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Abstract:

This study aims to increase the efficiency and improve the
effectiveness of the external audit process by developing a model
to predict the of the auditor's opinion on the external audit report
based on the financial indicators of the statement of cash flows.

To achieve the objective of the study, the researcher used
logistic regression analysis for a sample of 63 companies traded
on the Egyptian Securities Exchange from 2019-2023, and the
study data was collected through the financial statements of the
companies under study.

The results of the study led to a model for predicting the
type of auditor's opinion that contains indicators of leverage for
the cash flow statement, indicators of efficiency in obtaining cash
flows, indicators of evaluating financing policies, and liquidity
indicators for the cash flows statement, and the classification
ability of the model reached 77.1%.
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