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Abstract:

This study aims to analyze the relationship between
macroeconomic variables and the general budget deficit in Egypt
during the period from 1995 to 2024. It was found that this deficit has
not been eliminated, and it has been increasing year after year due to
the increase in public expenditures over the state's general revenues.
The budget deficit has also increased significantly in the recent period
as a result of the recent political events that Egypt has gone through,
which had repercussions on the performance of the Egyptian
economy. One of the means used to reduce the deficit in the general
budget is to resort to borrowing, whether internally by issuing treasury
bills and bonds or externally from foreign countries or institutions.
This borrowing has resulted in an increase in the severity of the crises
facing the Egyptian economy. It has been revealed that there is a direct
relationship between the general budget deficit in Egypt on the one
hand and the growth rate of the gross domestic product and
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government debt on the other hand, which means that the higher these
two indicators, the higher the value of the deficit in the general budget.
The study also showed an inverse relationship between the budget
deficit and a number of economic indicators such as the
unemployment rate, inflation rate, exchange rate and interest rate,
which reflects the impact of these variables on reducing the deficit.
The study recommended a number of solutions to reduce the
deficit and achieve economic sustainability, such as increasing
economic growth rates, enhancing government investments,
restructuring the economy towards manufacturing industries,
activating small and medium enterprises, and reducing
consumption. The recommendations also included rationalizing
government spending and taking structural reform measures to
increase state revenues and improve the efficiency of tax
administration. Strengthening fiscal policy by improving
revenues and reducing tax evasion, adopting sustainable
development policies to increase productivity and enhance non-
oil sectors. The need to restructure public spending in a way that
achieves long-term financial sustainability. And stimulating
private investment to increase national production and achieve
balanced economic growth. Through these recommendations, the
study aims to provide a strategic vision to improve the financial
and economic situation in Egypt and ensure its sustainability.
Keywords: Budget deficit, Exchange rate, Interest rate,
Inflation,Unemployment, Government debt.
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Correlation Results L )Y 4 géas
Correlations: y, x1, x2, x3, x4, x5, X6
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*, ** F**Significant at 10, 5 and 1% levels, respectively
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Multivariate Regression Results (Ordinary Least Squares (OLS))

<l sdall /Variables Coefficient T-Statics P>t

% pdaaill Jara -0.051 -0.450 0.658

% e aall 2Ll gad Jaxa 0.817** 2.060 0.049

% Al Jaza 0.126 0.260 0.797

(Y JS1) 4l o puall ja 0.089 0.990 0.329

% (sl 508l jrs 0.425%** 3.100 0.005

YoaaY) ol mUl (o i€ o Sal) il -0.057* -1.760 0.089

Intercept -9.766* -1.770 0.088

Number of Observations 34

F(6, 27) 4,35%**
Prob > F 0.0034
R-squared 0.4914
Adj R-squared 0.3784

*, ** ***Significant at 10, 5 and 1% levels, respectively
R-Sq = 49.14% R-Sq(adj) = 37.84%
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