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Abstract

In recent years, the business environment has witnessed a series of technological
developments across various sectors, particularly in the fields of auditing and
information systems. It has become more complex than in the past. This rapid
technological development has led to changes represented by the transition from
traditional systems to digital systems, which in turn has impacted all financial,
administrative, and operational aspects. It has also highlighted the emergence of
digital transformation and its relationship to improving the quality of internal
auditing and its role in risk assessment. Consequently, these developments require a
broader scope of development and change, and unprecedented transformations are
occurring. This makes it crucial to develop work to keep pace with these changes.
This study aims to examine the relationship between digital transformation and the
quality of risk-based internal auditing by studying and analyzing the nature and
importance of internal auditing of digital transformation mechanisms as an IT
application. It also aims to reveal the most important areas of examination that
internal audit management should focus on to verify the efficiency and effectiveness
of digital transformation strategies. It also aims to extract the most important
elements for activating risk-based internal auditing activities for digital
transformation mechanisms in small and medium-sized enterprises (SMEs). This will
improve the effectiveness of comprehensive risk management performance by
fulfilling its responsibilities of identifying, assessing, and responding to risks, so that
they can be managed and mitigated to within acceptable levels. The researcher relied
on a descriptive approach and prepared a survey of employees in small and medium-
sized companies listed on the Egyptian Stock Exchange (Chairman of the Board of
Directors, Company Director, Accountant, and other positions) to explore their
opinions on the impact of using digital transformation technologies on the quality of
risk-based internal auditing performance in SMEs. The study concluded that there is
a positive relationship between the two. Digital transformation and the quality of
risk-based internal audit performance are achieved by improving the effectiveness of
professional competence through appropriate professional and practical training for
the work team and increasing the continuous learning and training of the risk-based
internal audit team.

Keywords: Risk-based audit, digital transformation technologies, small and
medium-sized enterprises
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