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Exchange rate Devaluation and their effects on the overall
indicators of the Egyptian economy during the period (1999-
2023) (Analytical-Econometric study)
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Abstract

The current study aimed to analyze the macroeconomic
determinants of the exchange rate and its direct and indirect
effects on the Egyptian economy during the period (1999-2023).
Through the descriptive and quantitative approach, the main
conclusion was that decreasing the exchange rate has multiple
direct and indirect effects on these indicators. The results showed
a statistically significant positive relationship between decreasing
the exchange rate and increasing inflation rates. This emphasizes
the need to implement balanced monetary policies and structural
reforms to mitigate the inflationary consequences of exchange
rate fluctuations on the economy. It also revealed a positive
relationship between decreasing the exchange rate and increasing
remittances from workers abroad. It also showed a weak positive
relationship between decreasing the exchange rate and the
general budget deficit. The study showed that decreasing the
exchange rate does not guarantee an increase in foreign direct
investment and has no relation to economic growth. This
indicates that other external and internal factors, such as
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economic policies and global market conditions, play a more
important role in influencing economic growth, which is
consistent with the descriptive interpretation of volatile growth
patterns in Egypt. Therefore, the study recommends that all
relevant factors should be considered when analyzing the effects
of exchange rate devaluation, and that financial policymakers
should adopt comprehensive economic strategies that integrate
structural reforms, improvements to the domestic investment
climate, and monetary policies to manage inflation and mitigate
the broader effects of exchange rate volatility on macroeconomic
indicators.

Keywords: Exchange rate, inflation, foreign direct investment,
remittances, economic growth.
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