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Abstract :

This study aimed to investigate the Effect of financial
shocks (monetary policy variables) on the stock Returns of listed
companies in the EGX100 Index. To achieve these objectives,
the researcher tested one primary hypotheses. The hypothesis
posited that "there is a statistically significant negative effect of
financial shocks (changes in monetary policy variables
“exchange rates, interest rates, and inflation”) on the stock
Returns of listed companies in the EGX100 Index.". The primary
hypothesis, along with its sub-hypotheses, was tested using
(GARCHI1.1) model. The sample consisted of 61 companies and
banks listed on the index, with monthly data spanning January
2008 to December 2022 monthly Observations.

The results of the statistical analysis confirmed the
validity of the primary hypothesis, including all its sub-
hypotheses. The findings revealed that financial shocks,
specifically changes in monetary policy variables such as
exchange rates, interest rates, and inflation, significantly
negatively impacted stock returns. In particular, negative
financial shocks led to a decline in stock returns.

Keywords: Financial Shocks, Exchange Rate, Interest Rate,
inflation, Stock Returns.
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Aie 0 Bl lae o g ldily daga dga s JaaDli salall el dpilly W oY
o LS aga g LAl Y)Y s Y e el A a8) Cua dd) ol
3yadigeYelo da i clighgs S8 YV ale B eld ) aa
YOYY JOA glaipl Q5 Yo VY iadagaa o cY VY i Y )T e gl )
YooA eobill JOA g ld g Ja g dga g JaaDld adiail) Joeal duaallyy - €
Loga 5 y38 allly ) il dgagaa TN T al gl jl digan A3 Yo Vo s
A B e el ) Q5 Y VA dala
s Sl Ll (3 a3 (Unit Root Test) saasl Jda JLasl
OV S il el cuodiul il A ARl @l i) ) sl
(PP) som olé s (ADF)

Unit Root Test(UR) zagaill e i ) i) JLEA) il (0) Jgaa
(PP) G5um cusld s (ADF) Y 8 (S0 LAY aladinly

PP.test statistic ADF test statistic
Constant Constant il
Non &trend constant Non &trend constant
. S )
-11.86** -11.97** -11.89** -11.8** -11.96** -11.864** AR G9Y A y *
1.71 -1.81 0.304 1.66 -1.87 0.2948 AA Q9N i pal) s
-13.5*%* -13.75** -13.7** -13.4** -13.74** -13.7%* Js¥ Al X
0.39 -1.65 -1.21 0.458 -1.56 -1.15 AA Q9N Baildl) yaw
-12.53** -12.54** -12.55** -6.21** -6.24** -6.24** ¥ Al X,
X =
-6.44** -8.99** -9.04** -2.068* -9.07** -9.10** AR OeY X
3

', 0 c~,~\ﬁ¥dd}3umﬂseqﬂ\u'4)§u'a§)és\ﬁﬁﬁc* Kk

(EViews) uaay) gealipall aladiuly Ailaay) Judaill ¢ g 8 Laldl dlas) ; jaal)
b adazaill 5 agu) Bl se e ISl Gilad) Jsaal) iy (e oy

g u‘)‘\al\ﬂuu.lm):alo)\)ﬂu\ pe g c(Level) Q\.ILAY\ L@j)}».a

Zliii) oSy adde 5 oY) oAl el yal axy la ) il 5 ALY g ) sa 3 3241
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Ao L) s 3 Jiladll 8 Lgaladiial ains adiaill 5 agad) 2l se (e SIS ¢
il e g 3N rs (pe JST Y1 (50 aladiin) s Laiy
:_u’a\gﬂ\ G LA 2l il é.éh.“

JLEAY (GARCH 1.1) _baal aladiuly 8alll i@ 4 jall (iag A LAY
Ofl A8 e aly iAW) o3 DA (e 4l Cas tle i) Aag i ot I Gl
il e Gy muia 5 (Say g cadil) priall e Akl il il
Cledall Lalan] AV 53 ol 5l as g asly QAN J g o Al daa LA
Pl e 8N Gl g Al ) Al 13 andly g Magad) e e L)
Mg 3l e e Capeall jrad ddlas) AV b olu il as o )
e (padll s LY jau) 3l el dplian) VS 53 ol il5 an o oY

Mg ) ) 5o

Mg 2l e e st Jane dgilian) AVs 53 e yilian g oY
1Al gadl) o due AN (19 8l J oY) Gl B dawa LA Al
:GARCH glsal pladiad dagdla jL3s) -

4 Cam sl Lulie U3 (GARCH) 73 e aladiad o (e Sl
o2 Of (e Ul ARCH s o Y 5 Jual) (40 4l Brooks (2008) Jala
Jhas) alatind & ol 1 8y bl L (GARCH)z Wil (e 4l
“Heteroskedasticity Test: sdaa¥l Je ARCH i ili JiaYARCH
"Obs * R-squared" sbawall dilasy) of olidf J gaall il a8 ARCH?
(0.0443) 4 ginall da iy elad¥) Clay jal I L S0 ARCH sl 4
GARCH 73 sai alatia JuadV) (pad 740 Gy elad¥) 8 Guilail ade 3 ga g )
(1,1)
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Heteroskedasticity Test: ARCH ¢ulidl) el ase [Lia) zilid : (1) Jgaa

Heteroskedasticity Test: ARCH

F-statistic 4.090751 Prob. F(1,177) 0.0446

Obs*R-squared 4.043522 Prob. Chi-Square(1) 0.0443
sdan glal) Adalaa pids .Y
o Jons siall Alalaa o il S3 LS
Y, = C(1) + C(2) * D(Xq,) + C(3) * D(Xzy)
+ C(4) *D (X3p) + &

10 S
B e 3 5yl A | AS il agul) ) se lii Y,
Al 8yl JMA o puall e :EXR((X1)
a3l 8yl JUA (aadll s Glai¥) e 330 e :DISR (X2)
a0l A izl Jana :INF (X3)

o Al o yriall o t il 3 i) il A8 Jiay 5
G simal) (8 agl i &3 X1, X4 Oe IS OsSadl Jlial Ao e oy 43l ol
oY) s Al 3T aay gl 3 X2, X3 ey
a2 ge o Adlal) cladial) jlasd) Jalact o ol Aalea il 3(V) Jgia

Variable Coefficient Std. Error z-Statistic Prob.
(C o)) (el Unil)) (Gasixall)

D(EXCHANGE_RATE) -3.6567 0.681126 -5.36861 0.0000
D(DISCOUNT_RATE) -1.22799 0.229557 -5.3494 0.0000
INFLATION -1.31052 0.564106 -2.32319 0.0202

C -8.11929 5.482811 -1.48086 0.1386

1Y) UL (e La g o glal) Adalaa il s gy (Gabeal) J gand)

S 33l o g1 €790 48 ie 2l Ml ge e Gopall e yilias g (0
o il Ji 25 ey %Y, 1T G aenl) X e (sl ) s %)) ol
Magu¥) Xl ge e (G pall prad dilian) AN 53 odu il aa g 4y Qi)
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Jd 3305 of g1 6790 A8 vie agul) Xl ge e saldll ped le 8 aa g (Y
il JiE 3 ey 96),YYA G agusl) 8o (alids) ) (50 %)) oo skl
Magu) X ge o sl g Aflian) AV 3 ol il aa o 4y QoA
adaail) 5345 o)f ol €790 48 die 2l Nl se e adaall b 580 aa g (T
SN Al Jas & e %), 1Y ) s il ) (525 %) <
Magasd) 2l e o Bl e glian) AV 53 lu il s g 4l
Cubtl) Aalaa jaads Y
GARCH = C(5) + C(6) * RESID(—1)*> + C(7)
* GARCH(—1) 4+ C(8) * X1, + €(9) * Xy,
+ C(10) * X3, + &
Gl Aol adalidl) as g2 C(5)
ARCH adad &l il J5¥1 Jalll 8 €(6)
GARCH dalad & il J 0¥ LAl w((7)
iiadll ) el Clara 5l 8 el 3L L C(8) - C(9) - C(10)
i) e
i) Ll o3 Alslaal) 038 i 5 «GARCH 735 ol Aalae Jias
ARCH Jalze s GARCH Jalxa (30 IS iliill ¢ jedal 5 agu¥) i) g2y dalal
b L s «GARCH(1,1) zasai alaind daeSle 35 13 5 %40 48y G yina
) e e Al cleriall jlass) Jadal cplall Alotes il

agd) 2 ge o Adlall clasal) jand) Jaladt epll) Aalea il 3(A) Jgia

Variable Coefficient Std. Error . Prob.
(Jalaal) (5 gl Uiy z-Statistic (asinal)
C 29.25762 21.89484 1.336279 0.1815
RESID(-1)"2 0.189941 0.096311 1.972159 0.0486
GARCH(-1) 0.524006 0.233628 2.242907 0.0249
D(EXCHANGE_RATE) -2.783575 0.47621 -5.84532 0.0000
D(DISCOUNT_RATE) -1.105817 0.16511 -6.697424 0.0000
INFLATION -5.536492 0.81713 -6.775552 0.0000
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AL il galed) gl (e gy g

A8 die gl e o Gpall e dalall clanall ol 5 2 g (O
& s %) @ Gl el Lalal)l cleaall sy of G 40
@25 Al Gl jrw Cleda 334 3) %Y, VA @ agul) 3o alids)
(ol 2 ) e Glarasalyy

A8 vie agu¥) e o saildl)l ALl clasall ol il as g (Y
kil a5 %) sl jlanly Aalall Glesall 3aly )y of 6l €730
sl () o dalad) Bal e cleda 33l 3) 2%), )Y G agasY) Nl e
(w\ ?3'“:‘}‘” 2 e ladia

(790 48 yie gl dlse o adiaill Aalal Glesall a5 aa g (Y
B gry paliail Al a5 %) @ aduzailly dalall claall s of Gl
Glaa 30k ) ) o Anlull adaill Gilada 330 35) %0,08 1 ags!
(bl agu) ) 5o

i) ¢f LYY ¢

Apad il QLAY Gan elal aedl e giasadl)

e osla s sl 8 aadiuadl z3saill 3asa e U Diagnostic Tests

A Ay il ol LAY o) jal o3 285 Anili 482 3 e g Aldl) JSLE)

Cumulative Sum of Recursive 4xliall 3 gl oS) il & ganall jlas) )
«Residual CUSUM

ARCH S jlasiyly da g pliall cplall Gl aae Ll Y

Jarque-Bera 4l séall sUad apdall il jLsdl ¥

soudladl) Lad) -e

colbaY) (i A pladl) aga g e @il ARCH JLid) sl a) o
I (e s GARCH zasad plaaiul sy ARCH _tis) 6N J gl ia g
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Y el 1385 0.05 oo S Ll iy P-value Obs * R-squared e
oiladl) LA il 5(9) )y Jea
Heteroskedasticity Test: ARCH

F-statistic 0.173310 Prob. F(1,176) 0.6777
Obs*R-squared 0.175107 Prob. Chi-Square(1) 0.6756

gUadl) Lalie) LAl %

Gl B ol 2y e @83l Jarque bera testbidl &) ja) &
P- Jl dad o)) Cua §anb o353 L elaa¥) o Ul Jsaall a5y lady)
%° o= S value

20
Series: Standardized Residuals
Sample 2008M02 2022M12
16 Observations 179

Mean -0.042452

Median -0.022968

Maximum  2.504143

Minimum  -2.744664

Std. Dev. 1.018836

Skewness  -0.202479

I Kurtosis 2.774606

I - . Jarque-Bera  1.601996

0 1 2

Probability ~ 0.4488811

12

8

4
=1
2 1

sUadY) dpalic) JLAR (V) ad S

G:\}Aﬁ\ gadla -V
o sty il Zisall o iy Adjusted R-square “ad (e
dad ey Ol i zisadll o) JaAll ki @l (i) uidl e 9407
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Slo Ju 13a s eeWad¥) (313 Ll ) a5y Y 43l sy Durbin-Watson

zagadll gadla (1 4) a2 Jgaad)
R-squared 0.583126 Mean dependent var 0.929975
Adjusted R-squared 0.562048 S.D. dependent var 9.775438
S.E. of regression 9.467306 Akaike info criterion 7.293694
Sum squared resid 15595.60 Schwarz criterion 7.489567
Log likelihood -641.7856 Hannan-Quinn criter. 7.373119
Durbin-Watson stat 1.992025

ALAY Ao 81 duda g ds J5Y) G2 il daa oy 108 (o La JS Ao el
e — Gl e Al cilediall dplian) AVs 53 b Ll aa g Al
MEGX100 slaast) i say aiall S i) agasd 23l 50 e (adaail) — 34l

s yal) il 5yl AN
Al LAY GARCH LU aladiudy Al jall a5 8 dsaa L) aay
Al ) ) sl cilia g5 cdae 8l duia g i oo )
M‘}?J)S‘;\Sﬂ)ﬁuhyﬁtdjiﬂ\gcﬂ\ ol s Al all il < yelal -
dmu.um&,u)c d\_\h U\ 6@@.»:‘)“ m\jc‘;se;m.\ﬂé\_u\.m\
,e.g_-.uY\m\)cusu\?;mﬂ\dmcmjwu,pcwwm\pjemﬂ\
Z\JYJj'Ju_\LJﬁEJ;yML@m\ 6:.}3\ U'AJAS\ d)ﬁfubﬂ\ C_‘\usax_lai -Y
,em\ 2l s Cacaid) (Aglall M\
ngs‘,‘x“ﬁth}mtum\@)ﬂ\ oAl U5 Al jall il o pedal 1Y
o G Al A8de ella u\ ‘?G-“W m\}c‘;camul\}udd\_u\.m\
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B- Websites:

* http://www.cbe.org.eg.

* https://www.investing.com.

* https://www.mubasher.info/countries/eg.

* https://www.egx.com.eg.

* https://data.albankaldawli.org
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