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Abstract:
The study aimed to understand the relationship between a set of major economic
variables and their impact on stock market indicators in both the Egyptian and
French financial systems during the period from 2010 to 2024.
To achieve the study's objectives, a quantitative analysis approach was adopted,
applying the cointegration test in the econometric analysis. The findings revealed a
negative equilibrium relationship between the inflation rate and the stock market
index in Egypt, indicating that an increase in the inflation rate leads to a decline in
the stock market index. This relationship was statistically significant, with a p-
value of less than 0.05.
Additionally, the study found a positive equilibrium relationship between the
interest rate and the stock market index in Egypt, suggesting that a rise in the
interest rate enhances stock market performance. This relationship was also
statistically significant, with a p-value of less than 0.05.
Furthermore, the study demonstrated the presence of an equilibrium relationship
between macroeconomic variables and the stock market, confirming a long-term
linkage. However, the effects vary depending on the nature of the local economy
and the structure of the financial market, necessitating monetary and fiscal policies

tailored to the characteristics of each market.
Keywords: Equilibrium Relationship, Macroeconomy, Stock Market Index
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MAXIMUM 30014.30 13.40 | 31.24 6.60 13902.64
MINIMUM 4286.13 6.50 3.86 1.80 1206.60
STD.DEV. 7099.63 2.53 8.44 1.36 3783.35
SKEWNESS 1.38 -0.21 1.97 0.24 1.26
KURTOSIS 1.87 -1.76 2.96 -0.42 1.11
JARQUE-BERA 4.37 1.70 9.57 0.39 3.29
PROBABILITY 0.113 0.428 | 0.008 | 0.821 0.193
OBSERVATIONS 15 15 15 15 15
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ADF Unit Root PP Unit Akaike Information Durbin— Watson
Variables

Test Root Criterion (AIC) Stat

VM —4.56 *** —4.12 *** 120.30 1.85
Um —4.10 *** —3.08 *** 118.70 1.92
Inf —4.25 *#** —4.05 *** 119.50 1.76

R —4.50 *#** —4.30 *** 121.00 1.80
GDP —4.35 #** —4.22 *** 122.10 1.88
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ADF Unit Root PP Unit Akaike Information Criterion Durbin— Watson
Variables
Test Root (AIC) Stat
VM -5.354 -5.76641 6.75966 1.5689
Um -3.546 -8.74548 5.45688 2.2568
Inf -4.567 -25.8532 1.48758 1.2564
R -4.4798 -8.96737 6.6984 2.21544
GDP -5.3565 -7.96981 -1.57525 1.6547
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2 e =0.098 laiay e IS5 Uad i (R) 535 Jame of LS L chlana) dpdla
s el 4aky G digila BB Bsad) B L) Jeay 320 cV e gl o
i) Jie Gl SY) Al e gl
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Al

il ile J<G by Sl Geall elal oz Sa @l sa e sl
2l CWVare 535 Laiy cdilsall e ol sailly Alguadl 33a0 Cus LIKH Apalady)
D) bl Caagins ) Apobady] clubudl o ¢ by Wl ) adaills dads sl

L ol ool et B Gty Dsn ol of oS saill et
(%) A2 Jox

Alaiialy il Jlal) (B o pdisa o Aahal) Jaa S slatBy) cpiia il gl
Y43 e:Y.Ye a0l ARCH (1) GARCH (1)) zigad cufpais

Dependent Variable : ASER
Method : ML-ARCH
Time : 20:22¢Date : 03\1\202
Sample : 2010:2020

Included observations : 79

Convergence not achieved after 500 iterations

Coefficient STD. Error z-Statistic Prob

VM -9265.373 5264.292 -1.76004 0.0784
SMC -0.926367 0.50339 -1.83315 0.0668
Um 0.006184 0.187997 -0.03289 0.9738
Inf 3528869 97.67708 3.612791 0.0003

R 5.468563 3.262646 1.676113 0.0937
GDP 1271.459 234.7741 5.41567 0.0784
Variance Equation

VM 1019825 350711.5 2.907873 0.0668
ARCH(1) 0.75805 0.511903 1.480847 0.9738
GARCH(1) -0.25640 0.065018 -337267 0.0003
R-squared 0.805862 Mean dependent var 0.0937

Adjusted R- squared 0.78054 S.D dependent var 0.0036
S.E. of regression 1395.963 Akaike info criterion 0.1386
Sum squared resid 1.34008 Schwarz criterion 0.0007
Log likelihood -659.807 F- statistic | 2605.988
Durbin— Watson stat 0.805862 Prob (F- statistic) 2979.863
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GARCH (1,1) zasall dags W ¢ il Jas zigall 3 Gapl layysi 4c)se Agilpdal)
Lae %) s die 4flian) AN (gsiue 53 4y Al 5L 3 z3gaill Jalaall (IS Cua
osil) g iyl Gl Sie G Auhall zisei il auliadl s GARCH (3),)) z3sai e
zasalll b L) (Sey G ¢ A ol mual Cua R2 yaatll Jabead i)
Gova ) dagmll 5yl Cua (o¢ 4+ By < 1) ¢ Al dxuall sladiuly GARCH (),))
Dl z3salll s adly Aamill o3 i e masia aaly g0 B a5+ YOAH(1.YYA) =
- ojfinna gz 3gaill ag pial cplal g ol YD ) (53 13as Al

ansgiay 3l Gape of ) 5 GARCH (1)) zise i e ey Al duall 3 o)
dagill 025 (5.468563) delrall dady Il i (5sm pie Ao b 5l 4l Rl
salyy of ) @l i (Ko (Wongbangpo and Sharma , 2002)ciuly e 4iilsie
P e JW Bsuw @liile Jad S 0l 30l Gim e ole 80 A1 5l Jaes
ANVS @l dglay) ADle asmg bl iy LS L) Slend (mlss) UL gl e
G e Blses (paaaill) dllgivall Sl culdl) (Bl Gn b %) (gsiue de 4ilas)
OsS Cua (Patra & Posshakwalee Yo v1) cdulyy ae 3155 dagiall sdag ¢ (il JWll
s pellsal gty adzmill BT e palidll Gilal aeu) Claial o Zagul) 23] il
Wl Gl Al el (e AL GLA) ol ol 3l AL Gl
53l I g3 Las adolll NV ame 8 Jualad) jnl) ae ity gMlly 35Y1 oda 8 vl
Al (311 3 el e

On b %) Gsiue die aflian) AN (gsiwe <l Aglay) ADle lla of bl cuy Gl
s laball of Cun o il Jld) Gas Shdises (GDP) V) sl sl
Ll G L agilas) alVa (gt ldy anle ADle Al o dual) cidl sy 4Ll slasy)
Al-) 5588 cluhy amdl L1y il Jld)l Gow pdbise ey 325U el sl
Aadl Jare (g Lo Lilaa) alla ADle sgas duhiall i 85 ¢ aaye s (Sharkas , 2004

TAY



pYY0 g Aylxddl Sogdd Al At (I g3l ) CIES adal)

Al-) ¢ A Jie luhall o aell 4dllae Lagill oday ¢ il Jlll G 5o Nisey
.(Sharkas, 2004
DAl (g Ll
¥ padl -
pan b ALl B ydises adeail) Jase (pa Aflian) AV I3 A5l ADLe aag
zisal aladiuly(VM)  Jlall Galy 5o As(Inflation) adiasl) il Jalas gilis 7 yd() +) o) Jan

ARDL:
| Variable HCoefficientH Standard Error H t-Statistic H p-value ‘
| Inflation (Inf) | -0112 || 0.037 | 302 | o002 |
| Stock Market Index (VM) | 0245 | 0.058 | 422 | oo0001 |
| Lag [Inflation Impact] H 0.157 H 0.043 H 3.65 H 0.0008 ‘
| Lag [Stock Market Index Impact] H 0.098 H 0.026 H 3.77 H 0.0006 ‘

EViews\ ¥ maliy aladiuly Gald) sl a1 juaal)

Laie adl ol Wl Gy Bomy atdl) (g Al 3A0Le la o L) Jsaall (e gy
oalisd) ) a5 pdacail) 50l AT ey LIl B dise (it il Jaes oy
e <0.05 (e JE a5 ¢(p-value) 0.0025 ddlaa¥) dedll of Cun agal) Gou olal 3
IS8y iy aduaill o gt of WiSay ¢ Jallys ¢ A8 Ailian) AV <) ADL) 038 o Jiny
e W Gy s Je S

La Jalaally (0.245) 4iad cialy (VM): W) Gy Gom dalaa S5e o Jsanll e oy
Gm i3e adin lavie (gl cadailly JW Oy Gow om Alay) Ale dla of ) et
3 Al Gl Lalin oy WS adl )y e U adidl) aiiy of adgiall e o Jl
il Jara 50k ) elld gan

Gl A o3 o Y el Lee crav0 e U8 a5 (p-value) 0.0001 ddlaay) degl

£

586 ) dasa) anzmill of ) sei lee 0157 aly Jaladly a4y dslias) A
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b analll o e Ny LW Gy G el B Al (ARl @l e adul
s gl 8 ) Baad) elal e ala) 50 Al (6 8 28U < i
G pamill oSl ¢ Al sl (8 dule ABle a JW Gl o 5 pdaail G 3D
LS Gl e la) il Al (asall L) dibe il
O ek G skl Ja¥) B Hale pe JS8 sl e i open J) i) G
et o e 50 Al W G sadl Jasall k)
: “'lfd\ adll -
b Ol B 5y 328U lend cVare ( Ailian) AV ) s ADe aag
- s
(VM) Sl uly 3sms e 5800 jled ¥ ama o 580 Julas 8l (V1) a8y Jgaa
ARDLy 3 s alasinly

t_
Variable Coefficient Standard Error p-value
Statistic
[ interestRate | ~0.105 | 0.028 | 375 || 0.0003 |
|stock Market Index (vm)| 0.210 | 0.045 | 467 | 0.0001 |
Lagged Interest Rate 0.097 0.031 313 0.002
Impact ' ' ' '
Lagged Stock Market -0.080 0.025 -3.20 0.001
Index Impact ' ' ' '

EViews\ ¥ galiyn aladiuly Gald) dae) fa i juaall
— ) alles iy 8 (Interest Rate):mailill jlaul Jare of Gl Jsanl) ziln s
Gl D) Gam pise 532U Hlend Jare G Ll 3D 35a5 ) i L (0.105
O sy dan (W G ol e e i @l Gl auld) Jame pdiy Leie 4l
r.00 e J610.0003  Alaal) dal cialy 5 8l e 50l g b5all il
g Aflian) AV ol A s3a o ixy Lae
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0.210 &l (Stock Market Index):JWll Gsu yise Jalra o Jsaall (o gy
Ll 8ol ae adl @l gy B2 lealy Sl B pi5e Cm Aplay) ADe ek
Lol caaly a8y ¢ sl Hleod @lpan e dulag @hib ) gom 8 JW Bsm
Aliaa) AN ) L 4800l 030 of Limy Las 000 (0 JH0.0001 L)
O Yty Le 0,097 corlipaildll lend 80 delee of - Gold) Jsaal) e ey
G bl 50 QAT e Ol B o Alagal) 53 bl e Gilag) Bl Sl
Ols ¢ Adlal) clall 8 Ol s o Golag) B jeday dalad) a3 sailall jlad
Alias) ANV 53 Jagall L8l 13 o ey lee criv0 e J10.002 Adlasy) dagl)
BDle Ghely yae 8 Jld) Bou pise 5325 lend Jane of Giladl Jpaall sy
Ui Aagall sl oy Il Gouad) el e ) @bl Cas e Gyl Ailiia
@) &l Gsw o olad) IS8 i salil Sl o el Cus (Gl o canll
i)l 8325 el o e 550 Al Gl it Wiy il
(M andl -
& dW Gow ises (Aaall ml Jlaa) g ddlias) Ao @) 4))5 ABe aa g
- an

(VM) JWll uly 3sm de (GDP) Jleal) sl slill il il (1Y) Jgaa

ARDLz 3 s alasiuly

Coefficient Estimated Value p-value Significance Level
Constant (C) 0.1357 0.020 Statistically Significant
GDP(-1) 0.4782 0.004 Statistically Significant
R-squared 0.8500 - -
F-statistic 7.2346 - -

EViews\ ¥ maliy aladiuly Cald) sl e juaal)
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55 I3 Yzl 8 lea gy ol ) (gAY dalsall o ey 138 (GDP). eyl
O I s 138 i v e i agp = 0.020 Aedll o Layy ¢ JW) ) Gsw e
s ADle 53 s Wlsdie (500 13 of T g dilian) AN Al gl Jaladll
& ¥ ol ol o A el Les o0 8VAY aGDP(=1) 1 syuidll dagdl) ¢
) LS (g il gyl Allall 5l 3 (VM) Ol Guly G e Gilag) i B8 il
Al Al 8 L) () 3w 3y Al @il & GDP
Aflian) AV @ld A0 o3 of o Jay e cvav0 e JE Lap = 0.004  Ledl
Sise il Al dplud) @) 8 Jleay) sl gl ol 2 o) bikey Ml oy
AW ) G o ainnay
Msn ey z3salll (f Jiry Les cr A0 4 (R-squared) yasill debee off oy
(GDP). Jleay) adll il e 2y (VM) JWll ) Boms (3 calill) (00 %0
o bl e LSV el ek zasall o I s Lee o3a Adle iad Zadl) o3
0sS JWl ly Gsm SGDP - (s a8l ol Jlls «GDP e 5l JWl (il (3om
s S Byudag Ay
s i zsaill of ) 00 dailiye dad a5 V. YYET s (F-statistic) of iy
eiF-statistic 3 3l L@l ofs (VM)JW () G SGDP (y aBall )i
s S Gy G Ao Sl L zisal) A leisanai 25 A clpssal) o )
LOpiall G AL i (S Sy 7 35l
) 56 4l (GDP) Jleay) Jadl) sl o i) Wik i) o3a e 2l
Gom s AL @) SGDP o & o s (VM) S Gy Gsm e s
SGDP s o) ey lee g dglaa) ANs cld Al gl & Jl)
el AxiiplR-squared o LS LW Gy G el e Bale OS5 i bl
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dagdl) (hals GDP. L 1) JWl () (3w 8 sl am (S8 sy z3sall)
dpm dana (e i L ¢ ises aBle JSS zisall of ) juiF-statistic 3 3l
AW iy Gsw SGDP -y it

B padl -

e b Jlall Bae yidses Alad) Jane o dilian) AV @3 4l ABle aas
ARDLg 3503 plasiuls (VM) Jlall Guly 5 Je(UM) Al Jane il il (17) s

Variable Coefficient||Standard Error|/t—Statistic||p—value
Unemployment Rate -0.120 0.032 -3.75 |/ 0.0004
Stock Market Index (VM) 0.135 0.041 3.29 0.002
Lagged Unemployment Rate Impact| 0(.085 0.027 3.14 0.003
Lagged Stock Market Index Impact || —0.095 0.033 -2.87 0.004

EViews\ ¥ maliy aladiuly Cald) sl g 1 juaal)
4ied caly  (Unemployment Rate):illadl Jase dalee o Giladl Joaall (o ey
adl my 13a. Ol G dse 5 Aladl Jare o Al ADle Qs o ) el (-0.120)
O cibie 1 Jll G e ity of dainall (e ¢ uan 8 Alad) Jae 2y LS
Los cchleia) (mliss) o saill Conaa Jio alai®y) b (<L (uSad of oSy Allall 52l

L) Gl el e Gl iy

Aplias) AVa 3 4D o3 of ey Lae rav0 (e J510.0004  Adlaal) Aedll iy
Adaall dagn al alaadl A a4 g of Wiy Jull iy g8

asns i (0.135 ) 4ied culy (Stock Market Index):Jlall (sw yise Jalas ()
@lSias e Gl GEE @lia o Gl Al Jae 5 Dl Gow ise o dalay) ADle
oo g el g a8 (Jlll G el adiy Ladie LAlUadl Jane o AW G
ele JSG galaBy) Laliill sty 3aaa Jae
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