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ECONOMIC AND PRODUCTIVE EFFICIENCY OF SUGAR BEET
CROP UNDER CONTRACT FARMING

Ramadan M. R. Abd El-Shafy*, M. G. Mahdy?, A. M. Abo Elela? and A. E. Deaf*

1. Agric. Econ. Res. Inst., Agric. Res. Cent., Egypt
2. Agric. Econ. Dept., Fac. Agric., Suez Canal Univ., Egypt

ABSTRACT: In recent years, there has been growing interest in contract farming in most
countries around the world, as it is considered one of the most important forms of vertical
integration in the agricultural sector. The study aimed to enhance the efficiency of marketing
systems through the application of contract farming, as follows: studying the most important
variables related to sugar beet production in Egypt, on which contract farming policies are
applied. Additionally, estimating the economic indicators of the efficiency of contract farming
methods for sugar beet in both Sharkia and Ismailia Governorates. The study relied on
secondary data published by the Ministry of Agriculture and Land Reclamation, the Central
Agency for Public Mobilization and Statistics, and other official sources, as well as primary
data collected through a field study using a specially designed questionnaire.The total revenue
and production value per unit area (feddan) was 20250 EGP per feddan in Sharkia
Governorate, while it was 19820 EGP per feddan in Ismailia Governorate.

The profitability of the pound spent was approximately 40 piasters per pound in Sharkia
Governorate, while it was 34 piasters per pound in Ismailia Governorate The gross margin
was approximately 9950 EGP per feddan in Sharkia Governorate, while it was 9474 EGP per
feddan in Ismailia Governorate The average production per feddan for sugar beet farmers in
Sharkia Governorate, based on the study sample, was about 25 tons, with an average cost of
578 EGP per feddan. The total revenue at the actual production volume was 16250 EGP per
feddan, and the net return was approximately 15672 EGP -.The average production per
feddan for sugar beet farmers in Sharkia Governorate, based on the study sample, was about
24 tons, with an average cost of 614.42 EGP per feddan. The total revenue at the actual
production volume was 16320 EGP per feddan, and the net return was approximately
15705.58 EGP.

Key words: Sugar Beet, Contract Farming, Sharkia, Ismailia.
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