j0mal) Aduaal) Jsall e W il
3 gl chatil) Jond i 8 Jiai Axdsia e ddlal deda 5S5 () Lol dadill e
Sl Clara i Jeiy Jadil) Jornd Galisi) b Jiadi dad gie e Al deda () S5
i) 5 LY 58 DA (e ddaiill Jgall 8 o Al Clalall i e ) dadil
e JlEl ol ) Alagdl g st U o U 5 pilae JUE ) 98) SDlgiu)

cL..JLa 4 lie Aolaall adedl sl jed” ol (real exchange rate) tssl) <o pall jzu &_.i)a;\‘i
%Y\M‘wﬂh\jﬁh}wm"ﬁjwy‘d)d\ ):aac_\‘)még‘)}auc‘umejd} ‘":&:L.L'\.A‘Y\
OSlgiaal) Gl e Gl Gl pald) G JlenY) Gl siae dpa 4" Alal) dleadl Jlie

(Meshulam and Sanfey, 2019, p. 1)
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Jsall auailly A Aeda iy i) e ¢85 8 (Zahran, 2019) (UM 5 il
Fnailly LY CRSS 85 5) 8 ALaal) 5 82 siaaal) J gall dsnally Al 5 Adsucaall Akaisl
() Adnadll Al sl (e O el (385 e el 80 W (58 o) (S & ey ol

oSall AV A gl

siall e g AN ) eaall aleal) 2o Jlea dpailly d al

z AN Galelall aaii Cogs cAllaadl (po 2y el B agd dpa sk ARl ()5S ()]

Asad Al Al 3 gai Jady ¢l (e 2 A ) agiDlsad (i 23 Jla ) e
o e it L (S5 ¢ il jaia

REM,= f (REX; , OP,, WGDP,, TIMS,) (")

el Cplalall &3 a8 e (Remittances) REM s Cus
el il el e e g paall ey sl w2 e LS 7 Al
(Real Exchange REX s Adidall dua Jall cilascally oyl (50 48 jae
Gl plall el 8 GllEl e ey @l sl Coyall jau oo Rate)
G 5 dgallall bl el A saill Jaxe ) (Ol Prices) OP s .l ll 5
| ixe i LAl Cleaall i QY sU8 jiias Al g cdadill el Cladia (uSay
Ordns il Lallall e JE5eS Cii oy alA e B salll Jaras Leie
Full B gall Jae J(World Gross Domestic Product) WGDP
Clevall S DA e Jity G @l pdsadl sl allall ey sl

s REX o Gus (REX= e (P*/P) :Adull dobedll JBA (o iall Coyeall e ol 3
LY A Sl el d5a tP* Y sall Jilie 4siall cawl) Copeall ja g ¢ Riial) Copual)
.(Dornbusch et al., 2011,p.523) yas 8 GSlgiaall Jland e ;P sasiall
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o= (Total International Migrant Stock) TIMS s sl da il
Tz oAl ) G eadl g algall sae s
QU\,\#\ Jébm -¢

A (e A€ LAl Galalall 0 gl e IS Gl e J paall o
Jaras & paas baaiall AV ol 3 pSlginall el s o Meayl sl
g 5ball Luallall dpatill <l yEie (e gallall  Jaa ) sl i) & saill
& WS «World Development Indicators (WDI) Y:YY gl elul)
AL lebany) 322l MR (e agiall aw¥) Ggpeall jaw e Jgeanl)
International Financial — Y:YY sl asll §gaua dalall 4dsal
dw Sy AA peu (B sl Jae bl Ll cStatistics(IFS)
World Bank Js <l clble e skieYL 7(100=2010)
le Jsaall 3 WS «Commodities Price Data 2023 (The Pink Sheet)
O paal) Bl sl laall Clelias) e o aleadl dae lea) cilily
Bl o301 Sleadl e olall g Al s nell diblse o shan )
.(2022-1990) 5 il JMA 4, i iy e alaie WL @lld g (Yo YT clan¥l g
Al ) il -0
i aiall Aia 31 Judlad) )il (b V-0

il A 31 Judlad) g Jlaa) &3 bl Jalail) o) el 8
0585 A Aia 31 Judlall el 3 jttnall die 31 Judlad) Gy pad Sy Al Al

Caoaleal) (Manls el (o culualall G jall 5 Gabal) G ) 0 aled) 230 Juea) oy’
Caall daibiaal) 3,881 (Y YY) elanyly Laumill (38 sall Sleall 3 ael) dia | saui€l o)
https://www.capmas.gov.eq «.z Ak 3 gl 48l ga o | sluaa )

siial) Capeall jes lun (8 peae s Basial) Y Sl 6 Sl Jland diga aladin) o5
(100=2010) (bl & vie iy ala lad e a3
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Oe Agie 3l Judlll i pginl Gl (Sars e 3l e GG Gl s Jaw gie D13
JhEa) ki a1 385 (Uit Root Test) sas sl i il sl sl alasinl Jo1a
U Ge aaiay g3y <Kwiatkowski Phillips Schmidt Shin (KPSS)
 iad a1 A Judlal) 4 (05855 a1 Judlal) ¢S ) s oo
Al sl £ Aas (e J81 4 geunal)

Al 3l Juadhed ¢y s8uad (KPSS) i) il (1) Jgaa

LM-Stat. Jba¥) slaal LM-Stat. J5aY) slaal & kil
sladl g akald aa (5 gl die bty s giaa 2

0.155880 0.155509 REM

0.057668 0.060984 REX

0.118679 0.528138 OP

0.149054 0.144573 WGDP

0.110687 0.548102 TIMS

(1%) 0.216000 (1%) 0.739000 T Al adl
(5%) 0.146000 (5%) 0.463000
(10%) 0.119000 (10%) 0.347000

E-views 12 gabi cila i o sldieYl dald) dlae) a1 jaall

Al 5ol Jae il 4 30 Judall (f KPSS Jliia) il peca s
Oe Bl jaxiall 4 gl () a8 0¥ g (](0) & sisall die 5 i lgnran
aal o) Gus (VAR) S sV aatia 73 sad (guadai (S a3 (e A gaal) (1)
1(0) G5 sinsall i AU A 1 JuDlad) (55 ¢ 58 4l b
ol Ad) Lad) milis Yoo

el a) oa s pshall (lsha s Lo VAR zisa Guki adia
3ohall o) ) Jé <1y Granger Causality Test Ll sl sl jlaal
Lag _Wial ehoal IS e Lag Bl eUail) <l i 38 jee 0 &Y (Y]
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Jsaa) el iy o Bl sUaiy) <l yié o) il Cua L ength Criteria
(Fhaa¥) Galdl 8 (Vo)

&) Granger Causality Test sl sl dwddl jlidly ldll Cargy
(e oy pandll Lpany s 73 saill G pade G e Al S5y e Ll
L ABe 2a 5 (2) Bkl el 35 wie adl oY) Jsan 8 LAY il
Copall jruy ali jieS (REM) zoladl Galaladl SO sad ( olad¥) B2
s A Cgan O (im0 a1 50 4, sine (s shss 2ie (REX) (isiad
IRl Galalall CO s (B paad ) pdle JSGy (o g Aiall B puall
Jrme (o da g el b s Al 3 gay Liad JUERY) sy oSall Gl
Lpalladl badil) Jladd 8 sail) Jana o S5 a8 5aiS (REX) isiall Ca jall
s LS Alilue i€ (WGDP) allall @il b saill Jinas (OP)
&) (WGDP) oallall milill 8 gaill Jana (3o 42 A A8e 292y LEAY)
daly 19 4 sina (6 sise 2ic (KI5 ((OP) daallal) il jlaaad (A saill Jaxs
Clalall @3 9235 (TIMS) Geoaleall 220 Jlaa) G olad¥) Bas 5 483e a5
SV gam G z JAIL Galalall @M sad & il Of Cus (REM) oAb
((Y) ds22) croaleall e JMlaa) (il

(REX) siall Goyall o 3 cleasall o I g2l o2 (e palds
A Al claaall yig lain 7 ladl Galalall G 53 e pilae JS5 i
dpalladl Ladall a8 saill Jara g oallad) il 8 saill Jare (e JS 8 Aliaiall
SV i Bl e G sy g JAIL Colalall @ gat e p8le e |l
saiall Gpall peu o lagia IS 8 DA ez )AL cplalall @ sas
OB Galaladl @Bt G olaV) Bas g Al A8Nall st Sy SIS
335 b b i z Al C ) Galeal) dae el s Jile i
3ol LAl 1) Aleladl (e 2y jall 3y w38 A1 Al ) il sall 3
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o oY Al I B gl 385 ey 38 Lae ez AL Al )5 (e
(Jashll sadl

SO gt Al A8al) (e (38T (e Allad) A jal) CaiSad 388 S5 e
Ll 5 e 58 O sany o Aall Gl e ity Al Gildlall
DA A (e 8l e 3 gemy S z JATL Cplalall @ sa e 5 AY)
R R

ppnad) SR il (2) Jsea
VAR Granger Causality/Block Exogeneity Wald Tests
Date: 04/23/24 Time: 03:50
Sample: 1990 2022
Included observations: 31

Dependent variable: REM

Excluded Chi-sq Df Prob.
REX 22.90920 2 0.0000
OP 1.797888 2 0.4070
WGDP 0.655654 2 0.7205
TIMS 2.873331 2 0.2377
All 35.97842 8 0.0000

Dependent variable: REX

Excluded Chi-sq df Prob.
REM 0.650339 2 0.7224
OP 12.57350 2 0.0019
WGDP 9.338525 2 0.0094
TIMS 4.013314 2 0.1344
All 18.28364 8 0.0192

Dependent variable: OP
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Excluded Chi-sq df Prob.
REM 3.516496 2 0.1723
REX 0.631746 2 0.7292
WGDP 5.083049 2 0.0787
TIMS 0.788133 2 0.6743
All 12.51245 8 0.1298
Dependent variable: WGDP
Excluded Chi-sq df Prob.
REM 3.169331 2 0.2050
REX 0.640509 2 0.7260
OP 0.145801 2 0.9297
TIMS 0.567852 2 0.7528
All 5.366387 8 0.7178
Dependent variable: TIMS
Excluded Chi-sq Df Prob.
REM 12.03501 2 0.0024
REX 0.184410 2 0.9119
OP 0.428985 2 0.8070
WGDP 0.086922 2 0.9575
All 14.64659 8 0.0664

E-views 12 cila da e dlaie YU daalill alae) (e 1 juadll

VAR glsal pili gilid Yoo

Al ey Allal) aiady il Al ol @l e (e e JS O 23 gaill)
o siall Uasl) aa g el 558 e alaie Yl (gAY ol puaiall 2Ll Al
.(Brooks, 2008,p.290-291)
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R? yaaill Jales dad 5ulis Can (g3 gl 5ol il (V) Jsan podasy
zasaill aie o )z AIL Galalall U e sl doilly 88.6% A 5
sl dpilly Liagl 5 ¢ paial) 23 gaill 3393 (uSry Lae dlle 4y i 38 elliag
8500 &l yuaiall Ay yondill 5 gal) CilS Aallad) Jadtl) e

lgiady fostat Aol i g5 sall dglany) Ay sinaly leks Leg L
gilian) 4 gine ) Fhgaill Gb z AIL Cplelall @ sai Ailas & 15,6
iads REM z il Galalall @3l a3 G 4305k 4 s 48al)l el S
(t-2) 4l eUasY) 5 5 e dpuSe 4 gine Al Ciela Ly ¢ (t-1) dadasall
Capall ay cplalall S sad (g ssine il b sl ABe aa g LS
& sima ili ld A e AMall il Laiy ¢ Y1 eUany) 5 58 xie REX il
A-stat dad g & )Y ) an Al pUayy) s yié vie

L ST clabeall (i 3 jite JS8 23 sail) Cilalea 4y siney Glaiy Lo Ll
Al 3 e adiny Y ¢ var glsed e (B S S5 S5 1 dygies e
i sSa Jilat IS (e andl Lpaany o La il s < puaiall Saalipall o L)
Agxdall s Jlsa s il

VAR gigal i @mildi (3) Jga

Vector Autoregression Estimates

Date: 04/23/24 Time: 03:17

Sample (adjusted): 1992 2022

Included observations: 31 after adjustments

Standard errors in () & t-statistics in [ ]

REM REX OoP WGDP TIMS
REM(-1) 1.014027 0.098626 -0.175233 -0.139954 -65.07544
(0.15269) (0.15306) (1.84709) (0.25010) (28.3241)
[6.64102] [0.64436] [-0.00487] [-0.55959] [-2.29753]
REM(-2) -0.293132 -0.109689 -1.745881 -0.129696 85.69690
(0.13569) (0.13602) (1.64147) (0.22226) (25.1711)
Y~Y2‘)._1_535‘-@\‘)3\JA:J‘ e Al alall
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[-2.16024] [-0.80641] [-1.06361] [-0.58353] [ 3.40458]

REX(-1) 0.841796 0.369850 0.885379 0.214076 15.65472

(0.20095) (0.20144) (2.43090) (0.32915) (37.2766)

[ 4.18902] [ 1.83605] [0.36422] [ 0.65039] [0.41996]

REX(-2) -0.601867 -0.009445 1.383671 0.095369 -0.229799

(0.18843) (0.18888) (2.27937) (0.30864) (34.9530)

[-3.19417] [-0.05000] [ 0.60704] [ 0.30900] [-0.00657]

OP(-1) -0.010593 -0.073254 0.916829 -0.013291 0.236726

(0.02132) (0.02138) (0.2579) (0.03493) (3.95570)

[-0.49677] [-3.42688] [3.55414] [-0.38052] [0.05984]

OP(-2) 0.024666 0.048418 -0.126662 0.010243 -1.745815

(0.02170) (0.02175) (0.26249) (0.03554) (4.02509)

[ 1.13677] [ 2.22600] [-0.48255] [0.28819] [-0.43373]

WGDP(-1) -0.129911 0.449740 -1.492901 -0.264712 -8.841839

(0.16221) (0.16260) (L.96224) (0.26569) (30.0899)

[-0.80088] [2.76589] [-0.76082] [-0.99631] [-0.29385]

WGDP(-2) -0.012035 -0.091741 -4.195326 -0.385987 -2.705134

(0.15460) (0.15497) (1.87016) (0.25323) (28.6779)

[-0.07785] [-0.50198] [-2.24330] [-1.52428] [-0.09433]

TIMS(-1) 0.001438 -0.001207 -0.004212 -0.000468 0.656493

(0.00091) (0.00092) (0.01104) (0.00149) (0.16926)

[ 157558] [-1.31994] [-0.38160] [-0.31304] [3.87870]

TIMS(-2) -0.001221 -0.000789 -0.006696 0.001217 -0.039232

(0.00099) (0.00099) (0.01192) (0.00161) (0.18286)

[-1.23871] [-0.79815] [-0.56153] [ 0.75349] [-0.21455]

C -0.508524 6.217620 32.00014 4.000688 79.86036

(2.38308) (2.38884) (28.8278) (3.90339) (442.059)

[-0.21339] [ 2.60278] [ 1.11005] [ 1.02493] [0.18066]

R-squared 0.886371 0.623359 0.854867 0.254264 0.788297

Adj. R-squared 0.829557 0.435039 0.782300 -0.118603 0.682446

Sum sq. resids 23.69863 23.81328 3467.907 63.58117 815465.1
Y~Y2ﬁ}ﬁ\-@\)§\d4ﬂ\ e Al alall
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S.E. equation 1.088545 1.091175 13.16797 1.782991 201.9239
F-statistic 15.60117 3.310099 11.78044 0.681916 7.447204
Log likelihood -39.82426 -39.89906 -117.1055 -55.12121 -201.7388
Akaike AIC 3.278984 3.283811 8.264874 4.265885 13.72508
Schwarz SC 3.787818 3.792645 8.773708 4.774719 14.23392
Mean dependent 6.139161 7.142291 54.03387 2.963598 610.8065
S.D. dependent 2.636676 1.451728 28.22213 1.685820 358.3263
Determinant resid covariance (dof adj.) 16810066

Determinant resid covariance 1878931.

Log likelihood -443.8518

Akaike information criterion 32.18399

Schwarz criterion 34.72816

Number of coefficients 55

E-views 12 <la jda o aldeYl Ealdl dlae) (a3 juadl)

Zigall) dadla il jLid) €.

dlay) Gl )WY (e ¢l ya) e Y o i Gh)A—ﬂ‘ iclua day
I Bl Y La oYl

S A Lla Y s Slaay) Galdl 4 (Va) JSE mua g
Lae il Jlae dalo (phall g Lalel &8 G cCorrelogramme <Yalaall
Autocorrelation (51 bl )Y S8 e zagadll A ey
(Bl sl )i L) (Ll
4 jaal ellb 5 cInverse AR Roots of Characteristic Polynomialalaaial
i Laa 5 yilall Jalo adi ) sdall aaea o JSEN (e a5 ¢ S lasa¥) ) g3
)Y Ja y5 gias
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Uadl) ol il Lad (Ul

Aia 1) Judledl Uadll) ol uilat pae Al e CRBSH LAY (5 5ad
White Heteroskedasticity Wil aladiul JMA e clldg il jall das
&) ) (o il ey ey (Uadldl ol il ) adall G jdl) iy Gus < Teest
Galdl 3 (Ya) a)y Joaall JLEAY) il ciaaagly dadll gl il s
A sina (5 siae ie Uadl) (i Gl &5 ey ey il dpa i) Jod Slasy)
Heteroskedasticity {aa 3 ga g a3e (5 %) «
(Impulse response functions) dlaiud J) g3 guilis o-e

Oleladl 0l st 8 Jiaiall il il S5 g2 (2) IS s
dilidall clercall (8 106 Aoy sl Bas) s Bas s 0 )2 (5 jlma Bl jaily AN
Ladeall 48 i M e 3 sl g e AY) Gl uaiall ol andi il el g
o [P PSR

Jalidd) cilasall galalad) ey gal dglaial J)ga (2) J8&

Response to Cholesky One S.D. (d.f. adjusted) Innova tions + 2 S.E.
Response of REM to REM Response of REM to REX
15 15
1.0 1.0
0.5 \_\ o.5 kd
0.0 0.0
0.5 -0.5
l1.0 -1.0
2 3 a s 6 7 s s 10 1 2 3 a s 6 7 s s 10
Response of REM to OP Response of REM to WGDP
5
o o
o.s o.s
0.0 \/—‘ 0.0 \/\7
lo.s -o.s
L1.0 1.0
2 ) a B 6 7 s s 10 1 2 3 a s 6 7 s s 10
Response of REM to TIMS
15
1.0
o.s
0.0 /\/\
0.5
l1.0
2 3 a s 3 7 s o o

A i)z gal @il E-views 12 cla s o slaie Yl Eall) die) Ga : jaal)
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slasell aitll 8 deda Cgand Linge Lisina |1 asas (2) JSAN (e oy
@ ¢ Adal)l Ll ia cplalall @ il Alad) sl e cplalall @B gl
Al ) (& Y 1 30 s ) Ad) e clalall Gl e gL )|
Jsai a3 Al ) s (alite Jaeay (S1g olasY) 138 220 i) (o))

Bolall g Al Al 8 e 3 )

$sime Sl A REX (sl CGopall jau 3 e Gigaa (b SIS
1% Ay sl Gopeall jruw pliil O Cus cgplalall @Bt e an e
Ll ) A5 I Y i ) (A cplalall et 3558 ) sa
G o5.0.26%- 0.87% xS iy dusdlal) Aind) vie AY) 3N
L) s Gl ) Y Jsats dailid) sy dualal) Dl e ieall (e
Ly el e V) Gl B e a2l e 5 ¢-0.09% -0.04% sy b yilal)
s 38 dagill @lls oY) (Jaal) ddals (e | S Al ade g Al dand) g
Rl T Y sa el JaY) G G peadll CBl e )5 e @il o Y
U pellsal ol dasad ) o aleall eady 531 5eY) Adadll dleall Ao
VL Gl Lad Ll Adaall claadlly abudl e o) i) Qllall dglad jeas
Y s Alaal) Aleall e (alids) Gl pudy 38 aild Jylall JaY) 8 L)
Jray @ Y1 Aladl ) i)l L) g2 Lae cctla ) sl Q8IS gl )
piaill Jae B g liiY) cundl jeme ) Jse¥) dsad ol 0l Gy saleal
Do) g Jashall da¥) 8 c eaall @ st 6l )y (e @dlall o iy Les
(Y YY) 4l a5 «(Khodeir, 2015) 4wl )y ae b 585

Dy agiul Ldina (5 siue Gpead (i SOl 2 Al caldall Jla) 1Y) adly sl |
.(Solimano, 2003,p.12) s¢ilalaal

& Jalal) 5 oul i e Lo laliiad (i iy Bl sail) o LAl cplalall Jl ) @ laiind) adly aal ¥
.(Solimano, 2003,P.13) xilall culd Ualiall (ge b e g &l jlaall o) )
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Al S o OP dsdladl Ll jland 8 deda Gagas o)
Ll B AV 3 a8 An ) s (Y Al e e AL Cplalall 31 g
CO g (i) ) sasie dpallall hadill el gla ) o D iy dalal)
G s lae Jandiill CVare pal s S Gl (mliasy ellyy cplalall
b ISy o satl) Al L 2SN e Al Gagan g il alias)
G s A Y say a3 -0.37% ¢-0.229% O s 5E Gty il JaY|
O iy iay 5 il Algd (80,2500 dumsd ol (38m3] om0 i ) Jsay
Ja¥ e dallall Lasill e o la )b Aapaal) J sall dawilly Lo g dada g
3 A g2 s AL Galalall B e e ) ) (a5 o Jy ghall
@aBY) Ll o iy lee cJoshll gadl e padl o saleal dao
O paall O a3 3k ) (AUl sabail 21y Ala A Ll algall Jsall
(Y2 YV eomun) 4l )35 ¢(zahran,2019) 4wl (e JS e B8 by = Hlall
.(Khodeir, 2015) 4wl jo ae alisg

sle s Sl Lle (35 55 WGDP (oallal il sai Jana 8 4t Cagan )
Go Al n e AV Jaty 5 o (1Y)l i) JBIA ) (e Sl gl
L el i ) Jsatig 391 28000 il Al) Al e g 2 dadl
) il e Jare ST 4 RN e e I e s 3 pdilad) ) i dualll
Op sl Al el JaY) e sl Y oY) calbildl s s gall
830 G s Cigm allal) il pla ) o ) ed 0.129%-0.40% s
& ORI oaleall Jaasaly ol b jaudi (Sary | eae ) @D sail) o
pgadyy 38 Adpaall Jgall (alai®yl Ll (5 giwe g lii )l Jh 8 sl 2150 Ala
Lulis 5 pmY) Adins (5 shae Gl peme ) Sl (e 2 5al Jlay) S
ZY) dac addy ¥ A e dpasll 30l @l e Apulul) agilaliial
e @l IS el Gy (gabaBY) gaill adas Ul JSH Qllall 5adas
el il e Jare gl ) ae o g bl Y1 Wl Y1 il 6l 5
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ay 8 adall JY) el ae geae b baBY) LLG (5 gise G
6258 Cauaall ALl 8 agd) jalaey Bliia ) g Al yall J)se¥) Qi ) saleall
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VAR Lag Order Selection Criteria

Lag

LogL

LR

FPE

AIC

SC

HQ

-548.9207

NA

2.28e+09

35.73682

35.96811

35.81221

-475.4732

118.4638

1.03e+08

32.61117

33.99890*

33.06354

-443.8518

40.80180*

76737459*

32.18399*

34.72816

33.01332*
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Inverse Roots of AR Characteristic Polynomial

1.5

1.0
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VAR Residual Heteroskedasticity Tests (Levels and Squares)
Date: 04/23/24 Time: 03:54

Sample: 1990 2022

Included observations: 31

Joint test:
Chi-sq df Prob.
299.6612 300 0.4947

Individual components:

Dependent R-squared F(20,10) Prob. Chi-sq(20) Prob.
resl*resl 0.773085 1.703467 0.1942 23.96563 0.2439
res2*res2 0.751490 1.511993 0.2541 23.29620 0.2745
res3*res3 0.433558 0.382702 0.9676 13.44028 0.8577
Y~Y2‘)._1_535‘-@\‘)3\JA:J‘ e Al alall

I ANY




B JLLA\;“: Adad eland
resd*resd 0.625494 0.835092 0.6509 19.39031 0.4966
res5*res5 0.775693 1.729084 0.1874 24.04647 0.2404
res2*resl 0.686831 1.096581 0.4589 21.29175 0.3801
res3*resl 0.458832 0.423927 0.9509 14.22379 0.8190
res3*res2 0.419482 0.361300 0.9748 13.00395 0.8772
resd*resl 0.626474 0.838596 0.6481 19.42071 0.4947
resd*res2 0.420089 0.362201 0.9745 13.02275 0.8764
resd*res3 0.639796 0.888101 0.6086 19.83367 0.4684
resb*resl 0.615899 0.801742 0.6781 19.09288 0.5158
res5*res2 0.720750 1.290508 0.3486 22.34324 0.3222
res5*res3 0.678875 1.057025 0.4849 21.04512 0.3945
res5*res4 0.493023 0.486239 0.9184 15.28373 0.7599
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Period S.E. REM REX OoP WGDP TIMS
1 1.088545 1.963375  98.03662  0.000000  0.000000  0.000000
2 1.755026  2.542962  66.11360 12.26422  16.66151  2.417708
3 2.041402  3.095148  53.45497  25.20233  12.47095  5.776607
4 2154693  2.936854  50.56396  24.33405  16.41416  5.750977
5 2.208972  2.923858  49.93275  24.11858  17.32812  5.696690
6 2.248423  3.044968  49.82886  23.95562  17.19315  5.977404
7 2.275639  3.219084  49.63916  23.85963  17.05601  6.226120
8 2.309838  3.250879  49.50571  23.96921  16.92576  6.348441
9 2.347500  3.250173  49.42065  23.95032  16.95698  6.421879

[EY
o

2.378304  3.247066  49.39023  23.96104 16.94644  6.455230

Cholesky Ordering: REM REX OP WGDP
TIMS
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Period S.E. REM REX OoP WGDP TIMS
1 1.088545 4.183208 0.306620 95.51017 0.000000 0.000000
2 1.755026 3.829445 0.254686 93.77073 1.926329 0.218807
3 2.041402 3.220910 1.493376 76.53939 16.69140 2.054922
4 2.154693 3.479340 1.383319 70.64508 18.25353 6.238734
5 2.208972 3.747699 1.245071 65.77192 17.69484 11.54047
6 2.248423 4.243957 1.162154 61.92862 17.97132 14.6939%4
7 2.275639 5.499715 1.096227 59.06285 18.05230 16.28891
8 2.309838 7.245449 1.211427 56.69036 17.63850 17.21427
9 2.347500 8.891646 1.476131 54.69409 17.37856 17.55958

=
o

2.378304 10.32186 1.703231 53.22696 17.25956 17.48839

Cholesky Ordering: REM REX OP WGDP TIMS
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Period S.E. REM REX oP WGDP TIMS
1 1.088545 0.052701 0.005023 34.39126 65.55101 0.000000
2 1.755026 1.736106 1.825673 35.39729 60.83221 0.208719
3 2.041402 2.775017 1.744937 36.18664 58.73961 0.553796
4 2.154693 3.102410 2.435616 35.74350 58.18428 0.534198
5 2.208972 3.142323 2.596325 35.74819 57.98092 0.532242
6 2.248423 3.127252 2.601613 35.62265 57.86624 0.782248
7 2.275639 3.150836 2.600333 35.54635 57.76679 0.935692
8 2.309838 3.148566 2.594826 35.55420 57.76460 0.937810
9 2.347500 3.167040 2.599004 35.62916 57.64978 0.955020

=
o

2.378304 3.202037 2.616747 35.61282 57.55132 1.017077

Cholesky Ordering: REM REX OP WGDP TIMS
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Period S.E. REM REX OoP WGDP TIMS
1 1.088545 3.698895 2.528713 2.406724 4.996587 86.36908
2 1.755026 6.405296 1.786537 2.022917 3.954555 85.83070
3 2.041402 5.917166 5.748987 1.850639 4.590551 81.89266
4 2.154693 7.712886 5.446991 2.231016 4.656098 79.95301
5 2.208972 10.66235 6.663982 3.230177 5.182738 74.26075
6 2.248423 11.59192 8.491425 7.001228 5.896003 67.01942
7 2.275639 12.77572 8.712418 9.890518 6.842867 61.77848
8 2.309838 14.44152 8.619007 10.41895 7.712202 58.80832
9 2.347500 15.83440 8.478250 10.27171 8.180324 57.23532

=
o

2.378304 16.69615 8.377201 10.12991 8.214851 56.58189

Cholesky Ordering: REM REX OP WGDP TIMS
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