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The Impact of Mergers on the Rights of Partners,
Creditors, and Company Management:
"A Comparative Analytical Study"
Amal Mohamed Shalaby
Private Law Department, Faculty of Law, King Abdulaziz University,
Jeddah, Kingdom of Saudi Arabia.
E-mail: akadragey@kau.edu.sa
Abstract:

The merger may affect the legal status of several centers related
to the companies that merged, particularly regarding the status of
the partners and the creditors of these companies. The researcher
in this study relied on both analytical and comparative
methodologies. The study concluded with several key findings,
the most important of which are:

1. Impact of the merger on the partners' rights: The merger
affects the partners' rights in both the merging and the merged
companies. As for the partners in the merged company, they
receive shares in the merging company based on the conditions
stipulated in the merger agreement.

2. Impact of the merger on the rights of creditors: The merger
affects the rights of creditors, whether they are creditors of the
merged or merging company. The creditors of the merged
company are affected by the dissolution of the legal personality of
that company and the transfer of all its assets to the merging
company.

3. Impact of the merger on the companys management: The
merger can lead to significant changes in how the company is
managed, in line with the principle of separating ownership from
management. The study also provided several recommendations,
the most important of which are:

« The Egyptian Ilegislator should ensure the public
announcement of the merger project and specify a certain method
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for notifying creditors about this project. A specific deadline
should be set for creditors to submit objections to the merger
decision. The merger process should be suspended until the
competent court resolves any objections raised.

Keywords: Merger, Partners, Creditors, Company Management,
Separation Of Ownership From Management.
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(1) Keith Cowling, Paul Stoneman, John Cubbin, John Cable, Graham Hall,

Simon Domberger and Patricia Dutton, Mergers and Economic Performance,
Cambridge University Press, 1980, p 27-29.
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