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The effect of Readability of financial reports on the cost of
equity financing An applied study on companies listed on the
Egyptian Stock Exchange.

Abstract

The research aimed to study and test the impact of readability
of financial reports on the cost of financing by ownership, an
applied study on companies listed on the Egyptian Stock
Exchange. The study relied on a sample of 90 non-financial
companies, during the period from 2016 to 2023, where the
number of views reached 720 annual views.The results of the
study showed that there is a statistically significant negative
impact of the readability of financial reports on the cost of equity
financing for companies listed on the Egyptian Stock Exchange.
Improved financial disclosure and transparency help reduce the
cost of equity financing since investors demand a lower rate of
return with lower risk and information asymmetry, and if a
company achieves returns that exceed this rate, it attracts more
investors.

Keywords: readability, cost of equity financing, leverage ratio,
age of the company, size of audit office.
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Descriptive Statistics

&l iciall N Minimum Maximum Mean Std.
Deviation

Read 720 .00 1.00 .4500 49784
Coe 72+ .00 1.00 .2607 43935
Age 720 .00 1.00 4333 .49588
Lev 720 .00 1.00 3139 46439
Ausize 720 .00 1.00 .2639 44105
Valid N (listwise) 720
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L) el Ll ali aieS ASLL ol QS A gae LAY
Al ) O e (s (Vpaseall plasi¥) 70 e Jdi o Jiise priaS 36 Al
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gigall <l paial) JA) 3 (V)zdgad A8l piial) JA) day (V) dsal
FIER

Variables B T Sig. p T Sig. VIF
Constant - 13.054 0.000 - 7.034 0.000 -
Read -0.67 | -1.809 0.008 -0.49 | -1.300 | 0.007 1.042
Lev - - - 028+ | -0.751 | 0.034 1.017
Age - - - -0.120 | 3.257 0.001 1.005
Ausize - - - -0.112 | 2.963 0.003 1.052
R? 0.005 0.32

Adjusted 0.003 0.027

RZ

Fasibas) 3.274 5.985

Sig(F) 0.002 0.000
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