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Abstract

The study aims to examine the impact of accounting disclosure on sustainable
development on the level of deferred tax accounts. It also seeks to investigate the role of the
Egyptian Corporate Responsibility Index for Sustainable Development in shaping deferred tax
accounts, which in turn affects tax avoidance levels in Egyptian companies. Additionally, the
study analyzes the role of deferred tax accounts and their use as a tool to influence business
results and identify their determinants.

The study is based on a sample of the most actively traded companies on the Egyptian

Stock Exchange, listed in the EGX 100 index for the financial year 2022. These companies must
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have issued sustainability reports during the period from 2017 to 2022, considering this
period as one of the most stable in the Egyptian capital market. The study presents a set of
descriptive statistics, including the arithmetic mean, which reflects the overall shape of the
study variables in the sample, the standard deviation, which represents the level of dispersion
in the study sample across observations, and finally, the sample limits between the minimum
and maximum values.

The study concluded that there is an inverse effect of accounting disclosure on sustainable
development on the level of deferred taxes, as indicated by the effective tax rate and the tax
differences ratio. This means that an increase in accounting disclosure practices related to

sustainable development will lead to a decrease in deferred tax levels.
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(ETR) = B0 + 31 (CSR_Soc) + 32 (CSR_Env) + 33 ((CSR_Gov) + [34 (Size) + 35 (ROA) + [36
(LEV) + 37 (Growth) + 38 (Big N) + [39 (Loss) + € (1)
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(H1-1) Model:

:Jl gsad)

(ETR)= 30+ 31 (CSR_Soc) + 32 (Size) + 33 (ROA) + [34 (LEV) + 35 (Growth) + [36 (Big N) +

B7 (Loss) + € (2-1)
(H1-2) Model:

(ETR) = 0 + 31 (CSR_Env) + 32 (Size) + 33 (ROA) + B4 (LEV) + 35 (Growth) + [36 (Big N)

+B7 (Loss) +€  (2-2)
(H1-3) Model:

(ETR) = B0 + [31 (CSR_Gov) + [32 (Size) + 33 (ROA) + 34 (LEV) + 35 (Growth) + 36 (Big N)

+B7 (Loss) +€  (2-3)
(H1-4) Model:

(ETR) =30+ 31 (TCSR) + B2 (Size) + B3 (ROA) + 34 (LEV) + B5 (Growth) + 36 (Big N) + 37

(Loss) + € (2-4)
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N Minimum Maximum Mean Std. Deviation
CSR_Soc 383 0.225 0.570 0.395 0.098
CSR_Env 383 0.226 0.670 0.444 0.129
CSR_Gov 383 0.260 0.774 0.512 0.149
TCSR 383 0.249 0.640 0.450 0.090
ETR 383 -0.125 0.155 0.020 0.084
BTD 383 0.050 0.293 0.172 0.073
SIZE 383 3.366 6.520 4.969 0.904
ROA 383 -0.360 0.374 0.111 0.006
LEV 383 0.310 0.475 0.391 0.049
Growth 383 -0.108 0.225 0.055 0.100
Big N 383 0.000 1.000 0.496 0.501
Loss 383 0.000 1.000 0.509 0.501
Valid N (listwise) 383
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Variables m @) ®3) 4) () (6) @) (8) © (o (1)
(1)  CSR_Soc 1
(2) CSR_Env  .220%* 1
(3) CSR_Gov .303**  246%* 1
(4) TCSR 637  695**  784%* 1
(5)  ETR  -201% .348% .335% .450% 1
(6) SIZE  -0028 -0074 -0037 -0066 0032 1
(7  ROA  -0017 -0.014 -0038 -0.034 0037 -0014 1
(8) LEV 0071 -0018 -0.002 -0.035 0021 0060  0.010 1
(9) Growth  -120% -0.070 -126* -147** 0060 0056  0.014 0.012 1

10)  BigN -0.012  0.010 -0.008 -0.004 0.004 -0.046 0.097 0.012 -0.024 1
11) Loss -0.017  0.021 0.038 0.025 0.043 0.008 -.855%* -0.026  -0.041 .102* 1
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Dependent Variable: ETR
Panel A: Panel B: Panel C: Panel D:
Variables Model (2-1) Model (2-2) Model (2-3) Model (2-4)
Coef. T  -Value |Coef. T  Value|Coef. t  -Value |Coef. t -Value
Cons. .17 378 000 .16 3.88 0.00 .15 356 000 [0.27 6.25 0.00
CSR_Soc 0.25 590 0.00
CSR_Env 0.23 -7.22 0.00
CSR_Gov 0.19 6.80 0.00
TCSR 043 10.02 0.00
SIZE .00 079 043 }0.01 119 0.23 [0.00 090 037 }0.01 -1.31 019
ROA 0.01 037 071 P.OO 0.06 095 [0.00 006 095 }0.01 -0.28 0.78
LEV 0.07 084 040 [0.04 051 0.61 }0.03 041 069 }0.06 -0.75 045
Growth .02 2350 062 [pP.03 079 043 [0.02 040 069 }0.01 -013 0.89
Big N .00 009 093 [pP.00 005 096 .00 0.06 095 [0.00 -007 0.94
Loss 0.01 082 041 pP.0OO -032 075 }0.01 038 0.71 0.01 -0.61 0.54
ector & Year effects Included Included Included Included
N 383 383 383 383
F-value 5.384 7.870 7.020 14.818
F-Sig. 0.000 0.000 0.000 0.000
Adj.R2 7.40% 11.20% 9.90% 20.20%

ool CSR_Soc Jazul| paall Lgine 2i>Ll cndy (Panel A) Jo¥1 sgandl mli JI laidlig
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