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The Impact of Credit Risk On Cash Flows An Empirical
Study on Egyptian Commercial Banks

Abstract:
This research aims to show the impact of credit risk on cash
flows in Egyptian commercial banks.

To achieve this goal, the research was divided into two parts,
the first part is represented in the theoretical framework of the
subject of the research, and the second part is represented in the
applied study to test the research hypotheses, by looking at the
lists and financial reports and conducting statistical tests for
testing the hypotheses. A sample of 13 Egyptian commercial
banks was taken during the period from 2019 to 2021.

The results revealed that there is a direct and significant effect of
credit risk on the cash flows of the Egyptian commercial banks.

The study concluded with a set of recommendations, the
most important of which are: Disclosure within the financial
reports of banks of information related to the accounting
measurement of credit risk variable, And the need for senior
management within commercial banks to involve auditors in the
process of controlling credit risk management and developing
their capabilities through training, qualification and holding
seminars in the field of credit risks contained in the Basel
Agreement and determining capital adequacy.

Keywords: Credit risk, cash flow, operating cash flows
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