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Duce, Maitena & Banco de Espaia (2003, 31 July). Definitions of Foreign Direct Investment
(FDI): A Methodological Note. Final Draft, pp 2-3. Retrieved from
https://www.google.com/url?sa=t&source=web&rct=&opi=89978449 &url=https://www.bi
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Adjei, 2007, p 67) & (Kurtishi, Selma -kastrati, 2013, p 6)
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- World Bank Database,7/10/2024,10:11PM. at:https://data.worldbank.org/country/south-africa
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- International Monetary Fund (IMF) (2023, October). World Economic and Financial Surveys: World Economic Outlook (WEO) Database. at:
https://www.imf.org/en/Publications/ WEO/weo-database/2023/October

- United Nations Economic Commission for Africa (UNECA) (2023, December). Africa Statistics Flash: Selected Socio-Economic Indicators on Africa.
Addis Ababa: UNECA, p 12.
- United Nations Economic Commission for Africa (UNECA) (2022, November). Africa Statistics Flash: Selected Socio-Economic Indicators on Africa.
Addis Ababa: UNECA, p. 11.
- United Nations Economic Commission for Africa (UNECA) (2020, November). African Statistical Yearbook 2020. Addis Ababa: UNECA, p 390.
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International Monetary Fund (IMF) (2023, October). World Economic and Financial Surveys: World Economic Outlook (WEO) Database. at:
https://www.imf.org/en/Publications/ WEO/weo-database/2023/October
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World Bank (WB) (2024, 18 December). The World Bank in South Africa. Retrieved from
https://www.worldbank.org/en/country/southafrica/overview#2
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Covariance Analysis: Ordinary
Date: 02/17/25 Time: 19:07
Sample: 2011 2023

Included observations: 13

Correlation
Probability LY X1 X2 X3 X4 X5
LY 1.000000

X1  |-0.494004 1.000000
(0.0862)  -----

X2 0.543708 -0.123652 1.000000
(0.0548) (0.6873)  -----

X3 0.131274 -0.235814 -0.426230 1.000000
(0.6690) (0.4380) (0.1464)  -----

X4  |0.426573 -0.828738 -0.177514 0.218209 1.000000
(0.1461) (0.0005) (0.5618) (0.4739)  -----

X5  |-0.144204 0.649644 0.230466 -0.684919 -0.582822 1.000000
(0.6383) (0.0163) (0.4487) (0.0098) (0.0366)  -----

(S DY sall Adlal) Aagally) 5380 ) il dla ¢ pilaal) iaY) L) LY
(Soal DY Yoo dan jlauly) Jaay) sl &5 :X3
(Sl HY 50 Yo 10 dan Hlady) il Jlal (l 5 0585 Maa) 1 X1
(SaY) LY sall Al il dlaall il janall sl :X2
(Ol Maa) (10 %) b eS8 J pan 5 1 X4
(32)) daSall ddeld : X5
4 ginall b Cyen g8l (A a8 g JaLG YY) Clalaa J gaad) a8 Jiai
1 okaall

a1 sall (pa G paial) praad 4ygiaad) i) o Jgaall a¥ o ¥ e alad dgal) L) clily o daieY) sie
sl
- World Bank Database, 7/10/2024, 10:11 PM. at:
https://data.worldbank.org/country/south-africa
- World Bank, Worldwide Governance Indicators (WGI). at:
https://www.worldbank.org/en/publication/worldwide-governance-indicators/interactive-
data-access
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Sustainability of Foreign Direct Investment in South Africa
Dr. Howida Moherz,
Abstract

Foreign Direct Investment is considered a tool for long-Run economic
growth, but at the same time higher prices must be paid in the form of
innovative strategies for attracting productive investment to host country.
This study explores some of the major determining factors for potential
investors in South Africa in a way that allows an insight into the economy's
attractiveness.

The study dealt with the concept of foreign direct investment as it
explores the definition, forms and components getting to returns or
advantages, then analysing the path of economic growth and trends of this
type of investment to investigate Circumstances of investment flows for direct
investors in South Africa, and indicating the image- through the econometrics
analysis- about the attractiveness of the economy and the contribution of the
foreign investor in South Africa actually.

The study concluded that the South Africa government is in need
enhanced empowerment through focusing on the one hand on the negatively
correlated Factors to the Foreign Direct Investment- including Gross fixed
capital formation and government effectiveness- and then increasing the
volume of investment flows, and on the other hand directing these flows
toward sustainable projects- according to Country Investment Strategy (CIS)-
thus determining of investment type that it seeks to attract and/or the activity
type that practiced by the investor in a way that achieves long-Run economic
growth.

Keywords: Foreign Direct Investment, Economic Growth, Investment
Flows, Determining factors.
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