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The Economic Impacts of Terrorist Operations on the
Tourism Industry (1990-2020)

Dr. Ahmed Abdel-Alim Al-Ajami
Abstract:

The tourism industry is one of the most important modern economic
activities and receives significant attention from governments worldwide.
It represents a significant economic sector due to the infusion of hard
currency, attracting foreign investment, and providing direct and
indirect job opportunities. It also serves as a catalyst for a number of
other complementary activities.

For Egypt, tourism is a pillar of the national economy, providing
direct and indirect job opportunities and being one of the largest sources

of foreign investment.

Tourism security is one of the most important components of tourism
in any country in the world. There is a direct relationship between security
and tourism. Therefore, whenever there is security, tourism flourishes.
When security is lost and stability diminishes, tourism’s chances of
success and prosperity are diminished. Terrorist attacks are among the
most prominent challenges to security.

The most important motives behind terrorist groups targeting the
tourism industry stem from their awareness of its unique economic
nature, both in terms of its inability to easily adapt to security disruptions
and the extent of its contribution to the national economy. In this context,
terrorist groups consider weakening the state in general and its security
institutions in particular, and thus its ability to confront terrorist groups,
one of their most important strategic objectives.

Terrorism targeting the tourism sector results in losses that go beyond
human casualties and material losses. It can cause indirect damage to

countries and economies by increasing the costs of economic transactions
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due to enhanced security measures to ensure the safety of citizens and

tourists or increased insurance premiums.

Terrorism can be combated through multiple strategies, including
addressing and eliminating the underlying causes of this phenomenon,
investing in security technology infrastructure, and strengthening social
and economic foundations by reducing unemployment, improving the
quality of education and health, and redistributing wealth fairly.

Key words:

Tourism - Terrorism - Tourism Environment - Investment in Tourism

- Combating Terrorism
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(1) Gaibulloev, Khusrav, and Todd Sandler, “The Impact of Terrorism and Conflicts on Growth in
Asia,” Economics and Politics, Vol. 21, No. 3, 2009, p.365.
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