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Management of the Simplified Joint Stock Company
Accorfing to the Saudi Companies Law

Dr. Badr Mohamad Ghadhban
Abstract

This study deals with “Management of a Simplified Joint Stock Company
According to the Saudi Companies Law” from a legal perspective, reviewing
the legal and administrative framework of these modern companies. The
simplified joint stock company represents one of the innovative legal forms
approved by the Saudi system with the aim of facilitating the procedures for
establishing small and medium-sized companies, and providing a flexible
environment for investors. These companies are characterized by flexibility in
the management structure, as they can be managed by one person or a group
of people, which reflects great simplification compared to traditional joint

stock companies.

The study focuses on analyzing how to manage a simplified joint stock
company in the Saudi system, and addresses the most prominent legal
characteristics that distinguish it from traditional joint stock companies. It
also reviews how important decisions are made and the powers of managers
and shareholders in these companies, in addition to studying the advantages

and disadvantages of this administrative model.

The research aims to provide a comparison between the management
of a simplified joint stock company and traditional joint stock companies,
while identifying the legal factors that contribute to facilitating the processes
of establishing and managing these companies. The descriptive analytical
approach is relied upon, with reference to the Saudi system and its executive

regulations.
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