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(Agoraki et al., 2023; Gupta & Das, 2024). 4iuia e i N 53 lae cJuaiio

(idiosyncratic risk) LAl _)L\A'.A]\ <l ol ‘;"J\ bl yall ‘f B a1 Slla U‘ A (e
Laa i S LAl alall Hhladd il clalas g g sadl Hhlas
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Shlaal e Haldll 8 Gls 15 50 caali Hlaiiad) 36 o ALl el Hall e oy LS
Ll i) 8 il 5 ey o el 81 OYA (e dlld (S ) ar (S Il dualal)
il Y e o L) 5ol Ll el il el ,all b ol ollia cclly )
3snspte o Il i sl L 355 Gl s 3 55 s ((BSG) S sal 5 e laia¥l g
LS gall g e laia¥l s ) o1a¥) 5 Slaiinl) 5ol cp AR ol glis ) ol Jal o eS8

Al A ulaal) @il dgdadll IS yill(idiosyncratic risk) Al Al (ESG)

B0 5 Y Ay pead)

S pally elaa¥ly aall oo il Aileial Al 5yl dallae Al jall o2 Jglas
S il Al @l g e Jama el Hlaiin) 3. s Jla 8 el yall dalal) lalaall e
A€ nll 5 oLyl s i) oo ubaa salad ) Ay peadd) 2L 515 8 s (8 Byl
e G Al A il Al L edlld e 3l Aalaia) ) sl

D g g A Aalal) Hhlaall e S ally e lain¥) 5 Al olaBU (g gina i an g "
3 el Bl (315 58 (5 smn (o A el SN e L) el Janll
cad) A3

Ledy ya3 Sy g el il Ll eha'Y) a8 axsind 30 A H1) Jal gall (e Hlalaall a3
O AN At L) lally sl e 3,08 axe ol dilad) & Al A e Ll e
sl hlaall Jalas S all (o VS il 4 ga 4 el Wby | tedl) 2ilall 5 a8 siall 2ila)
SN Gl S all (e Alads Lpma Jalail) S g Ll Gantty i ¢ piie JS0 gl e s
e 3 gt LT (Blanall 138 8 Lelaliis ciWlace (ol & Shalaall (e &5 glile (I glusa 4l 53
s of N (CAPM) (Sharpe, 1994; Lintner & Mossin, 1996) &llaui il Jsa¥!
(Systematic iadatiall Hhalaall e d}ﬂy\ LIS El L (i et 28 ‘;ﬂ\ SRl e cpe g
Lguslad) Lol gl i ecl€ il 5 ylages (3l A a3l s Hlad) ol sy 3les 3 5 (Risk)
e SRl Ll et lalaall s3a 5 dalladl (3) sVl g A laia¥) g 4 il 5 Aalai@yl
i bl seb SN & gl Ll (B). Ui el aladialy Guli g o3 gud) jlaliia sl o siill ALY
Blal (e @J das e A< 45 S Aaldll Hhlall) =) c(idiosyncratic risk) RN
Al 5 A o) Sl )yl S ol se Jalii g e il AL lalaally s s &S 5800 5yl
Dbl o34 (ge 2l AalSa) ) Aniaall 4y ylas 8 Markowitz, (1952) JLal 885 4 gudil
Ay laiinY) Bdlaal) 8 ay 53l e

el el il ) o Ml e elaY) @l e sle) pe I dalay @S il
AL Gyl ey Aaldicad) Al Calaal sl Wadsea e Aalal) hladl Julasl Al £
(ESG). &S sall 5 elaia¥l g Ll )oY 1l i 5all
IS Hally Lalall jhladl aan 8 555 S L N Cloaaddl Ga(ESG)  slae 325
Al 4,k Hshie e (Alkaraan et al., 2022; Bilyay-Erdogan et al., 2024).
o Ao i s A il Al of ALY i hlaal dalall aladl claal 4 ki
Alla g dggal 5 Al lalaal Gadil K<) i i Ll AaSsally elaa¥ly Sl el Jlaw
Lok o S L) Ll a3 ) g2 Las ellianll laal ae LeilBBle (pnd JDA (e
Lo @l calainl) (A e S il (g e adxi il 58 al) e g gual) 8l ANS )
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Piny (3 puall oLl a5 Law ¢S LS ALyt il (pruaadl o Auad Sl aginan puen]
e Sl e oD Al il il il WS ;| G e S Ll oe
) S, Lggal 5 38 Ll

il laisie IS (e A all 5 e laia¥l i) olaL g Unl ) Laiin) 5o Jagi i
Ol Y Galletta et al., (2022) Juasi 5, Asliadl) Clasal & ki AS N 4 ks Jia
a jiall LS Ll Gl Julis 8 acloy of (S A€ sall 5 e laia¥l s ) ooV julea Gk
D08 LS JLaTal) 30U 5 g Laa cGpatlunall B fige Claslan 158 5ok o Gustall e
DL e lS 3y a8 A 5 81 5kl () 51S Gams all 0 paisal) () daliaall Claual 45 ks
Al-Shammari et al., (2022).ale IS ¢1a¥) oy

e 5 ) Al Jalsadl e a3 el @l ) 8 of il Hall Glany @ yekal LS
(Albuquerque et al., 2019; Servaes & Tamayo, 2013). IS0 Laldll Hhlil)
ALl ¢l 1 J g Aniial 5 0l 5] aay G il sheall Bl pae ol yils Q) shaie (g
Jra LS ALl A8 50l UL Ll (2 gadd) (o Wy g (p palinnall A5 (10 ) 2 Las A8l
A bl (e b A Jseasl) daa i S Al ity g QL Blasinl ST o il @lld
Desai, ( 2025).32

Leaadl Alill @l 51 e (ESG) 4aS sall 5 dpelaia¥l s Al il jlaall 55 ey
el ) e Aabiadll Claal s )l plial aull 418 (o555 Aanse & 5l
R (uSay g a5V sqand) e il YY) 038 AS Lk L ety 5 S 01 Aalxinad Calaal (8
ol 8 Lalain¥) Glojlae zeds daldiveall dpailll (golie Gaukai e S8l 5 ) 5,08
e A pde Ay Hlalind <l ) B MRS 8 aadelung (el 485 ) jay Lea A4S A0 Slilee
I g il 13 dpaal A5 Al Ly ) 8 el Y a8 ) (il 5 plalaall apad DA
Lee il Jae Y1 b el sin¥) i lan ead ST e oy painnall 08 (g ) Siall allal
Al 2408 51 Aalal) Al dialins D Adbiaal) e ddagi pall lalaall dgal s (pa IS i) Ry
_(V oYY«

il dlE ) g lalaally (aldd) g ) o)L alati Aoy il jlaa SO @l Jadiy
& 55 s e Laia¥) el il jlaa Ll olsall Dlginl 5 BN alas alasiul ¢y g S
Aleaa Al sdacall dladl jubeall gaadat ¢ uail) dadlSa cgulalall o) ) 53 Jana ¢Cpaudiall
Aaleid) A8 sal) el il jlan ety Lais, Jleall (3 séa laa 5 ¢l joall Alaall  JilaY1 (3 séa
ol (alie 5 DAY & gLally o) V) caliadll 55 g 51 Al 63 )Y ulae & 5 Al
Al Sl jlae e £3Y) 5 el dua pad dlea

4305 (ESGD) G pmaall G yall dgra go 4 pocaal) dua ) sl i glnt ¢ Blanall 130 (A

B s (5 sinna Ao Hi5e W 0ad 52 ¢ P& S EGX/ESG sdise (33aY " 5 0 a1 3 ol

) (e 50kl 38 S5 (P& S India/ESG). 2igd) (o sl (39Ua] Lo ey 2330

el e 08 385 g eJlall 3l gual (8 Baal) dallal) g L Ay yadl) Gy sl i)

Dshie gedaS sall 5 e laia¥) 5 Sl ela¥) il jlan ged () @lld ool 5 Aalxisal) Lpaiill yplaa
Faa sl 8 Aa jaall S il dp gall L) 8 dalainY)
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OUY 13 8y AalainV] s Aallall g sl pe ity Lag S ) clyasi] i) (g sl
Sl lllay Gaalll (Vs A) 5 (V0 V) @8 ol S8 Yo Y)Y ale d Agilall 446 5 A @ jaal
D gy A peadl) e Alall Al Alaled) S Ll g & peaddl daa sl 8 Bl
D e @lld g ¢ (ESG )Yaelaiall dleall ¢l 4 sall 5 aainall 5 2l Lliad s 7 liad]
Sl Agd) Canie LS 4 i) Ailall 230 8l pa (3855 S g ey sl S N 3 1) (ulaa
Gl ae ¢ A 3l gl 2008 e ge i colaliadl) s2gs dualaldl Gulll < i se ae oLt Alge
, claladyl s ol WAL ae el ol 3335l Clel oY) Jsa SIS AN (e 5 5 aa Ol
eainall 5 Al Ll s - lad) g U5 a4y jecal) dua ) ) 8 Ball S 5 el 1
Y ¢ Ay sl Sl 30 (alaa )l Gaa @l g ¢ (ESG)Aaelain¥l dlall ¢l 48 sall
A gall g e laia¥l s Al elaY) il jlaay Aalxiall Aaii¥) zad S 13) e J s LailE Jaadl J) 5
Az Aaleial) Slalal g Hlaiin) 5ol 1aag3 (S8 43l af S Hall 2l b Calay Jlae W) 3l &

LS sall y elain¥l s Al e1aY) il jlae ilidd e L dalal) 8 Caand) A5, Jiali
8 A aal) IS Al ol a3l Jamadl 31 ¢ g A dualad) il e (ESG)
A ) L) G G5 sme
A Al Calaal - 4

-

AUl Gilaa¥) gadad ) A jal) oda Liags
IS pall Lalall Hhlad) e daSally celaa¥ly Sl b il Qdas -
A ) AL G5V (3 sms A 2l
¢ puin A Aualall Hhladl e dSsally celaa¥ly Al ol il dul 0 -
LI 31 V) B (8 Aapaall IS e jlainl) 3ol Jasdl) il
A padl
:Z\.ub.ﬁ\ M: j- 5
sdilaal) 430a911/5
anl g Al degal) claaill (e (ESG) deSsally elaia¥ly Sl ) Llad 2
il ae (380 51 Lay cdalaional) dpaiill ) Cpaca O¥Laall 038 Gl jlae GGkl 8 S )
oyl 8 A5 e ab G s peliinnal) 38 5alatul 3 il jlaall 238 g LS Aaltiusall 4 el
Lpaal (4S5 Jin et al., (2024). Lsale JS AaSsall s celain¥ly il 61aY) Cilaslas oo
e eobal ¢3S JW e el e Ay S elaY) an b daalial 8l 18
gl o Aagdll Bla g Aalaiuy) s dgallall Clalas¥) ae oilaly Lay oclS i) dadl il
(Alkaraan et al., 2022; Bilyay-Erdogan et al., 2024).J shll
ralll dpaa¥12/5
gl ) ) A e Slad A gall Ao Laia W) Agatill 5 (gabaBV) oo dpuliad 53,8 ) 2e3

g peaall Al 8 S 03 Aalall Lladl
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Lalall hlaal (e aall b aaley AaSsally celaia¥ly Al ol ol alaay)
Hammami & Jliiuy) 3eleS (_Ac G.\\;.\j Jli Sty e QIS &\)m} Syl
(Cpoatinnal) Qs g Ll )Rl 5 oS Al dran Gauad & aaluw s <Hendijani, (2020)
(He et 3 aie dpolain) Ao anai cdlgdll b5 lgiliy o agun 5 Al 5 jae IS Al ey Las
al., 2022; Melo et al., 2020; Lai & Wang, 2014).

s el (Blanad) 3 L) 36 AaS sall 5 e Laia ¥ 5 sl ooV il jlas Jay ) dpan
Tsang et al., (2023).<S il dalall Hlalaall e asll 8 aaliy 38 Lee
Gaal) A gaa- 6

1A4ilsal) 3 92a011/6

(ESG).AcS sall 5 elain¥) 5 Ll o130 4 sindl L jlas e dliaia

rdaia 3 2 52a12/6
AaS all g e laia¥) 5 L) oY) lE (e sl ALl e bl e ial) adiag
YoYeoY o)A ale cpes il JOA Ul o Ches ) S il Al b)) dslaYl
NAYEY LYY e i
140 il gall 2 922113/6
shladl e daSally pelaia¥ly ) ol Glajlae i1 jlia) e ) jeaty
e &5 AaSlall il il s e 5ol Jonall iall I ddlaYl ol Hall Aalall
(3small 3eliS 5 AL IS Jie Sl Aualall Hhlaall e jig a8l gAY ol i)
Ay el Al 8 Aalial clill) Ba € il Aalald) jhlaall ld el jay
53 Fama )zdsa M (e (residuals) duiiial) GlIEll g jlaall Gl i) 3 i Al
(Chen CJ}AJ LA‘-’ alaie Y a WS Liu and Wan, (2023) Al ér_ Jalatie | (J;\jl\ Saladl
st il il PR (e (TE) W) 36S Lalidlet al., 2011; Biddle et al., 2009)
(i) Congiaall L) (5 ginsa o Aadll LY
Cadl i) Uayl- 7
(Idiosyncratic Risk)4alil) jhliali1/7

(e Alenl atiine yaiusal) (5585 A ) axe 5 il il e bl )l s
gy Jal se (e L ) cdialal) Hlalaial g eclS 5l g o painall 3 jlag (ge A jla Jal 52

2 Markowitz, ( 1952) (i S jle 7= 581 885 a5l JOA (g Lge JAll) Sy g S iy
& A83al) oda Adlall Z3ladll (e daall Craed N g 2 gall 5 Al G das 50 A8e X)) alac

Gl o)) s db
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ala ALl 3l s 8 daaa ¥ & )l (5 puad) ylalia s dualall jlalaal o Jelill ey
Jalill A piia Jadlaa B ()5 paliiny O paiaall G o sail) il plas (i il AELN 3 uY)
a1 dal sall 3 3l (CAPM) Addlansd 1 J el ysns 723 gad Jady Aualall Hlalaall
O 5Skiay (g yaisall mran f al 81 e daiaall Ay Hhas JOA (ge dusad) 5 Ary \Y) 5 A3
D) she (3 gu (8 A8 g Lablaa

Ly 0 ) siall (3 gmal) 3 W pmas oy il Bm 1) o Agalail) Salaall of 23 gaill (i iy
Ul e sitall Jadlaall ()5S cdalanll s jlaall 3 lld may 5ymune g dealdll jhlad) i
Jilai pae eDlabaall CallSs ¢ pudl Jalse I3 8 Lay choania Jal s oy (3iaill AL e
ot (e dualdl) Hlalaall dlagul G ULy petiial) sl ) A8aYl (Dl slaall
s 3l Aalal) LAl s o3 ISR o3 Caddl 5 K S Jiay J )
2 g2l 8 Lagaa | e 2ad daalall jlalaiall of gy el il all & jedal 5 cdlland Hl1 J gy
(Abelev et al., 2009; Huang et al., 2010; Yuan et al., 2022; Brentnall et al.,
2018; Lin et al., 2020).

iy Oty i S e SN Aealdll LIS A pal) )
(Kelly, 2014; Js)xill s 35 (Durnev et al., 2003; Yang et al., 2020) <la slaall

s Jlrad 8 Aalall e slaall zea (o L¢3 gl Adas 530yl (S0 Y 21 ¢ ) 3
Aalal) Hlalaal i sal )y aend) Jlad Jili ) (525 Lae <Durnev et al., (2003)
ke o) 558 Jylaill duzm 53 Ll (Morck et al., 2000; Yang et al., 2020). <\ il
il laall 5 agull Jland (A8l e Chniay 8 il glaall Sl adny Jadi yall (g pafiveall
(Aabo et al., 2016; Caglayan et al., 2020; He et al., 2022).\S il Lalsl)

sl By Lo e Sy aguD (3 guall iy S NG dalall Hlaliall LS Jas 53
ol e Uilag) dasi i S il dalal) lalaall Ll (iStambaugh et al. (2015)
Al 5 el slaall Audlad il e (aledsl 5 ALl (31 gu¥) A ol shaiall 5 jlars dad dagaal)
033 Gsmd) Sllie e Al il 2l aliae 38 5 8 sl (B o sheal) 5o Am il
Ll 3385 Hoied Wl a2 ) Al G5V Bam (8 Aa el IS AL dalall Hhladl)
e laia¥) dgatill 5 alall (ala®®Y) ¢13 5 SLaiE

(Durnev et al., 2003; Engle et <lS il Lalall Hhlaall clul jall (e <l ol
Berrada and Hugonnier, (2013) z &) 5 ¢4 sudl Cila slaall 3:US ) glaia (1eal., 2021)
6 shusall e ila sleall Gl 51 A8 saall e sleall JUaS) ane A Las 08 Lalad) jhalad) of
Aok Odled ) Gl e ) ol 13y Gl laigi b sUaal gl
b pall Jglall 4,55 o(Durnev et al., 2003; Yang et al., 2020) 428l Cila slaall
(Kelly, 2014; Aabo et al., 2016).

o Sy ¥ A el gl AS A 8 apd) e LS () il sheall A b 5 5

Durnev pgd) Jmas (8 oan5all (5 stusadly alal) e gladll ey e Aadl (G gud) Al 50

IS a0 Al Hlalaad) L (e 2 35 agad) Sl (el 35 e Jlis Las cet al., (2003)

Jin and G _x ¢ il J5lxll 4 430 & (Morck et al., 2000; Yang et al., 2020).

IS5 aaall e yaadly Bl Aasi e IS il Aalal) Jhlaall s GiMyers, (2006)
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OS (8l agud) yrs (8 il slaall (5 sina (S LalS 43f 20 53l Cila slaall dpia ji 53350 Siny ole
i Lae (J8 S il Aalall lalaall GOl (5 e OS5 e agul) sl (el 5 (5 siase
AS il Aalal) e slaall (e 2y 30 zead () Adladl S AN Aalall llaall cillis ¢

Ot ainsall sl ) a5 Syl Aalaldl Hhlaall  cl sl of s 55 Jshall A b
Sl dualall il slaall 5 agat) lad G el ;¥ QW8S ) gl (g5 Camy (G sl
Stambaugh - lzéJ;(Aabo et al., 2016; Caglayan et al., 2020; He et al., 2022).
O Baadl G caSal) Hlaliey (3lah S Al Aalal) Hlalaall s o cet al., (2015)
el e Am g jial 3 gl oy (n 5ially A jlie ST smamn () sen) 3 oSSl e (il
&WJ\‘_A L“;AQLA c@d\ﬂ.‘qb‘dp Dl oy gl e M\wc_\.\.a.}cu}&ﬂ\éc
Aaalal) Shaladl clds ) o5 A ol (s (e e 138 s el 0B 8 e e
arfill e 2 sad KV A (5 ) pilh (o Aaduall ol 388Aabo et al., (2016) i S5
G g dlliall L) pe Ulan) Wl ) da 55 dalal) lalaall ol ) | i LS addial)
JSE 3 ry Aalal) Hlalaall d il of ) Jglaill A 8 iy an@il) 8 Lol @) 5 gy
Aladll il sive a5 ) o Le dllall 31 sul) e ol glaiall 3 ks ) il

¢ (Campbell et al., 2001 )gw o Sy dualal) jlalaall dallall el Hall (any <l s 28]
¢ (Stambaugh et al., 2015; Gu et al., 2018) yhlaall o3a Ll Cilauf Al 2l @iy
(Jiang et al., 2009; Abdoh and Varela, 2017; SLlil) o3a e daa Jil) Jal sal) il
DB ) Ayl «Caglayan et al., 2020; Hao and Xiong, 2021; Li et al., 2021)
(Ang et al., 2009; Berrada and 4=l shladll Glls e 43l 4alaBy)
Hugonnier, 2013; Cao and Han, 2013; Cao et al., 2022).

) dilse 5 Aalal) Hllad) Gu A8 Jda% culd Cam et al. (2024) Al
a5 o snd) Ol Lalall Hhladl e speill 5 85 Jsidad daa s 3 s ) i€ il
@llsi Glual EGARCH 5 GARCH zlai aladial 5 ecBlalaadl juail Jil) 3l (gaala
Allansl I Jsaa¥) s 23 g aladiinly S il Aalad) jhlaall dilas a3 s 8 (5 sul
Ohad) Jalad A ey Jal sall dslad 5 el sall el ) cdal sall 45505 23l s(CAPM)
Ll A8l S Laiy cagasl) 3 50 5 Aalall lalaall (g dplag] 483e 2 g g i) @yl
3 g g oJghaill ama g AS Al aas Baly ) o il iy LS agual) ) ge 5 (5 aall LSy
<l el Anaily Al rslil) S s A el sl e Ao 55 Lol SV i ¢§ gl
Sl 8 S Aalal) Hhalaall e il o) 5 of a8 sty gl e ds all a8 gl 5 Uiy
LAY ) G AaS a5 e laia¥l s ) o) Jlae 8 Allad Sl jlae a1l
Lasgall g olaia¥l g Al £1W1-2/7

< G dalriva) Al e dle el 5355 a5 i) 8 SlaB a ) sail) Cass
e ) sall i g ) gl L e cale S alladl sLa®®¥) g clS il e pala IS
L3S (ESG) 4aS sall 5 o laia¥l s ) ela¥) e Gaaka dganl Jsal) Syl cciigll 5 5
Gatal (b SLai8U Aol ivsall dpaiill Jiad g «lS )l 5 SaB dalaiosal) dpaiill ol
Sl el Joshall gadll

Caagh Al S il a8 Gl U sSa A all y celaia¥ls Sl oY) ey

el 1Y) 50 5w (@ld) 138 i Bai & Chang, (2015). 4wl Wi ja8 5 5e5 ]|
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LbaiiY) y Lelaay) dpatll gdads lS Al Aedinl e & AeSeally claa¥i
aalia i 3 i 5 Jsal) il cagle 2Ly Aial ) oLy dal gal) Jla L dals cial siasal)
Jras Laa oS a0 Claba®) & Galaiud) (38ail 5 5 paS A€ gall g elaia¥l s Sl elaY)
Y shall el il A1 S (o g Laia ) 2L dalicsall Al

Lelaa¥ly il ) (e de seae dleae 8 Al ally elaa¥ly Al elaY) Jia
Ganadi ) HUail) 13 Coagy AEMAY) 5 dalxivaall il jlaally AS 5l o 5l Sy 5 ¢AaS sall
el e e ki () ) Bae il ja @ jlal 5 2l ge il Baial e (S 2 ) sall
20 sall (anad’ s AaS sl 32 a5 AEALN e ) e AaS all s elaial)

GLEY! Ayl shie A e AeS gall g elaia¥ly ) ooV Jy saill el el gl
85 Jal ill (pe Gl 12 32 cul€ a0 elal )8l e ) seeall 3lu yall Col HLEY) 223 Cua
Crpndlill cp pitiedll da DA (e S AN Adlal) 3l e e Lee (RS Q) A il
Ay 84 WS Luo et al., (2023). ¢Seall ¢Y 5 830 5 5(Aguinis and Glavas, 2012)
L) il jhlie (e Jly Lee el OV &l Al il dgad dlea
I )0m0daS gall g ‘;::LAS;YU ‘;‘\:\,\M 1Y) s ).ﬁaj el e 5 92\e Christensen, (2016).
o Alel pa Grgan Hhlde e Jay Lo ¢ He et al., ( 2023)@\.&\ e Glasleall Kea
Aaliall Cila slaall € glal Canny (p patiosdl)
Ol gl (AP el Cua oIS AN A Laia ) A g gasal) asalie ae AUl 4y ylas JAam
(Dmytriyev et al., 2021; Schwartz & Carroll, 2008). (seabuall 5 (3 y3all llias
daliadll Clanal gaen sle e lgdde Cangy s e laia) A 5 e daaiall il il 138 e 2Ly
(Buci” unien ¢ & Kazlauskaité, 4S &l ¢1aY dplgil) il A aulall aa )l )5k
doeldia ¥l Al gsaall o) ) gaaluall (5 12012; Odriozola & Baraibar-Diez, 2017).
A il O (5 el Siey Laiy S8 FlT 1 Gaaalaall 55 55 30l 5 () Chags cilS il
Ly e Qo YA (e AaSally elaia¥ly ) oY) Glsjlas oo oY) (e BLELY)

JAl A gally elaia¥ly ) el (e e a Aila) e i Y A &yl )
Cilaal (p Joais 3 Sl AaS al (5 ptaill HUaY) by & G | jeaie e s S il
Op 4 Ale ek (A" Yarram et al., (2022). Osealusa) Ay gl e dailall 5oy
Ol el il ) Alayl daSally elaa¥ly Al el dan g Sl daS sa
s dal e Opeabuall dgle JSE 6 aalud AN 3 pla of Gua (AL aldl)
Ao Laia ¥ Ll s ey Juadl S8 old gl e S il uat s cagallias

Al g el () CaS S gl 5 e laia¥ g Sl o)L ddlaiall il & el jall o yelal
O o IS AL Aalall LI e Gilay) 555 Aaliad) Claal ) slaie e e laiaYl
e Ol (e am 3 AS ALy peisall A6 3y 305 A agay 2aS sall 5 e laia¥) 5 Al ¢12Y)
JaY1 Al sk adlie 2355 5 ¢ Godfrey, (2005)<be 31 5l 8 S il dlen b 65 A sale
e 1yl o Cus oS AT B ) ‘;44.\9 e Yz KPETETY QAJZhang etal., (2014)
(Brandao et al., 2017; DiSegni et al., 2015; 4audlsi Ul 3o SIS a1 Jaryy Al
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The Impact of Environmental, Social and Governance (ESG)
Performance on Idiosyncratic Risk: The Moderating Effect
of Investment Efficiency in Companies Listed on the
Egyptian Exchange

Abstract

This study aimed to investigate the impact of Environmental, Social,
and Governance (ESG) performance on idiosyncratic risk, in light of
the moderating effect of investment efficiency, for companies listed
On the Egyptian Exchange during the period (2020-2024). A fixed-
effects panel data model was applied to measure the significant effect
of ESG performance (independent variable) on idiosyncratic risk
(dependent variable), in addition to testing the effect of investment
efficiency as a moderating variable with ESG performance on
idiosyncratic risk. The study also included an analysis of the impact of
several control variables, namely: profitability measured by (return on
equity), financial leverage, firm size, and firm value (measured by
Tobin's Q), on idiosyncratic risk. The results showed a significant
effect of ESG performance on idiosyncratic risk. The moderating
variable—investment efficiency with ESG performance—also
showed a negative and significant impact on idiosyncratic risk during
the study period. The results also indicated a positive impact of firm
size, financial leverage, and firm value on idiosyncratic risk, while
profitability had a negative effect on the dependent variable
(idiosyncratic risk). The study recommended the need to integrate both
financial and non-financial performance within company strategies, in
line with global trends towards sustainability, especially in light of the
changes occurring in business environments, which enhances
companies' ability to mitigate idiosyncratic risk.

Keywords: Environmental, Social and Governance (ESG)
performance; Investment efficiency; Idiosyncratic risk.

- ATV -



