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UNIT ROOT TEST RESULTS TABLE (ADF)
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Null Hypothesis: the variable has a unit root
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Without Constant & Trend [| t-Statistic J| ¥, €££aYY J{+, V1Yo jI Y,Av 00X QIY,£TAVYOL

Prob.

I

-
!
!
»
-]
(]
-
L
s
!
=
=
-

‘ With Constant & Trend

.,4440 GYAET ,A4VA G T

At First Difference

RA

-

GDP -
ICIT

With Constant t-Statistic |V, €+ «AYY-QV,VEYTE_QEVTATYY_ T, 4V 40

v, e

Y v,ee Y

Prob.
With Constant & Trend t-Statistic | AV AYVE_QV,VAYEEV_RENTVITYA_fo,9¢8 €72

_  lew ol Qo] ]
I 7SN I ST RN RN

ARDLZ 3545 JLidl g (ADF) 8aall jia JLod) ailii Qs o

2]
!
=
»
)
-
L
=
!
o~}
=
-

D dgag e e U el el il (sae pas3 ) sl da sl Caagy
¢ (ADF)&»A}A\ J}é_éd BIeEN| CJ.\.\ é&: Al il CA}Q.J\ slaal ‘_Ac i Lae Bang
I patl e i JS1 il s ey

(At Level): g simall 2ic

&4l il BUD DEFICIT) «GDP ¢ (PUB_EXPatial & jusidl) juea off it o
Laa ¢+, 00 e ST (Prob) dllaia¥) sl cuilS Cua ¢s siwall 2ic 48Ls 42 (INF_RATE)
Baay )i dea g Ay pheall g il b ) pae iy
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(At First Difference):Js¥ Gal e

Oe J8 ) Adlaia V) gl i) dum Sl <l i) ases Ciaal (V) 5 a0 AT a6
A sbal) dpa il b ) imylae cr, 00
C—“"\l‘é“d""ug} 5 siuall 2ie AL lganan Gl &)zl u\ Lasg ec_ahﬂ\ oda e 2ly
e ae Jalxilly ransy 73 salll 138 oY) 58 ARDL gagad lé «JsY1 Gl ie USla
& i) G Al MRl Jilad 4y LS (1) 5 [(0) daline JalS5 il yo il
DAY e alall gl i Jdail Al jall Calaal ae cilaiy e st 5 edashall 5 ypall calaY)
A gl Ay jal) ASLaal) 8 (galaidY)

ARDL gigal paii 0
CJ}A.\]\ 2l ARDL C.JLA.} A e )35\ O Gl Hlaa ¢l pal al E-views12 CAL}).\ é&: e
Jall mm e 8 LS (1,0,2,0) ARDL z3sa8 zelbal dagiall cilS 5 eculibll Sl Juadly)
(V) &

(1) pio Jsd
ULl JuadY) ARDL 2503 2a3ATC Shmal) o il Uy ol yid LA eilis

Akaike Information Criteria (top 20 models)

4.50 5
4.45 i TI i i |
= i I ! ! ;

4.40 H i i i ) i i i
FALI T U I

s 1 o e e e
e T I IE I e

a.30 PR N O SG 0 R T T
P i I I | I | ! ! ] | i i :

. | i ! ; | ! | ! ' ! | | | !

425 ! ! o i } I | I [ i b :
1 | | i ! ! | ! | | ! ! | | | |

4 20 ; : | ! : l | ! ! | | | ; ! ] i
2 8 8 5 8 8 d 8 a B & 8 3 8 8 &

- Sl Sl e R ) ol Sl =4 8 &+ & g = X B

=S 2 £ £ 2 £ £ = s 5 £ = s £ =

ARDL zageai pnafi-(€) a8 Jsan
Dependent Variable: INF_RATE
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Dynamic regressors (2 lag, automatic): PUB_DEFICIT GDP PUB_EXP

Fixed regressors: C

Number of models evalulated: 54

Selected Model: ARDL (1, 0, 2, 0)

Note: final equation sample is larger than selection sample

No d.f. adjustment for standard errors & covariance

“ Coefficient t-Statistic m
m 0.325866 1.903832 0.0751

S.E. of regression 1.774495

Std. Error

0.171163

0.002849 3.211343 0.0054

-0.697670 m
“1.104135 m
2.960859 0.0092

-1.065266 m
0.019964 m

Mean dependent var 2.617391

0.002113

0.002395

0.002215

0.004209

1.135362

2.356741

Akaike info criterion 4.230699
Schwarz criterion 4.576284

Hannan-Quinn criter. 4.317612

S.D. dependent var

Sum squared resid 50.38130

Log likelihood -41.65303

F-statistic 3.800974 2.392734

—

Durbin-Watson stat

I

*Note: p-values and any subsequent tests do not account for model

Prob(F-statistic) 0.015146

U

selection.

Lala®Y) el s adiadl) Jare Gp ASalinll A oal dlasy) Al Cels
Sl saill e gAY
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Zum pimdl Jne e (PUB_DEFICIT) Al 4551 sall Sl a5 sine S e

Saall 33 o () i e co, v 008 Aygina (g gtua v, 0 AV EEA Saall Jalas dad cuilS
il Jare i ) ) a5

- dalaay) dggima oS5 o) Al aied o) a8 ¢ ((GDP)dlea! sl il dually |

OBy eay) Jadll @l 55 jeds Laiy o(+, 8908 dygian (sgimag v 0V EVE
Lgina s shuay 0 0 100A S dabae OIS Cua izl e G ina (GDP(-2)) Osisia)
,eedy

dalae &by 3 ezl e il g sima Ll Al (S ali ¢ (PUB.EXP) e sSall iy Ll
Gl 8 e sSall By 3ol O e Lae 0, VYT D gina (s gtuag v, 00 £EATL )
M\dm&’éjus&\)ﬁajé\ggdﬂyw\

(R-squared) waill dalee aly Can Wlgia 335 zisalll jehl dplasyl 4alill
Jasa & @l pil) e 70AA lsa e Al @l ppaiall o e Jy Lae <0.587691
pedlan ¢, 0 10) €7 (5 sinuay Adlaay) 3 saill 4y sine (F-statistic) Jbis) 5 LS adail)
ol Adlvas

laa) Al il 5 453 sall e 5 alall GUSY) o U o8 (St cadde 3Ly
£) a3y 5 e ae i gmadl Ay jad) ASLaal) 8 adicaill s apaa 8 45 liia | ) g0l 505 Lganan
el W 1 5la) a3 gaill ol ppaciall @i} Jad) ALy gl < i) 48 el il ) (e 2 30
oAl s &) sall Jae Jana® g pan o g g gbaBY) I LY 5 Al Clulad) (G 483l
e s LaB) gai Glaca g adaill o) gia dpaaill L)
GSJAJSSW\ G PIESY

ol LAY oans o) gal (e Y el all Gl uiie oy o sl JalSall LA ) jal 8
& Adde alaie VI Sy 5 Al JSLER e JWA 23 5ail) (35S e ST 23 saill e diliaay)
o LERY) o3 il JalSall 3 gaall HLid) )
(Normality test) (8 sl (andall & 5530l jLadl
(Serial Correlation LM Test) (8 sall o (uabuall Jali j¥) jLaa)
(Heteroskedasticity Test) & sall culall il axe jLadl
(CUSUM) _padll Ja¥) (8 73 gaill ) jginY) sl

(Normality test) 3 sall (anhal) a5 6il) LAl

Allaia¥) dadll of (2) @8 JSE (e a5 . Jarque-Bera Jlidl JOA (e b
eba¥) o Wl ey @llg cv,00 e ST AaE a5 0, YYY0E) (g5l HLasdl (p-value)
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5
Series: Residuals
Sample 2002 2024
& Ohservations 23
Mean -5.70e-16
Median -0.229726
Maximum 2933710
Minimum -2.803434
Std. Dev. 1513204
Skewness 0361892
Kurtosis 2.610807
ll ll larque-Bera 0647195
&g -3 4 0 1 2 3 Probability 0723541

(B sl (prdall 5 i) LAl - (Y) @8, S

02 04 06 o8 10 12 14 1e 18 20 22

Actual

Residual

(To Y€ — Yoo )8l A g gaill Ay ppaal) ally 45 l6a Adadl) 1) (7) aby JS

YA (e el g adizaill Janal &y puasil) aisl) g Adedl) sl jelday (2) a8 J<G

Sl sl zalill X g A gall dalall &5 3) pall Jae 5 oa sSal) BLAY) (o Adlida il giia
(e gl g ARDL g ged Gl e laldie) (VoYY e o) 5yl JUA Jlgall a8 CliS
R 23 gaill (508 638 ga Fiay 13 g Aaladl) adll (e Ay yeaEl) a8 KA
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M\ SV ITIVES I B

@l ade LSdl g (Serial Correlation LM Test) (8 sal) O Aeadeil) Jalss ¥ Ld)
(Heteroskedasticity Test) bl

<l b e Lo (e 8 jalie (5 AT o Aipme At ) Alabus 41l (s3] pualy ) i 43)
ALl e 3 Lo LeISa 85 pa (4 pe Aie ) Aluadis G A8 Gl 3] (ol 400 e
Ay Lol Bl y¥) 6 aliall Tl V1 513 Ll )W) ey o (S oAl Ayia ) 3 g
ALl a5 paaiall Aal) Aadl) G A8l s

3y 8 4 sl ol el (G A8DMe a3 Y Ad AdEa ) IR ol yY) A ki
O SEIH IaL Y) asa s O (g Les s AT Aia ) 38 8 A pall <l puriall 5 Bas) 5 dsia )
AN e ol el o3 Jrapu 4S5 ¢ jaie pe ad g g laad¥l Ollea e i
el g A8l y3 ) o Gl o Il g ¢ jlasi¥) Cllalae e a5l g jhmall Wadll Gum
SO g i) e elaal Cgan Aallaial (pe 2 3 Lae dllian () 5S5 (ff Say claua jall ol lial
Sl g il

LBl serial correlation LM test pladiuly SIA Ll j¥) Gasd g HLid) WiSay
o )i (Al 4 ginall (5 siuna (o ST £) Y0, CilS Jlaia V) dalee dag 43 2n ) Jsaal) )
Yl s g sl il Jai 5 (e g adad) (a8 U Ao i aa p Y o G s 70 98 5 Caalil)
A o I3 Ll ) aa s

ol LY L) — (0 4, Jsaa

Breusch-Godfrey Serial Correlation LM Test:
Mull hypothesis: Mo serial correlation at up to 2 lags

F-=statistic 0.943959 Prob. F(2,14) 0.4125
Obs*R-sqguared 2 F33028 Prob. Chi-Square(2) 02550

Test Equation:

Dependant Variable: RESID

Method: ARDL

Drate: 03509425 Time: O7: 54

Sample: 2002 2024

Included observations: 23

FPresample missing value lagged residuals set to zero.

“Wariable Coefficient Std. Error t-Statistic Prob.
INF_RATE(-1) 0118546 0257779 0. 459876 0.6527F
BUD_DEFICIT 0000245 0002588 00545847 0.93356

SDP -0.000559 0.0022565 -0.24T7927T 0.8075

SODP-1) -4 85E-05 00026326 -0.0183291 0.9855

SDP-2) T.16E-05 0. 002224 0022210 0.9748

PUB_EXP 00015887 0. 004554 O.3270411 0. 71566

L -0.014530 1.181739 0012380 0.9903

RESID-1) -0.311740 0.396836 -0. 785565 0.4452

RESIC-2) 0.196463 0.307924 0.638025 0.532328

R-squared 0118827 Mean dependent var -5 T7TOE-16
Adjusted R-squared -0. 384700 S.D. dependaent var 1.513294
S.E. ofregression 1. 7807432 Akaike info criterion 4. 273110
Sum squared resid A4 39452 Schwarz criterion 4 FT224 3[4
Log likelinood -40. 19825 Hannan-2uinn criter. 4 389856
F-statistic 0. 235990 Durbin-Watson stat 1.925248
Prob(F-statistic) D.975843

Heteroskedasticity 3 sl (plidl) @ild axe ¥ )1
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¢ (OLS) s sl Clag yall 48y yla cilial i) aal A (e dagall il 5i8Y1 ol sy 25
DA (e Al ildaaSle aead gludia g culi Wadll mllaias cpls o 4
o2 = E(u;)? = var(U;) = E[u; — E(uy)]?

ey Uil 138 s Homoscedasticity Uasdl cplis Guilas o sy (amsy (2 ) 138

) ) ) 3 sl (8l pusiall Claaliie JSY oo LeS i ) il aall gy 355 Jlaia) of

Sase ol LK) B & gan Gl ey Al il af IS S 5% Uasll sl

ol ol g A sl Undll) s il e oli 51 e el (5 sime Ll Al a3l ) Lge
breusch-Jie <l Laa) Jie il HLEAY) e ael) aladiuly UK 238 e CalSl) ey
daiad Chga g ) JLEAY) (e W e s Harvey test,glejser, <white test pagen-godfrey
O and Il Jgand) I lailly g 4y jlite () oS5 S5 col HLaY) (e ) il o) alall s Glejser
4 sinall (5 sinna o SIS A5 ¢ ATYY ClS £ Lia) a5+, VAFT S Jlaial dais
s ol & ey paall Gl Jof s Le Gl 2y W a5 (e g 70 585 a0 jl5a (A
(sl tadll an (8 s aa 0 Y il Jaad) (a3

Heteroskedasticity 8 sl cpball ld axe - () a8 Jsaa

Heteroskedasticity Test: Glejser ‘:I
F-statistic Prob. F(5,24)

Obs*R-squared Prob. Chi-Square (5)
Scaled explained Prob. Chi-Square (5)
SS

(CUSUM) Ul Ja¥) (b zdgalll ) ji5a) JLad) £,7

b Hlia) aladial &h ) all s3a Clly 8 A0S < yuss sl a5 aae (e Sl
Gilay yal (S g sanall Hlidl s (CUSUM) (B sall (oSl & senall jlia) e daulia
(o ) JLEAY) o2 22E5 (5) 5 (4) o) (IS 8 Bl 5 ¢ (CUSUM of Squares) s
plasi) e (il g el 3 S8 s sl 2 sa s Y 5l 2 Cpnagn el e 3 s i 51 aal
Al bl ) e dpaadl e gl s Jal1 AL sl ilalrall e JaY1 3 ypad cilaleal ) il
. (ARDL g ge <l JiaY) o8 aadind L Ll 4

CUSUM = sl ol guen o 283 (5) @by JSEN 5 (4) o8 JSa W lailly
gl Ll il g ¥l Cllalae Gl ) iy Les 358 (as Jals CUSUM of square s
il e as )
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SIAN £ ganall aladiuly (V0 Y ,v) ARDL gisadl J)&iuy) 83 o

(CUSUM) A sult
12
0 \/—\m
-4
-8
-12
2010 2012 2014 2016 2018 2020 2022 2024
—— CUSUM ------ 5% Significance
1.6
1.2
0.8
08—t
0.0 —//_/
-0.4
2010 2012 2014 2016 2018 2020 2022 2024
—— CUSUM of Squares ------ 5% Significance

B ) ol 8] ) £ gasall pladiuls ARDL i gald Ji Sl L) (0) () g
(CUSUM of square)
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(F-Bounds Test) 293l JLid) aladdiuly & il Jal<il) jdd) v

LSy 13) dpadiill l HLEAY) ases (1,0,2,0) ARDL 7 siall 3 saill Slial o) aay
Ao YU JaY) Al gl Z8Dall ) jal & yuiiall JalSall il o) jal 8 73 salll 138 e slaie Y
F-) sl Jlis) = e g giay (V) A8 Js> (F-bounds test) 25l jlisl e
.(Bounds Test

e S 0254234582 Cialy s gendll FLEAY) dad o (V) B Jsaall (e Baadl
2 5 sl panll G jh (b ) irg Lae ¢ 5% sina (5 sie ie Y] g e W) aall A al) Al
a3l 55 ABe ) o jidie JalS3 ABMe ga s x5 A jall il piie G a1 Al sk A
.@Lﬁ\ el gat A Hueadl) Gl el dlea (pe 4t ) i) A8SMal) 0da asti il i) u (AL)L
ARDL (1, 0, 2, 0) z3s<i! (F-Bounds Test) 292a) LA milhi gy (V) ad, Jo2a

F-Bounds Test Null Hypothesis: No levels
relationshi )

n=1 OOO
e e
I S R R T

E-views bas¥l mai il cila jae e Talaie ) caalill a5 s3lae) &3 jaadll
(Error Correction Model) Uail) zoaai i gai pali A
g_\;_us_\\).\a_mj\ u.\.\(é\l\jjn‘\_\.u\ 4\3)\.{:) JJMJA\S.\M)\L JP}L)AQSA_\S\ dxa g
s ashlly suadll Galal) 85 )ikl Claleall 4 jeal Uil mosaai 73 a8 i Lle
ARDL 3 sail Undll a3 g il (8) o) Jsaall
ARDL g3sail Usdl) gana’ 3 gai gilid ass (M) b, Jssa

BUD DEFICIT** 0.009148 0.002849 3.211343 0.0054

E-views ) Y1 gl cila jae e Talaie) caalill ) 53 o3lae) a3 jaadll
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to Lo bl Jgaal) (e ey

$sine Al 0% ol Al ) paaiall ao el « PUB. EXP oo sSall Gy usial danilly
A sinall (5 siua (sa S a5 ¢ P-value 0.3026JwinY! dad Cialy Cus adiaill Jas Slo
33 O et I3 (la oo, v v gon Jaladll late ) il Sa e o 58l o g Lea o7V
V) eo, 0080 i il Jaea A caily @l ) a5 28 5ol g 8as gy e Sl SlasY)
Ailan) AV Cld canad Aaiill oda

e 3%l Altind) @l yid) aaf o jlicl « BUD DEFICITA ) sall Jae il dailly
6 sinsa 3o 8 s ¢ P-value 0.00540eia¥) dad Cirly Cus o5 sira il Al (IS adiaill Jaza
Lalall 4530 gall Jae o)) LalS il imy @lld (8 cv 0 0 ) Jalaal) laie ) dailly 70 4 gindll
Bl gall Jae Gm Al ABe pay Les cv, v 04 lada adiail) Jara adl ) Baal g 83a 5
il Jara

Slo gsine il Al (& Al aal g 5 ik Ulase GDP(-1) (Jleay! Jaall mildll el dowally
) ¢ A gl s e e ST a5 ¢« P-value 0.1222JWiaY) dad Caly G cadiaill Jaas
Al G el (s cv v o Y E Jalaall laie ) lailly Wlas) S50 e o il O i Lae
Aol ol ST ev, v 0 V£ laiag adaill Jans o) c3aa 5 g dlaa) ol 3l o) 3 LIS
Lilas) daula e

Jia¥) ded il Cum g gine 113 IS ¢ INF_RATE(-1)Uadl) gromsi Jalaal dilly
sa il Jana (& YD) Jiand Ao o s o ) el Lae <P-value 0.0012
OSxy Laa 6358 S (8 Lgapanal oy CYDERAY) (e 1Y, E s (s «da¥) Jash o)) sl
gyl ALY il el (s A 5) 5 A8 g g

) [t (S gl i jall ASLal b alall 3Ly )5 ALl L) et JNA pe
;A

Janay Galay Lad dualss cala®Y) gyl o L8l 3G e 150 pladl GlAY) a5
eS|

Bl i baa cadiaill Jana g8 ) () (g250 B cdlune Al ja g Jasadd (93 calad) (Bla3Y1 304 )
G LaBY) gy e

BUY) 5% G aduzaill g alall BY) G Jal) Al sk d8Dle @llia o ol 73 gaill el
el b grall 30l 5 () A sall

A8 Al e 358 Al e (Dl A1 5l e s (Maa Yl laal) il o Las
pobaial o slaB¥) 5,08 ol olaBY) gall (uSay Cua cadaailly alall GBSy o
c o At b gnall e Wl Sl e e clasiall

U 1 el 2y L) aall Jasm g e sSall BAYY 5L 5 o )5l (3 (o il S35
aBY) )] aeal
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Slua gl

sl jail Agiail Al LalisY) cleUail) aed Chagiad oS () Cllalyus i 5y 5 e
i) (galaiy)
O pladl LY dalain) el Al A e Jlall Jaall daial g 3 0a paia g Ao Janll

JPERES 7S A (s

Granil) (550 gaill aiail Allad <l ool L Hliie by i siall 55 piaall oy jliiall (A laiinl) s
e L g b

sV gad ) sall s 55 Glasial ¢ o sSall LY Adleiall <l ) jall 8280 jall 5 4885 3y e
Aol Y alasy)

b age Lae calaBB¥) e b il aladl Gl clulis Joa Gaibal sall sl o ) (5 sise pd
AgesSall aladll aca
dy ) &)l
Alaal) i Galal) Ll 5 e sSall Gy (V39Y) & oo cmndls g oo a o)l
(86). TV e pall 5y jndl g ealsd] ils] o dlae, At sl 53 1430 g} Ay )
. https://doi.org/10.1007/s41870-020-00432-wla slaall Lin ol 9331 44 5l
o & la, il g el Al il N SLBY 5 e sSadl LY (2021). 0s sl )
Agpadl gl gaba@V) gaill e dpalaBiyl ciluudl 1 (2019). 6 clla
Uae, Jaa¥) sl il b saill g adizaill e o sSall Gay) 51 (YY) & af (o
Yoy .d 4(18) cﬁ.:mlaﬂ ul:\.ﬂ\

J.AAA‘;}A.\M Basa e ‘;A)SAJ‘ Ay _)3\ .(\'~Y2) £ ‘Lﬁjw\& “.a c‘;.h.m “z el
NOENYE ((3)) 0 il g Ay Hladll b jall dpalal) Aldsall, Yo VY S V990 (a5 il 4

Oalall LY 5 e sSall GLAY) (G A8l Aagds & Le (Y0 0 A) 7 oz el sz (Ol
JALY 0 A dbiadll () ladll Alas §ga gril) SLa®BY] 3
nall il 5 e sSall GUEY) G A8 Jalas (Y YE) & T ooldu& b g g e
e oYl LolaB) o slell & o< dlaa (2004-2022). 33a0 A el sLaBY) 3 Maay!
O gla i) 8221, Y4A «(53)17
https://kjeas.uowasit.edu.ig/index.php/kjeas/article/view/851

b prall o, (salaiB) paill oo S5 o oSS GLEY] (2017). & cOnse
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Abstract:

This study aims to examine the impact of government spending on
economic stability in Saudi Arabia, measured by the inflation rate, during the
period from 2000 to 2024, considering control variables such as gross
domestic product (GDP) and budget deficit. The study relied on the
Autoregressive Distributed Lag (ARDL) model to analyze the relationship
between these variables. The results revealed a long-term relationship
between government spending and inflation, indicating that unregulated
government spending leads to increased inflationary pressures, while the
budget deficit exacerbates this negative relationship, whereas economic
growth helps mitigate inflation. The study recommended adopting
government spending policies that support productive sectors and
infrastructure, setting clear limits on the budget deficit, encouraging
investment in small and medium enterprises, and enhancing transparency and
periodic review of financial policies to achieve a balance between
government spending and economic stability.

Keywords: Government spending, Economic stability, Inflation, Gross
domestic product (GDP), ARDL model
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