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Abstract

This study aims to identify the economic performance
indicators and their effects on inter-Arab investments (an
empirical study), by studying the development of these
investments during the period (2010-2023), the most important
challenges they face, and the policies to encourage them. The
study concluded that there is a direct relationship between the
ratio of the general budget deficit or surplus to the GDP and
inter-Arab investments, as an improvement in the budget
situation is linked to an increase in the volume of inter-Arab
investments. There is also an inverse relationship between the
inflation rate and inter-Arab investments, as a high inflation rate
in Arab countries leads to a decline in the volume of inter-Arab
investments. There is also a weak direct relationship between the
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real growth rate of the GDP and inter-Arab investments, which
means that a high economic growth rate does not necessarily lead
to a significant or direct increase in the volume of inter-Arab
investments. The weakness of this relationship is linked to
several factors, including limited economic integration between
Arab countries, the weakness of the institutional structure
supporting investment, in addition to other factors such as
political stability, the regulatory environment, and the availability
of investment incentives. There is also an inverse relationship
between the unemployment rate and inter-Arab investments, as
high unemployment rates in Arab countries are linked to a
decrease in the volume of inter-Arab investments.

The study recommended improving the financial situation of
Arab countries by reducing the deficit or achieving a budget
surplus. This increases confidence in the economic environment,
which enhances the country's attractiveness to foreign
investment. This financial improvement reflects the country's
ability to meet its financial obligations. It also recommended
working to reduce inflation rates in Arab countries to increase the
flow of inter-Arab investments, as inflation is often linked to
tight monetary measures and high interest rates, which leads to a
decline in investor confidence in the economy. It also
recommended working to reduce unemployment rates in Arab
countries, as high unemployment rates in Arab countries often
reflect weak economic activity and declining domestic demand,
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which constitutes a negative indicator for investors.

Key words : Inter-Arab investments, development, Economic
Indicators , Arab countries.
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