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Abstract:

Objective: The study aims to propose a framework for disclosing the
internal audit report and examine its impact on rationalizing
stakeholders’ decisions.

Methodology: The study utilized a survey questionnaire to test the
effect of disclosing the internal audit report on stakeholders’ decision-
making. The survey was conducted on a sample of 385 respondents,
including internal auditors, external auditors, investors, and credit
providers. The study tested its hypotheses using Kruskal-Wallis,
Spearman correlation analysis, and regression analysis.

Findings: The research results concluded that there were differences
among the respondents regarding disclosure of internal audit reports
and stakeholder decisions. There was a direct correlation between the
dimensions of internal audit report disclosure and stakeholder
decisions. In addition, there was a positive impact of each of (the
introduction to the internal audit report to be disclosed, the internal
auditor's disclosure of the governance system review, and the
disclosure of the internal auditor's opinion in the internal audit report)
on stakeholder decisions. There was a negative impact of each of (the
internal audit report's disclosure of the risk management review, and
the disclosure of the review of reports and financial statements in the
internal audit report) on stakeholder decisions.

Originality/value: The study derives its importance from increasing
the level of transparency, disclosure and trust, improving the quality of
auditing, reducing information asymmetry between internal and
external parties, and shedding light on the effects of the internal audit
report on internal auditors, external auditors, investors, and credit
providers.

Keywords: Internal Audit Report - Stakeholder Decisions.
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