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Abstract:

The research aims to study and clarify the concept and characteristics of
digital transformation, in addition to presenting a proposed approach for
internal audit and its impact on the quality of financial reports in light of
digital transformation technologies for projects registered on the Egyptian
Nile Stock Exchange. Design and Methodology: In order to achieve the
objectives of the study, the researcher designed a survey list directed to a
sample of small and medium-sized companies listed on the Egyptian Nile
Stock Exchange represented by (financial manager, accounting manager, and
accountant), as well as a sample of academics represented by (faculty
members of the faculties of commerce). The researcher distributed (200)
survey lists to the study sample, and the response rate reached 73.5% (number
of 147 survey lists), after excluding incomplete forms. The study reached a
number of important results, including that there is a possibility of applying
the proposed approach to activate the internal audit function in light of digital
transformation technologies and their impact on the quality of financial
reports for small and medium enterprises registered on the Egyptian Nile
Stock Exchange, and that there is a positive and statistically significant
impact of the axes of developing the internal audit function on the quality of
financial reports, taking into account data security concerns, information
system review objectives, digital transformation requirements, and the four-
way analysis (strengths - weaknesses - opportunities - threats) of digital
transformation.

Keywords: Internal Audit, Financial Reporting Quality, Digital
Transformation.
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