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Source: (Transparency International, 2024), (World Bank, World
Development Indicators, 2024).
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Source: (World Bank, Worldwide Governance Indicators, 2024), (World Bank,
World Development Indicators, 2024).
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(ADF) gugall 8 - G0 JLEA) aladialy 3aa o) jda LI @il o(¥) Jsea

daall) Level s siwall &) pial)
P-value t-static
1(0) 0.0982" -2.636946 € Ln FDI
1(0) 0.0571" -2.911440 € Ln CPI
1(0) 0.0651" -2.718768€ Ln PIS
1(0) 0.0292" -3.235449¢€ Ln GDP
1(0) 0.0655" -2.847784¢€ Ln INV
1(0) 0.0382" -3.772693¢+T Ln TOP
1(0) 0.0614" -2.713169€ Ln REX
scidaada

.Schwarz Information Criterion (SIC) bl Wila cUagy) &) 38 jladl o5 -

.Constant <l e s 5is3 ADF Jlial o) ja) G deasiud) i) of A C pis -

Constant and o3l s <uli e s 5iad ADF Jlia) o) ja) (8 deadi wall daledl) o ) CHT i -
.Linear Trend

il giane die ALuloll ) S (gl Al A jil) g5 c3an sl j3n 3 g 59 poall dpim b m ) ayall * i -
TN e Y Al 4 el

E-views @L&a;‘ﬂ\ GAU).}” s_ﬂA);.A :Jm‘
_Gsy.m ﬁLhe‘g\ Q\Jﬁ Jlia) (i-?')
Sl ke G ASaalinal) 483l Jidail (VAR) 33 lani¥) dsia 3 gai i 8 g 5l U8
8 Ll el pulaall Tada 3 el 8 Lllaal ity ) Tl TollagY) ol yib ayaa3 oy i)yl
ouiiy eUa¥) ol i) ubeall sdgd ddliaall all (£) Jgandl e sry sl Jeaadll (g Y Cnaall
By aladi by a6 feUan) i sl Aaodt el julaall aaes O A Jsaallisa il il

_Eh\}

asalll Lllial) pUay) <l b LA julaa o(£) doa>

HQ SIC AIC LR sla) <l
1.451977 1.688037 1.352079 NA 0
-2.855436" -0.966957" -3.654619" 164.0902" 1
liall Jeall ks U sl o5 3 o) o aae ) it
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:(VAR) () jlaaiy) daia i gal pails (6-Y)
(VAR) S laai¥) astie #3 gai Clalaa a8 o3 268 celan) <l yid jlid) 205 e 2l
s 5 U} ik ) yall a3 gaill R gl Alsbaall JSE ¢ 55 L g cdal Bl 5 ol 3 s
GJL:J\ ):ﬂ\ ‘5&: c(T‘) ;\JAL’.AM.J Tae A LS
Ln FDI¢= o Ln FDI¢1)+ p1 Ln CPI¢1)+ B2 Ln PIS¢t-1y+ B3 Ln GDPt)
+ BaLn INV1) + ps Ln TOP¢1)+ Ps Ln REX -1+ g1y ()

AVAR) 1 laady) 4aia gigal il gilii 1(0) Jgaa

Variables Ln FDI¢ Ln CPI; Ln PIS; Ln GDP; Ln INV: | Ln TOP: Ln REX:
0.221638 | -0.013502 -0.00975 0.664980 | -0.015695 | 0.008184 0.033810
Ln FDI.1 (0.25096) | (0.02225) (0.0244) (0.26295) | (0.04913) | (0.04927) | (0.04555)

[0.88317] [-0.6067] [-0.399] [2.52895] | [-0.3194] [0.16611] | [0.74219]

-1.058413 | 0.279109 | 0.356300 | -2.506078 | 0.029841 | -0.101217 | -0.351917
Ln CPI) (2.28033) | (0.20219) | (0.2220) | (2.38927) | (0.44641) | (0.44769) | (0.41393)
[-0.4641] | [1.38042] | [0.2535] | [-1.0488] | [0.06685] | [-0.2260] | [-0.8501]

-1.88089 | 0.350758 | 0.425911 | -0.194717 | 0.031844 | -0.281345 | -0.095628
Ln PISe1) (2.03530) | (0.18046) | (0.1982) | (2.13253) | (0.39844) | (0.39959) | (0.36945)
[-0.5837] | [1.94364] | [2.1487] | [-0.0913] | [0.07992] | [-0.7040] | [-0.2588]

0.165133 | -0.023365 | -0.01034 | 0.203572 | 0.049256 | 0.0001399 | -0.019150
Ln GDP.1) (0.22742) | (0.02016) | (0.0221) | (0.23828) | (0.04452) | (0.04465) | (0.04128)
[0.72613] | [-1.1587] | [-0.466] | [0.85434] | [1.10638] | [0.03132] | [-0.4639]

-0.319335 | 0.083810 | -0.19557 | 1.641781 | 0.708909 | -0.074450 | -0.190999
Ln INV(1) (0.91863) | (0.08145) | (0.0894) | (0.96251) | (0.17983) | (0.18035) | (0.16675)
[-0.3476] | [1.02895] | [-2.186] | [1.70572] | [3.94203] | [-0.4128] | [-1.1454]

1.636698 | -0.018053 | -0.05306 | -0.473081 | -0.075867 | 0.857927 | -0.537241
Ln TOPc.1) (0.94481) | (0.08377) | (0.0920) | (0.98994) | (0.18496) | (0.18549) | (0.17150)
[1.73231] | [-0.2154] | [-0.576] | [-0.4778] | [-0.4101] | [4.62513] | [-3.1325]

-0.232466 | 0.103926 | 0.103617 | -0.034725 | 0.015516 | 0.049737 | 0.987937
Ln REX(1) (0.53669) | (0.04759) | (0.0522) | (0.56233) | (0.10506) | (0.10537) | (0.09742)
[-0.4331] | [2.18391] | [1.9824] | [-0.0617] | [0.14768] | [0.47203] | [10.1409]

-11.96640 | 2.441392 | 2.602237 | -3.691076 | 0.674446 | 1.708930 | 3.344504
C (11.1324) | (0.98708) | (1.0841) | (11.6642) | (2.17932) | (2.18561) | (2.02078)
[-1.0749] | [2.47335] | [2.4002] | [-0.3164] | [0.30948] | [0.78190] | [1.65506]

R-squared 0.877014 0.838098 0.831100 0.625451 | 0.7659541 | 0.685528 | 0.863394

Adj. R-squared 0.284335 | 0.321003 | 0.798993 | 0.487459 | 0.679727 | 0.569670 | 0.949907
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Sum sq. resids 11.13672 | 0.087555 | 0.105622 | 12.22620 | 0.426796 | 0.429264 | 0.366957
S.E. equation 0.765600 | 0.067884 | 0.074559 | 0.802175 | 0.149876 | 0.150309 | 0.138973
F-statistic 2.475689 | 2.755967 | 15.76408 | 4.532528 | 8.882958 | 5.916966 | 71.43375
Log likelihood -26.35389 | 39.06151 | 36.52900 | -27.61589 | 17.67703 | 17.59918 | 19.71635
Akaike AIC 2.544881 | -2.300852 | -2.11325 2.638214 | -0.716817 | -0.711050 | -0.867878
Schwarz SC 2.928832 | -1.916901 | -1.72930 | 3.022166 | -0.332866 | -0.327099 | -0.483926
Mean dependent 0.591150 | 1.169127 | 4.355090 | 0.547074 | 2.141671 | 3.776546 | 2.000469
S.D. dependent 0.904996 | 0.082382 | 0.166301 1.120482 | 0.264833 | 0.229131 | 0.620930
Determinant resid covariance (dof adj.) 1.13E-11

Determinant resid covariance 9.64E-13

Log likelihood 105.3374

Akaike information criterion -3.654619

Schwarz criterion -0.966957

Number of coefficients 56

tan) ad V[ ] Aeall Gl Y C a1 5 aulll oUad¥1 Jaea () () ool s8Y) Co QY piink
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Ln FDI¢= 0.221638 Ln FDI(-1) —1.058413 Ln CPI(1) —1.188089 Ln PIS(1)+
0.165133 Ln GDPt-1) —0.319335 Ln INV 1)+ 1.636698 Ln TOP 1) -
0.232466 Ln REX(-1)— 11.96640 g-1) (%)

o il 5 (L CPIigep) Sbedll ana 8 ol juaill ) ey sl 23 saill il il
a3 Sl s (L INV gy A Al (8 Sl )y (L PIS(rr) (obasal) L1 EY) a2e
bl ia) lenayl i e b 5l agd Ailull 4pia 3 5 5l 8 Ln REX (1) <ol
Ln GDP (1) sedl ana 8 5l (liiiall ol yaial) 3L oS3 dilall 44 301 3 58 3 Ln FDI,
Ln bl iad) L) ciliias 6 5l 5 (Ln TOP.y) @olad) L) 3 ol
Ln FDI; -8ball ind) L) ciliiag e el il agd ¢diiul) e 30 5 53l 8 FDIp.y
Al e 3l s )
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e el i Ll eAm il A 33 53l & L PIS( 1) emsebimad) S8 aae 6l il
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Adpadl Al 8 L) Flie s Ay
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Ln GDP(i1) o8 e2n) s da )3 o) jaia 33l ) o)) G ¢ i) ia¥) laii ) cilsas) 4 willy
sall a3 o iy Lin ¥ V15 ¢ L FDI 3 70,0 T oyl 50 ) dale (5 5y o g
D) i 3303 ) sl aae b Jlea¥) daal) il oy il Gl Ja il (5 il
) Hall 5 ApaliaBY) 4y il a3ty 138 5 Al all 558 IS Sl 5280 51 jilaall oY)
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238 oLl axe e Sliab i alall il Hleii wU Aalal) <l i WY caila (e das) Je d5a g
(& paal) SlaB bl Y leiin¥) cliby Cda Al s <l i)

el e a5 Led il 4y 301 3 538l & Ln TOP 1) kel ZUaY) i el il
o) e 30y ) ) G Allal) Ayie 3 5 8l 8 L FDI bl iaY) Lt wY) iy &
Y5« Ln FDI; 8 7),1Y o laie 52l 4gle (135 oy Ln TOP1) EPSPEESE
(el ) A€ (@l sl gl ol  Maal) 5 jladll Jasa 30l ) o e Lid V)
3y oA D 58l ol Sl i) LGN i saly ) ) gl e A lea!
LY 3aL 5 o) i ) eiadaill il Hall 5 Al ) Ayl e 380 138 5 Al Al
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Gl a5 e OLEAY) 138 I S5 Cua (1) Js2alh m—a 50 54 WS «Granger Causality
iy 5 Sl ana (0 <Unidirectional Causality sy dpslal 4y 483e 3 5a 5 ) il 5l
Jiaii ¢ pilaall i) e a5 oabd) )R ade (s SIS 5 ¢ pilaall ial) Hlaiiu)
i) Ly sy 8 aad ) ol el 8 oty asbid) 1 EY) ade 5 bl aaa of
Ao dga g I LAY 10 il 5058 LS mmia (gl (uSall 5 ¢g ) SaBi 528 5l il
2 bl ) ELLY) ane g aludll aas e JS (o «Bidirectional Causality slad¥) 40U 4w
sl S le a5 AV Lagie IS Can 5 AaLalSO Lagln A8l 0 65 MLy (5 el SLaiY) odl
el ) ELY aae g aladll o ol 58l d ey e G ) ADEN dpe jdll A all dpa b

AY YT A90) Ll all 5 558 IS (5 el SlaiD 508 gl el a1 L) iy e

sl & e G (Granger) dxsw JLEA) gl (1) g

Variables | Ln FDI Ln CPI Ln PIS Ln GDP Ln INV Ln TOP Ln REX
(0.36817) (0.15930) (6.39560) (0.10206) (0.02759) (0.55084)
Ln FDI 0.5440 0.6898 0.0114" 0.7494 0.8681 0.4580
(0.21543) (0.06427) (1.10016) (0.00446) (0.05111) (0.72281)
Ln CPI 0.0425" 0.0289" 0.2942 0.9467 0.8211 0.3952
(0.34075) | (3.77775) (0.00833) (0.00638) (0.49574) (0.06699)
Ln PIS 0.0594" 0.0519" 0.9272 0.9363 0.4814 0.0280"
(0.52726) | (1.34271) (0.21805) (1.22408) (0.000981) | (0.21520)
Ln GDP 0.0468" 0.2466 0.6405 0.0269" 0.9750 0.6427
(0.12084) | (1.05874) (4.77903) (2.90949) (0.170405) | (1.31197)
Ln INV 0.7281 0.3035 0.7286 0.8806 0.6798 0.2520
(3.00089) | (0.04643) (0.33262) (0.22837) (0.16824) (9.81282)
Ln TOP 0.8322 0.8294 0.5641 0.6327 0.6817 0.0017"
(0.18761) | (4.76947) (3.93023) (0.00381) (0.02180) (0.22281)
Ln REX 0.0649" 0.2897 0.4743 0.9508 0.8826 0.0369"
(5.29668) | (8.15419) (8.40017) (9.38468) (2.21662) (0.72526) (12.0909)
ALL 0.0206" 0.0227" 0.0210" 0.0153" 0.0549" 0.0393" 0.0600"
Ln CPI
Direction Ln PIS Ln PIS Ln CPI Ln FDI Ln GDP Ln REX Ln PIS
of Ln GDP | ALL ALL ALL ALL ALL Ln TOP
Causality | Ln REX ALL
ALL
;Qm&m
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Jas z3saill Je Breusch-Godfrey Serial Correlation LM Test JLial ¢l jab
QAN 038 (e Haall 73 gl B 5 glA HLEAY i a8 ¢(V) Jsaadl rn e s LSl Al
LoV YA 76,0 Y gai Chi-Square s F-Statistic ¢+ JSI P-Value dallaiay) dadll cualy ua
Ol tpaanll i i) Jsd (Sl e S5 Lae 70 ginall (5 5hua e ST Lt s oI5 e
Al il 313 Tl ) Al s 5 Y Al gl g (e I a1 A (e 13 il 23 gl
zasaidl 33 sa e Ju Laa <70 V0 (5 sive vie (5 sima e LAY O gy iy g ¢ oV Aalas
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Cé‘g.uﬂ (eadastl) Jalsi N Lsa) L (V) Jysa
Breusch-Godfrey Serial Correlation LM Test:

F-statistic 0.223806 Prob. F(1,20) 0.6413
Obs*R-squared 0.309861 Prob. Chi-Square(1) 0.5778

E-views Sbaa¥) zali pll cilas jaa 1 jiaal)
Ol il A Aiia Jkadl (Y-V-V)
e Autoregressive Conditional Heteroscedasticity ARCH Test Jlial ¢l b
F- ¢» K P-Value “allaiaty) daall Qi Cyial c(/\) d_,J;JL: T R LS 6Lu‘JJS‘ Jas G.J}A..\“
4 sinall (5 siua (o ST a5 ¢ sl e 7VY,4Y 57Ve, 04 s cialy Chi-Square s Statistic
Al b st il 23 saill )5l (s il s e o Laa 70
Zagadll (B gl Gl Gudlad axd ARCH LSS gl 2(A) Jga

Heteroskedasticity Test: ARCH

F-statistic 0.103008 Prob. F(1,25) 0.7509
Obs*R-squared 0.110792 Prob. Chi-Square(1) 0.7392

E-views ‘;lLsAA;Y\ G.AUJT\S‘ C'_a\A)M ;JM.AS‘

Autoregressive Conditional Heteroscedasticity White Test JLial ¢l jals 4l LS
O JS P-Value ddlaia¥ dadll o) cuiid () Jsaadl moda se 58 LS il Hall Jae sl e
G sie (o S Laa s o Mgl e 7Y 4,0A5 7Y 4,Y9 sa caxly Chi-Square s F-Statistic
Al i) ol 23 gaill B gl (5 Guilad il e Ja Laa <70 4 ginall
Zasadll ) gl (bl (uilad adel White LS80 gl 5(9) Je

Heteroskedasticity Test: White

F-statistic 1.203734 Prob. F(6,21) 0.3429
Obs*R-squared 7.165488 Prob. Chi-Square(6) 0.3058
Scaled explained SS 10.12760 Prob. Chi-Square(6) 0.1194

E-views @LAA}!\ G.AU).JJ\ Cla e ;JJ.AA.AS\
2ol ol anaal) a5 gl LA (F-V-Y)
Loy ) 58 s A1 sall aslS 1) L ST il jall Jae 3 saill e Jarque-Bera sl o) b
P- Allaia ¥l el carly G ¢ cadall (il sl ity o(¥) ISl xain g 98 LS (Y ol Ll
el ai sl o) ey oS (e 70 Ay sinall (5 siase (o ST Al g 7 €7,0Y sa Value
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8
Series: Residuals
7 Sample 1996 2023
5 Observations 27
5 Mean -3.10e-16
Median 0.119418
4 | Maximum 1.433719
Minimum -1.666477
3| Std. Dev. 0.685739
Skewness -0.522747
2 Kurtosis 3.516598
T4 Jarque-Bera 1.529924
o Probability 0.465352

-15 -1.0 -0.5 0.0 0.5 1.0 1.5
gsalll (B gl el & eill SLAR 5(V) JS&
E-views ‘;lLsAA;Y\ G.AUJ:\S‘ C'_a\A)M ;JM.AS\
1z dgalll 4 ) i) JLAA) (£-V-T)
Al 5l e Kl ol Hall Jaa G'A}aﬂ\ ‘_Ax: S‘[ablh‘[y Tests 4oy Haiay) <l Hlid) o jab
393 A1) a5 agilay yo s B sall aSI Sl & sanall Abiaall eUad) () G ¢ Ll wsal) 4S gLy il
ﬁjc@&dwbw‘)ﬂ_}\ccd)d\ Dol () el Lae <700 4 giea (5 glue dic A jall dddaidl)
b Lo llh i 5 (g ¢ o) i) 23 paill 358 e Ju e
Aa) gl e oy Sy SRS AT _,;.'\QﬂgR_Squaredei c(\ ~) Jsaall (e ey
Lo iy LS el puaiall b panill e ZAT (N sa o Al sl i) G (A 5 05 (e
.l GS}A.'J\ Baga e %Sm\eigémbj Y wu_u‘js‘jdlmgsmj Y5V =i Durbin Watson

Fisadll 335 uplia (Y 4) Joa

R-squared 0.868457 Mean dependent var 0.567828
Adjusted R-squared 0.445159 S.D.dependentvar 0.896613
S.E. of regression 0.667866 Akaike info criterion 2.242859
Sum squared resid 9.366943 Schwarzcriterion 2.575910
Log likelihood -24.40003 Hannan-Quinn criter. 2.344676
F-statistic 4.610429 Durbin-Watson stat 2.170764
Prob(F-statistic) 0.003896
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obia) iS5 «Cumulative Sum of Recursive Residual CUSUM Jlial ¢ yabas
Jsaalh maa ge g4 WS «Cumulative Sum of Square Recursive Residual CUSUMSQ
a5 LagIA (e (S s ¢ ) T W) LA aal e o) ey AU (YY) Jaadl s (V)
Cllalaa (3Lt s alaaail 5 )il (s aiant LY 2HLGaYL cial jall Jae cililall 8 3l el il
Lo 585 ¢/0 (e ST P-Value ddlaia¥) daill o Gum ¢ Ll i Tyl 39 g pde Gaily ez 3 sall
il 3 sl 33 m e S
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LCUSUM 4iall 81 50 aS) ) & ganall JLA0 (V) St

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

0.064 0.064 0.1270 0.722
0.030 0.026 0.1557 0.925
-0.123 -0.127 0.6666 0.881
-0.107 -0.093 1.0642 0.900
-0.070 -0.052 1.2452 0.940
-0.109 -0.115 1.7021 0.945
-0.115 -0.131 2.2273 0.946
0.396 0.410 8.8019 0.359
-0.021 -0.126 8.8205 0.454
10 -0.003 -0.095 8.8208 0.549
11 -0.139 -0.061 9.7718 0.551
12 -0.135 -0.102 10.726 0.553
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.CUSUMSQ 4aiall 81 sl cilay pal oaS) il £ ganall JLa) 3() Y) Jia

Autocorrelation Partial Correlation AC PAC Q-Stat Prob

-0.088 -0.088 0.2416 0.623
-0.156 -0.165 1.0242 0.599
-0.003 -0.034 1.0245 0.795
-0.095 -0.129 1.3421 0.854
-0.216 -0.260 3.0446 0.693
-0.217 -0.357 4.8464 0.564
0.246 0.058 7.2679 0.402
0.349 0.331 12.389 0.135
-0.224 -0.178 14.598 0.103
10 0.063 -0.036 14.782 0.140
11 -0.034 -0.173 14.839 0.190
12 -0.023 0.107 14.866 0.249
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7=« s LS cInverse Root of AR Characteristic Polynomial Jlial ¢l jala g
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ol 23 il 83 g o 5 Al (a8 e g Hakall 3 gl
Inverse Roots of AR Characteristic Polynomial

1.5
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1z dgalll &l it Cp ASalial) ClBMall Juda (A-T)

¢y sianall B ) s 3 gl il ) il G ASaalinall A8Mal) i ya o el 138 algy
Jala e JS plasinl (33 e @llh g ¢ Audaill JYALLY) (3 aall 73 gaill A pladiul Sy s
el lanall At ul) J) o Jilad axdiad dam o) <l e Jalad g eciloasall Adaind) J)
(VAR z35a3 3 4020l ol yriall Lgd (o e 3l Dalial) g Adliaal) cleawall dia 1 &l jlsall
s e Ll sl g cclaaall ellil ¢l yuiall o3 Al 20 (uSad Il 028 (Y i3
O AT e sl sl e (8 70) (5 lame Calyail la laie Al 5 Gic deaal paial) Alad )
Lo Aals e Ll (i pay Gl deriall JUT i 65 leanall Llatal) ) 50 of (5 423 saill il yuaiia
.(Jaradat et al, 2011) VAR z3sa 8 s AY <l il e

&b il U W o gmy (o315 il (8 il e e o paill ) i S Jilat a0a sy
(VAR zisai 8 gAY day i gil) < il 8 5l Und ) 0 gry A1 laall 5 4y ppaciall
Al el W (g 5m sl 5 Le i (B il e Gy Cplll U oS st (o inay
L) a8 i) il S o )tz dsalll 8 AN @l il ) 6 e @ el lada
zisadll JAI e JRNy pate B il udi 8 20 gail) 1aa O pate e paie JST Al
.(Gujarati and Porter, 2008)
scladall Alaiud) Jga Jalad (1-A-T)

Lol g sl V) ediliad) Glerall 23 saill @l paie IS Al o Ca el paal (e a8 Sl
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of Ln FDI to Ln FDI
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.
Response of Ln CPI to Ln CPI
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.
Response of Ln PIS to Ln PIS
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58 Ll ) A8le @l ol ) dagiil) oda i g el al) dia 3l 8yl A 7Y VY L cliay s
Galy bl 8L aae Of Cums ¢g sl aainall 8 b)) ELY) aae g Sl aas oy
& raall painall ol i Ala )5

Lalall dariall of aa ¢ mbmad) I RGN ads ey alal) Gl < o Jalaty Lial
¢ At 3118 S 5 50 dmy el (i ety A LN (0 71800 i 8 aaluiadld el
el e 3113 5l B7YE 00 gaky aaliy Cus ddi jpaiall Lealie (addS (e 3l 5 0 ge 4
pae A caalall ol i 8 SV b ) Jia ol ana 8 i) of 2 o
78,870 G cliay a5V A3l syl 8769 Gy daie 3 5 il Ul gda o) ) jEY)
bl ) ELYT aae Ay 8 Ll ) 4A8e @llia of ) Al o3a i cdsalal) die 3l 5 il b
e ¥ara saly ) 4 Lela 1) 90 Camly Sl 5 o G (g mall painall & sl usill ann g
& paall aainall 3 ulpd) ) ELY)

) all Ly 1) EBIEN il paiall cplal) il ga Jalad gilid (V1) Jgaa

.Ln FDI &) ia¥) L) cilidag parial o) <l gSa Jalas

Ln PIS Ln CPI Ln FDI 8 adl)
0.000000 0.000000 100.0000 1
1.342295 30.47837 89.29974 2
1.416416 31.18764 81.16953 3
2.867673 32.59913 75.96336 4
3.678661 35.40384 72.80468 5

JLn CPI ludl) aaa el (plil) il g€ Julas

Ln PIS Ln CPI Ln FDI 8 adl)
0.000000 98.97034 1.029659 1
3.482255 82.72610 2.693322 2
5.189892 73.96004 5.381307 3
6.310286 69.11686 6.186043 4
7.777290 64.98937 6.2592911 5

Ln PIS (oubed) ) 80 axe el (nlil) il ga Judas

Ln PIS Ln CPI Ln FDI 3 dl)
69.55728 1.491720 2.950998 1
54.35507 3.377125 3.427321 2
43.93687 4.266095 3.258336 3
37.98934 4.142524 3.822458 4
34.55838 4.460124 3.528847 5
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Measuring the interactive impact of corruption and political instability on

foreign direct investment inflows to the Egyptian economy.

Abstract:

This study aims to analyze and measure the interactive effect of corruption and
political instability on incoming FDI flows to the Egyptian economy during the
period (1996-2023), using both analytical and quantitative methods, by studying
the relationship between the three variables in the economic literature, analyzing
their development in the Egyptian economy during the study period, and
measuring the quantitative and causal relationships "reciprocal" between them,
using the vector autoregression (VAR) model. The study found that there is a
negative impact of corruption "1,05%" and political instability "1,18%" on
incoming FDI flows to the Egyptian economy, and that there is a direct
relationship between the size of corruption and political instability "0,35%" in
Egyptian society and that each supports the other. It also showed that there is a
reciprocal effect between corruption and political instability on incoming FDI
flows to the Egyptian economy. The results of the causal relationships showed
that there is a two-way causal relationship between the size of corruption and
political instability; That is, corruption causes political instability and vice versa,
and thus the relationship between them is complementary, and there is a one-way
causal relationship between both corruption and political instability in the
direction of foreign direct investment flows into the Egyptian economy during the
study period, so the study recommends the necessity of the state adopting an
integrated national strategic plan to combat corruption, as well as the necessity of
paying attention to the development of a comprehensive program for political and
institutional reform, while working to create an appropriate investment
environment and climate; to attract more foreign direct investment flows to the
Egyptian economy.

Keywords: Corruption, Political Instability, Foreign Direct Investment,
Egypt, VAR.
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