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IMPACT OF CLIMATE CHANGE ON THE TRADE BALANCE IN
THE KINGDOM OF SAUDI ARABIA

Sara F. M. I. El-sherbeny’, Seham A. Agl® and A. F. Hamed®

1- Polit and Econ. Sci. Studies and Res. Dept., Asian Studies Fac., Zag. Univ., Egypt.
2- Econ. Dept., Fac. Comm., Al Zhar. Univ., Egypt.
3- Agric. Econ. Dept., Fac. Agric., Zag. Univ., Egypt.

ABSTRACT: This study aims to estimate and analyze the impact of climate change on
foreign trade in the Kingdom of Saudi Arabia during the period 1995-2022. To achieve the
study's objective, a standard model was constructed and used that links the relationship
between all climate changes and foreign trade. The model was also estimated using the least
squares method using time series data based on World Bank data for the period 1995-2022.

The most important results of the study showed an inverse relationship between the net
trade balance and the average per capita share of tons of CO2 emissions, and a direct
relationship between the net trade balance and both foreign direct investment and the added
value of the industrial sector (%).Estimating the elasticity of the net trade balance in the
Kingdom of Saudi Arabia with respect to the average per capita share of carbon dioxide
emissions, and with respect to foreign direct investment, the percentage of the added value of
the industrial sector (%) amounted to approximately 3.45, 1.44, and 5.75, respectively.

Key words: Climate Change, Trade Balance, Kingdom of Saudi Arabia.
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