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(0) SV 2l G sl 3w (0,025) 923 ESG Liise b 3$5al Aoyl loal) Tacogiall iy (Jiinal)
Jacogiall iy 28 cdacal @Y 5ol el daadlly WL (0,014) 08 (gluse Calaily (0,037) LY sl
Lugidl sl (0,202) 38 lae haily ((0,612)5 (0) o zsb e (0,209) (el
Lasi5.(0,003) 0)38 (glae aliails ¢(0,213) 5 (0) o zsbi s2ae ¢(0,068) isail) 4d yuiial  laal
On s s (0,04) JW el GuaeS (ROA) 1 pleall hvsiall aly calill andly sl
JBU GulieS Tobin's Q 3 sleall lavgidl) a1l ey (0,045) o8 Calaily ¢(0,128)5 (0,045-)
Gl paiall Ll Wi (0,299) 0y (gylane alails ¢(0,988) 5 (0,025) cr zshis s2ar ¢(0,3841) Asedd
(22,84)5 (13.52) om ol 2 (17,19) (Size) Jseal) anal leall Javsgiall a1l s3 (3850
(0,51) o zsbn e ¢(1,384) Asacd) dsadl Sluall Lasgial) a1l LS (2,95) 0)d8 (g)lme il
((0,715) 5,38 (5l Gl ¢(2,903) 5

cpiial) c Bliy) Abghas 2.5

AlaY b cdliiually Al cbprial)l o Al A8 danda Ao apanll Ll )V Jalas aladiu) 3
ol ol Al e RS BLSY) st aadiey LS L ADLall oda oladly 38 (Wld )
LAl @il o (Multicollinearity)
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2025 saaiw B saal) 4515l) Jagaill g 3 ol dpalal) Alaal)

el ClSHE oise Ao duhall cilysie o bV digia. 4] 93>

Variables (1) 2) 3) @) 5) (6) (7
(1) winsorROA 1.000

(2) winsorTobin's Q  0.641* 1.000
(0.000)
(3) winsorESG ~ 0.321*  0.250% 1.000
(0.000)  (0.005)
(4) winsorFC 0.028 0.096  -0.045 1.000
(0.754)  (0.289) (0.618)
(5) winsorBP  -0.451* -0.294* -0.221* 0.073 1.000
(0.000) (0.001) (0.013) (0.419)
(6) winsorSIZE  -0.346* -0.308* 0.038 -0.330*  -0.080 1.000
(0.000) (0.000) (0.676) (0.000) (0.376)
(7) winsorLR ~ 0.466*  0.294* 0.114 -0.203* -0.571* -0.183%* 1.000
(0.000) (0.001) (0.205) (0.023) (0.000) (0.041)
% p<0.01, ** p<0.05, * p<0.1

Stata 17 zalin dauls Slasy) dilail) =38 e laldie] sl slae) (e 1 jaadl)

Alggunall Hdige ol AHAN Aajn (s duginag dulag) ABDle 29ag (4) Jsandl (8 Lli)Y) ddgeean mil cpo
Cladgll ae G L sas ((ROA) & Gl Il oY) cus (ESG) il daong duclanlly Al
oolaall W) 13l (U Lassll) asatll 405 (s (ggina e o1y Gulag) Uiyl ool jedsd LS L ydal
Ox Diginay dde ABDe 3gay ) @l ol el Lo sdle.dhill ladgll ae 38 Y L 25 ((ROA)
ISy LAkl gl ae 380 Y L sas ((ROA) 5 Gulaall I ela)g (G Jasessll) Laacal 58Y) 3,03
Labpy die dpld) cluhdll = ae il Losps (ROA) JW) el (Size) Jeal) aan o
Sl eVl (LR) Asaud) doss G Liginas dnlag) Ale caay «Jladl 8y .(Zhang & Li, 2023)
Islam & Ashanuzzaman ,2022; Manyo i) bl clahall e maall 23l ae o L (ROA)
.(& Ogakwu, 2013
dosinas Lulag) ADle 3gng L Coningl 3 (TODIN'S Q gt Aty (ulaall Il el5U dailly L]
e 38 Losps Tobin's Q Gug Aoty el W edY) (s (ESG) Ldize Jals 4S8 dayy oo
Tobin's 5 Gulall L) ¢13¥15 el ARSS cp Agina e (S0 Alagd ADke g LS LA kill cilad gl
Vg Al V) 50l G Liginns Al A i (laal g Akl gl ae 38 Y L 525 (Q
(Size) Jsa) pnn C Liginns dnles ADe Carnf Sy A Ciladgill S g Aty (alaal) )
S 1Vl (LR) gl dacs G Aisinag dalas] Ake Cidng cus 8 Tobin's Q o Gulaall W 1Y)y
Nuur & Komara, 2024; «Ji) dalad) cluball (e aaall =5 ae @élsi Lo (Tobin's Q 4 Gulad)
.(Shamsi et al., 2022
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Lailallae (gl andl 5 aana (390 832 ¢ Jielan) dens 2anf g

Ons (ESG) Ldge Jals Aall dayy G Ligina yuby Labes ADle 25mg ilitl) canagl cclld ) dilaY s
Iap Om Lsiey dade Ble cang LS LAkl Gldgl e G e sty o(JgY) daegll) disall Al
Aplail) ladsill ae i Y L s oS Jasergl) Lacal 58Y) 5,380 g (ESG) dize Jals 3550
Cptiall duiail) Jodlewl) s JLis) 3.5
¢dulyall @lyaial (Levin-Lin-Chu Unit Root Test) sassll )i jlad) =it (5) Jaadl selad
Bae bl o ) sassll ia ASEa e cllall slA i s il Jadbadl ) (e 3aaill Cang
Auhall cyaie G (Spurious Regression) bl jlasiy) AlKaa (e 3y Lae ¢(Stationary) el e

Bangll i Hlodl) =50 .5 g

p-value Ll
0.0000 (ESG) iise Jals 4S540 day
0.0000 (FC)dusaill dilss
0.0000 (BP) dnzalsiy! 5)a)
0.0000 (ROA) dseaY) o silall Jan
0.0000 (Tobin's Q) ¢usi daws
0.0000 (size) Jsua¥) pas
0.0000 (LR) alsaudd) dons

Stata 17 zalin daly JSlasy) diaill m50 le Jalaie] Zalll alae) (10 2 jaaal)
) Ajpall Loyl (mdy ) 535 Lae (0,05) (e S8 sl poenl p-value ded of gl gl
Laall Jadbadl o (6f sansll s Alhe (e A0 Aol Clpiie G Sl iang Bassll Jds dgag i
Auhall z 3l 8 lede alaie¥) (Ko Al oByine <l piiall
Sy pilad milii 4.5

A 1] (A (an Casy Aiudie g Bhatie il ) (505 B penal) V) z3sa of ) Bk

sy -(Random Effect Model) saall il ~ 35034 (Fixed Effect Model) cull) 550 #3508 e 5850

Pl LS ety cduahall dadle SV HlaatV) 2 3sad aaail Hausman Lol aladials cpadsalll G Alalidl
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2025 spaisw Gl aaal) 450al) Jaoaill g 3 el dgalal) Alaal)

Sz 3k cllad) w6 Jgan

Random Effect Model lsdall il z3sai jlanil i Fixed Effect Model cuyll) L3l #3sa jlasil gl
G laai¥) it |l gt | sy il Al laaiy) it | sl i
Sl Jsy) Slasay) Jo!
Tobin's Q alassub ROA alasiub Tobin's Q aladsub ROA alasiuly R
1,159 0,714 0,05- 0,456- 0,851 0,696 0,001 0,39- ESG
0,284~ 0,01 0,36~ 0,007 FC %
P
0,52- 0,059~ 0,62- 0,058~ BP i
0,039- 0,005- 0,046- 0,005- Size
0,007 0,019 0,009 0,026 LR
0,266 0 0,8888 0,279 0,426 0,001 0,997 0,354 P-value

Stata 17 geliy dalss ilas) Jabaill s e laldie] Ziall) 2lae) (ho 1 jdecaal
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Lalallue (gl o) gaana (35) e 53 ¢ Jielan) dens 2anf g

Cabind dy Cun o Slgdall B z3sais cull) ) £isa didat @l (6) Jsaall e
IS il adi e b Lady Alaill il il ae LgBladl (s2e 2aal Legia <0 &ilan) i)

Fixed Effect Model <yl il z3sa jlasil il

daf caly dun @) 5ally ESG jd5e (4 ASHAN dajs On dusine ey LuSe Al 2ag o

ek WS ikl cledgll ae ad Y L 525 <0,39- (@) 3l Al ey s3lls ¢ laaiV) dales
conaial) (s gsine 8l agag axe 0,354 Al p ded

Y edusatll CallSs (09 ESG dige (A AN Ao (g ugine g s ddania L3yl Ao 5ag o

Gl pe 38 Y Los25 0,001 523 (d) 3ol 4l Sy @iy V) Jales dad il

AL 23gd dilias) AN 53 3B asag a2 (10,997 AW P dad i LS L4kl

DAL ey salud) L3l 2 mse s ((Tobin’s Q) 5 (ROA) & ols¥1 Guladl Bl

Pk LS mdgai (3

Bl Jaeas Lilie ¢ L) ISY) e ESG dise b A4 daal Uginag Uage Halie Bl ollia o
G5 L 0,696 5a3 ¢(C) Sl 4l 3ay gy ¢ slasi¥) dalea gy i ((ROA) Jgua) e
Dlaady) il I By L (Patel & Aditya, 2024; Srour, 2022) daludl ciluhall m5k as
SN e ESG ja5e b A58 dayd) abudl ye 8l Gles e (I z3saily S5 JsY)

t b LS (ROA) Joa) o il Janas Llie ¢ L

0.022678 = —0.058 *—0.391 = bxa — (W& o BP ) dualay) 5,0l ,c o
0.000007 = 0.007 * .001= d xe — Lulis ((FC) Jusaill 4ilSs yo @
0.022685 = 0.022678 + 0.000007 =i BrKNE Sl
e G Lo cange 3G s [(@ % b) + (d * €)] Laludl e il of &l s3 mias
@Al « Bootstrapping sl alasiul callny a0l 13 dgiee Sy asl V) o dplaill gl
NV obead) z3sai aladiuly bl e 8RN gs el Gl e cle 33 sale) e adieg

. Stata 17gslin e (SEM) Syl
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2025 sialip LAY saad) 45kl G oaill 5 8 ol dzalad) dlaal)

LSny elaa¥ly il Adggud) e 8 ASED dasdl (gime ey Uage Dalue Hib dla

(C) i) Jalaws L3y ¢(TobiN's Q) Gug duaiy Luliall (W oY) e (ESG) wiS)al

(ohey 2017 (o) Aald Cluball ) cliag b ge 3i L ss ¢(0.851) aied alsg
(2016

Pk WS e Sl 2 dgailly Sllg GV plaaiV) gt ) 13l dles S« aluall e 300 W

0.243984 = —0.624 *~0.391= bxa _s uliy o BP ) ducali@y) 5yl DS (e @
- 0.00036 = -.36 * .001= d xe - L}uué\‘g ‘(FC) di,,q:\l\ 4l P (e @
0.243624 = 0.232155-0.0174 = < L300 o celld Jle 2l

oo G Ly conse Uil sa [(@ * b) + (d * e)] Lkl e il o AU sds peags

(Hin¥) aisill dbra axe Cuane Byl ladl (o Y bl e LB Y Blais kil ciladsl
Jid (Sly Stata 17 zsliy ue Bootstrapping aladiul (SEM) LKl i sbaall Jalas gk 2l
Hausman ) glawss ,Lidl ehal) & ¢ Slsdall 5800 #3sai alasials Galadl Jlaaill LS5 s celld
sl & ey el zisall yaatl Culll L3N £ isaiy Jladied) 8 £3sa o A3l (Test

.Bootstrapping alaaialy il digies L3y SEM

Random Effect Model lgdall yilll z3gas lasil milss

Gl Gaa Al @) 5alls ESG jdge (8 AS5al Aoy (g dusieal) ey dpnSal) AL haiad -
LS il bl ae 3 Y L 55 «0,456= ¢(a) el 4l ey sls ¢ HlaaiV) Jaleo Ao
- 0,279 p dad caly

Gl Y ¢ sl Callsg ESG yd5e (8 A5HA) dad On daginall gt LuSel) AL et -
il WS il Gl ae 3 Lo g5 «0,05— ¢(d) 3oyl Al e illy ¢ plaadl) Jeles 4o
- 0,888 (p) 4ast

Blall Jaewr Wlie ( JW oY) e ESG Lige b 4554l daydl Gginag Gase Nilu Bl s -
doylill Bl e il L ¢(0,714) 4iad glas (C) lasil Jalaas 35 ((ROA) Jsa) o
JsY) laayl il ) 13laals . (Patel & Aditya, 2024; Srour, 2022) dalull clul )l gl

Pk WS i) e Sl Glia pa (Gl laaDU JY) 2 3sailly Sl

0.026904 = —.059% —.456 = bxa  Lulsbs o BP ) duliiyl 5,8 ye o
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Lalallue (gl o) gaana (35) e 53 ¢ Jielan) dens 2anf g

~0.0005 =-.05 * .01= d xe o Ll «(FC) Jusalll 4ilS5 e

0.026404 = 0.0005 - 0.026904 = A<l Sal e
e 58 L cnse LG s [(3 * b) + (d * €)] Lalull e L3l o &bl sk muags Sl
OB 13g) Jlan) sl dbjea pde Cun dligine L) oSa Y oal V) o LAkl cilagl)
Bootstrapping alasiuls (SEM) 4l ciValeall Jilad Gadad 2 L0l 13s digies daaily

. Stata 176.‘41_1).1 P

G Ay Llie (Il oY1y ESG e 3 ASal Ayl (gyina gty Gage Dl Bl dlia -
all clag boae G L5ty (1,159) 4ied alog (C) lasil Jelewy 385 « Tobin's Q
zasailly Sl Jo¥) laad¥) il ) 3y (2016 ¢ ey 2017 ) Al cilad)l
tob LS Oalaad) e B Glas S GBI laaU G

0. 23712 = =.52% —.456 = bxa — Lulis ¢ BP ) dualidy) 5,080 Dla e @

0.0142 = —.05 * —.284= d xe _ Luliis «(FC) Jsaill 45 DA (o @

0.25132 = 0.0142 +0. 23712 =<l Sal e
e G L canse il sa [(@ * D)+ (d * )] Lalul) e Ll o F s s il
e 130 ¢ Al 3¢l IlaaY) aisill e ade Gy dligine HLad) oSKa Y 4l V) eyl gl
Jad (Slg . Stata 17 zalin ne Bootstrapping alasiuls (SEM) il c¥alaal) Jalas gk
Z3saill dans Caagy lpdially il 80 2 30a3 (o &3jlaall Hausman laal aladiu) aaw celly
(7) dsaal b memse 8 LS Lasdla SiSY)

Hausman jlaa| =567 Jgaa

) =3 gall IV 3 salll

Chi-square test value 2.594 1.143

P-value .762 0.95

Stata 17 gl dhaalsy Slasy) dilail) w8l e lalae] Baldl dae) (e 1 jdaal)

bl z3sa o s Lae ¢ 0,05 oo ST aadsaill P-value o (7) Jsaall il ekl
Hausman jlas) ol Gy duhall 7 3 Jdatl egdle SV 7 3gaill 5o Ailsdial
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2025 sialip LAY saad) 45kl G oaill 5 8 ol dzalad) dlaal)

model diagnostics laai¥) 7 igal 4addi 5.5

ol ARdy e il il LaaY) Al Bal ailialil agdy aulidll Slasy) zisail) sl s
Slo il Adgise lacal Hlaad¥) Jidas cilialysl aal (e 32l S AL il 8 Allas Clgass
:Aal ganl)
Multicollinearity  aall saaall jlasl 1.5.5

el Ll o paal (Variance Inflation Factor — VIF) culall adcas Jalse aladiul a3
L)) asag N 10 slam ) VIF a8 i dglany) jubeall Wy dliea) @il on )

ol 2l Lol <50 .8 Jgaa

VIF 1)VIF
WinsorLR 1.791 .558
WinsorBP 1.662 .602
WinsorSIZE 1.306 .766
WinsorFC 1.252 798
WinsorESG 1.053 .95
Mean VIF 1.413

Stata 17 galin daudss Slan) sl w5l o obae) Ealdl dae) cpa 1 jauaal)
(Mean gulall Jalas Jacsgia a1l w10 (1 Jil VIF .4 e Gl ((8) Jganll 8 manse sa LS
s Slan ) Jalaill 500 A8 igng 483 (paciay Las ¢ jlasiY]
Heteroscedasticity Ul juwilaiaae jlis/ .2.5.5
Cun laadyl z3sai 4 eladY) s @ld e aall Breusch—Pagan lasl alaiia) =
Al ) e Gl S el A il i
bl Guilad aae)lnd) =505 .9 J gaa

P-value 0.0000 0.0000

Stata 17 geliy auls syl dibaill il e lalie) Zald) dlac] (e 2 jduaal)
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Lalallue (gl o) gaana (35) e 53 ¢ Jielan) dens 2anf g

oat) A s le 0,05 e Ji Gandsall DS (P-value) ddlaaY) ded of (9) sl s
cilaal Y] aal Callas Lo gag eoulall Qailas e AS8e 35a ) il ad ¢ il cdjiual) Lo il
ol 38y Glacal Galall (ailat e A<Ee dallas (5l (o praal cddleg LtV = 3sail Auulad)
.(Robust) sl alasinl e cdauliall sl Culld aladinly . Sleas) sl
Autocorrelation +bs¥) s Awlaill LL5)Y/ jLis) =il .3.5.5
& Llsdall olhd¥) o ie) Bl 3sas (e @il Breusch-Godfrey LM jlasl guks

al) C (oY) Aspall e Bl asag pie Anbeall dacaill S Gus dedl) dualaiall bl
il

Autocorrelation sUaa¥) G ladudll Il )Y sl i, 10 Jeas

) 73 5all J5Y1 £ el

P-value 0.0000 0.0015

Stata 17 gl dhaalsy Slasy) dilail) mils e lalae] Balll dae) (e 1 jaal)

S z3gailly «0,0015 il J¥) zisall (P-value) adlaal¥) dad o (10) Jsaall meas
33y o) @bl e ¢ Ml Apeal) dumpdl) by ) 535 e 0.05 e i LaadlSs 0,000
Lae ¢ otV z3gat & Ailsdiall clUadY ] D) (alii) ae i)l Lo spg cclilall 3 b Bl

glgdial) clhal) LW Glaal ACEA] 038 Aallas Cangicy

(Endogeneity Test) Jalall Lisyy) jlas) 4.5.5

Uadlly dlfiad)l chsid) g S0 Ll d<ae e @aill Hausman ladl el &
il z3gai o) i lae Dbyl a9 axe o dujiall daiajil) ati Cus ¢ (Error Term) Slgdal)
S G L 0,05 e ST P-value dad o (7) Jsand) maas Cus el s (RE) 4ilsdal
S oedly o pluy Ll g (Jals DLl asay e didy e Y JElly dojiall dua il Js8
g B ST bt g oylicls (RE) Lalsdall il il 7 3ga3 alaic
(Normality Test)  auhll aijsill jLis) 5.5.5

529 ¢ ornball gl A Z3sall Bl cul€ 1Y) L (asdl Doornik—Hansen jLadl a2

colan )z dgal il pal 48y (lacal LaasladY) clllaial) s
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2025 sialip LAY saad) 45kl G oaill 5 8 ol dzalad) dlaal)

d)yal) CJL@ ‘:,’j\j.\l g’_“uﬂ\ eﬂﬂ\ kol C_;atu 11 S

Js¥) z3sall
Test for multivariate normality
Doornik—-Hansen chi2(2) =4.628 Prob>chi2 = 0.0989

S z gl
Test for multivariate normality
Doornik—-Hansen chi2(2) =2.535 Prob>chi2 = 0.2815

Stata 17 gl dhaalsy Slasy) dilail) w8l e lalae] Balll dae) (e 2 )

0,05 (e ).\ST p-value dud caly WITEN sgac\..\LS\ eﬂﬁ\ @'.'\3 u_.\;éjul\ ‘?j\}.a uj (11) d}dﬂ\ s
bl 6 Gl aalie 125 &l duadl aaa o A by o jlaadV) z3se clialiil aal (siay Les
. Gujarati & Porter (2004) 1 iy (bl 483 e 5 Y canhll asill oo Jass
(Linearity Test) 4L/ 4dle) jLii).6.5.5

dilas e Sl ¢ Al JoY) Gandsaill Cilealse daia o 3aaall bl A0 las) chal
O 1] Lo aasil Ramsey RESET jladl cala ) oz 3geill lsg dalill chitiall (g5laaal) ahaty)
-z agalll Chuag 8 JIA lla

ROA alasialy J¥) z3saill dudadll A8l jlad) il 12 Jgan

Variable Obs Mean Std. Dev. Min Max
WinsorROA 125 .04 .045 -.045 128
Residuals 125 .04 .03 -.019 .106

Stata 17 gl dbaalsy Slany) dilail) w3l e lalae] Bald) dae) e 1 jradl)
Tobin’s Q alaaiuls  SBY z3geill Ludadl) 383 jlad) ik .13 Jgaa

Variable Obs Mean Std. Dev. Min Max
winsorTobin’s Q 125 .384 .299 .025 .988
residuals] 125 .384 .152 -.004 .676

Stata 17 galin danls JSlasy) dalaill it o lalae] Eall) slae) (a2 jbuaal)

e ST e dsatll NS 8 il ynall (gyledl) CibatN) o (13) dsaalls (12) Jsaall muas
L=yl . Tobin's Q5 ROA (ye S dplaal) A dll (383 2S5 Las oz Spaill sl (g)lnall CilasY!
Glaalse & Jis dlia S 1) L yaat) (Ramsey RESET jlas) mil (14) Jsan measy eclld )
.z dsalll
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Lalallue (gl o) gaana (35) e 53 ¢ Jielan) dens 2anf g

Ramsey RESET Lol milui .14 g2

Js¥ z gl

Prob > F = (0.0780

Prob > F = (0.2915

Stata 17 geliy auls lany) dibaill il e lalie) Bald) dlac] (e 2 jduaaal)

Jo¥) ziselll ddlaa¥) dedl) of (14) Jsaall 3 Ramsey RESET jladl gl ekl

slhdl (e Al zilad) of i lee 0,05 e ST il (0,078) S z3sailly (0,2915)
e zlall adagl) JCal) Gy dila < e gl Cada ol Cus cilinalsal
L)Yl Gty e d9ag C a2 3gat Laldll Aald) cilial ) chladl e 2y
el e B8y o 55 8 A Jalsall (e Lty ciutlsdial) oUad¥) o cpliill Guilas paeg Lol
bl Adgise (jlacay iyl moasil RObUSE Caglud alasiuly Legiallaay Ealdl ¢l 1

Jsaally (15) Jsaall (8 miage g8 LS cdaball (A Cpeadicaad) Guadgail] AS 8 dallaall oda i o
chiall G @Bl 88y ST Busi anasg dealiia) m daa ao s e ¢(17)

okl il axes By ihe dallee s dglgdall @libl) zisad il i 15 Jgas
ROA alasials Js¥ ¢z 3saill dlsdiall claall

winsorROA Coef. St.Err. t-value p-value [95% Conf Interval]  Sig
winsorESG 714 .319 2.23 .025 .088 1.34 **
WinsorFC .01 .049 0.20 .841 -.087 .107
WinsorBP -.059 .024 -2.46 .014 -.107 -.012  **
winsorSIZE -.005 .002 -3.07 .002 -.008 -.002 *=*
WinsorLR .019 .009 2.10 .036 .001 .036 **
Constant .091 .042 2.16 .031 .008 173 **
Mean dependent var 0.040 SD dependent var 0.045
Overall r-squared 0.424 Number of obs 125
Chi-square 50.366 Prob > chi2 0.000
R-squared within 0.187 R-squared between 0.523

LR p<'01’ * p<.05; *p<']

Stata 17 gl dhaalsy Slasy) dilail) w8l e lalae] Baldl dae) (e 1 jaal)

L (15) Jsan zasm eds¥) z3saill b Ldlpdall eUadSl culill Guilas pacg Lalsy¥) il dallae 2ey

!

Cun %5 AN (grine vie Uginag Lilad ROA e ESG Lde & Al dapal Halul) ill)

Ayl Sl ae 38 L s 0,025 gl P Aads 0,714 laaty) Jalas il
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2025 sialip LAY saad) 45kl G oaill 5 8 ol dzalad) dlaal)

O i las ¢ gsina ey ciladigl) (e e (0,01) ol ROA e FC 1 il Lah
gli) oo ptil) Slo al AL o2 i Ko @l aas. ROA e il US4 jig ol FC
s Goi 1Ble o Aplena) Glegyia b dlseY) ol aid AlSal oY) ¢ disall (i
Aoyl o bl Lyl (e dag Les ¢ i)

ANV (o de (gyine K1 ol cladgll (e e Gle WK ROA e BP 1 bl il
Ob (el olat¥) 138 st (Kass 0,014 (goles P Ay 0,059 lasiy) Jalaa by Cun (%5
o e 506 Ll ol Sl Al digye piam ESG Ldige b eV il @ wilSyal
Clasill ae ailly dapad) dleina¥) eyl Plaiul g mew bae dig e Lbsall glalis)
S @Il Gl cdliiad) e dacal BV 5,080 (el LI Lgyal) Y Blaigdaigiall e AW
22 0585 ol Ba W a8l e s bee Ol e ) slae¥) ) e Wle g5
Gl e inys Abail) Wheli€ §ia Lae cdalall yie J81 26, (el iV e 808 T Sl
-ashal

Gl e gyine Sy Glaal 5 Jol 8 LS (LR) Algd) o geilal) el
Lgpall oyt 8 Agaadl Hon S Las « %5 A2 (ggiuas die Ugina IS5 0,019 LR dalas
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Abstract

This study examines the impact of green credit mechanisms on the financial
performance of Egyptian Stock Exchange-listed companies by assessing green credit
requirements (ESG index score) and green credit indicators (borrowing power and financing
costs). Financial performance is measured using Return on Assets (ROA) as an accounting
metric and Tobin’s Q as a market-based indicator.

The study is based on a sample of 25 non-financial companies during the period from 2016 to
2020, excluding financial institutions due to the distinct nature of their data compared to
other business entities. Panel Data analysis models were applied using Stata 17, with the
Random Effects Model selected based on the Hausman test. Additionally, Structural Equation
Modeling (SEM) was utilized to assess the indirect impact of green credit, incorporating firm
size and liquidity ratio as control variables.

Findings indicate that a firm’s ESG score has a significant positive direct effect on ROA,
supporting theoretical expectations. Moreover, a significant positive indirect effect of ESG on
ROA was observed, suggesting partial mediation. However, regarding Tobin’s Q, both direct
and indirect effects were positive but not significant, implying that market response to ESG
practices may be delayed or that investor awareness remains limited.

Keywords: Green credit policy; ESG index, financial performance (ROA - Tobin’s Q),
borrowing power; financing costs.
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