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Abstract:

This study investigates the relationship between fair value
accounting and the reliability of financial reports issued by the
banking sector under inflationary conditions. Focusing on Al
Rajhi Bank in the Kingdom of Saudi Arabia as a case study, the
research employs a deductive approach to define the research
problem and formulate testable hypotheses. The historical
method was also utilized, in conjunction with statistical analysis
of field data. The findings indicate that measurement and
disclosure based on fair value provide high-quality accounting
information in financial reports published by the Saudi banking
sector, even under inflationary conditions. The study
recommends the consistent application of fair value measurement
to support and enhance the effectiveness of investment decisions
and to increase returns by maximizing property rights, thereby
strengthening the bank's capital base.

Keywords: Fair Value, Financial Reports, Inflation in the

Banking Sector
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