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Abstract
This study aims to analyze the impact of the capital structure on the investment
performance of companies listed in financial markets, based on the importance of

financing decisions in achieving investment efficiency and enhancing institutional

growth. The study adopted a descriptive analytical approach, in addition to
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quantitative analysis using financial data from a sample of listed companies during
the period (2020—2024). The capital structure was examined as a combination of
debt and equity, while investment performance was measured using indicators such
as Return on Investment (ROI), Return on Equity (ROE), and Tobin’s Q ratio. The
results revealed a statistically significant negative relationship between high reliance
on debt—eparticularly long-term debt—and investment performance, while self-
financing was found to contribute positively to performance enhancement. These
findings support the Trade-off Theory, which emphasizes the importance of
balancing debt and equity to reduce risks and maximize returns. The study
recommends avoiding excessive reliance on debt, promoting self-financing policies,
adopting flexible financing models that align with market changes, and activating
regulatory oversight over debt ratios in listed companies. These results open the door
for future research to explore the effects of mediating variables such as corporate
governance or liquidity, or to conduct sectoral and regional comparisons to deepen
the understanding of the relationship between capital structure and investment

performance.

Keywords :Capital Structure - Investment Performance
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