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Abstract:

Research Objective: The main objective of the research is to:
Study and analyze the moderating effect of ownership
structure patterns on the relationship between CEO's
Managerial Ability and financial reporting tone, and its
subsequent impact on financial analyst coverage. The study
employs quantitative evidence drawn from a sample of
Egyptian joint-stock companies listed on the Egyptian
Exchange (EGX 100).

Design/Methodology: The researchers employed an empirical
study to test the hypotheses, utilizing a sample of 67
companies listed on the Egyptian Stock Exchange,
comprising a total of 402 observations during the period from
2018 to 2023. The methodological approach incorporated:
Data Envelopment Analysis (DEA), Content analysis
methodology for qualitative assessment, Comprehensive
quantitative statistical techniques, Path analysis to examine
the strength and direction of relationships among study
variables; The analytical procedures were implemented using
both SPSS and Amos statistical software packages.

Results and Recommendations: The study's findings revealed a
statistically significant positive relationship between CEO's
Managerial Ability and financial reporting tone (correlation
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coefficient = 0.453; B = 0.040). Specifically, higher
managerial capacity enhanced optimistic tone (B = 0.237)
while reducing pessimistic tone (B = -0.100). Control
variables : including firm size, profitability, audit firm size,
company age, and board independence - all demonstrated
positive effects on reporting tone; the analysis uncovered a
dynamic interaction effect between CEO's Managerial
Ability, financial reporting tone, and analyst coverage (p =
4.108, p<0.001); This interaction showed particularly strong
positive effects in firms with concentrated ownership
structures (B = 1.136), while weakening significantly in both
institutional ( = 0.636) and dispersed ownership models (B =
1.897). No statistically significant effect was observed under
managerial ownership structures; Consequently, the study
recommends: Enhanced executive training programs to
improve both managerial competence and reporting
objectivity, Development of tailored mechanisms to optimize
analyst coverage across different ownership structures.
Originality and Academic Contribution: This study makes
significant original contributions to the literature by being the
first to examine the interplay between CEQO's Managerial
Ability, financial reporting tone, and ownership structure
patterns as a moderating factor on analyst coverage in
emerging markets (Egypt case). Methodologically, it
innovatively applies Data Envelopment Analysis (DEA) -
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rarely used in Arab accounting research - to quantitatively
assess CEQ's Managerial Ability. The research reveals novel
findings including a U-shaped relationship between these
variables and demonstrates how different ownership
structures distinctly influence reporting quality and market
perceptions. By integrating these elements into a unified
analytical framework and providing empirical evidence from
an understudied emerging market context, the study advances
both theoretical understanding and practical approaches for
enhancing financial disclosure practices in developing
economies
Keywords: Ownership Structure Pattern, CEO's Managerial
Ability., Financial Reporting Tone, Data Envelopment
Analysis (DEA)
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One-Sample Kolmogorov-Smirnov Test

Al 160 | adla " o
! ’ T FO]

sl gy | el A A R I S e R T "
i | i o ol | | S | 0 | 0 | sad | L [dasd | oy sl | ¢

ol & pll & gy | : AL : | :

Al by | gl aly idaxd 3 sl
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1
o i
Normal
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| —
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gl g s
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0.6730 -0.7660 02711 0.0366 67 | 2018
0.4840 -0.5710 0.2904 0.0228 67 | 2019 ¢
0.5920 20.6330 0.2948 0.0498 67 | 2020 E 13

I 0.5120 -0.4950 0.2787 0.0677 67 | 2021 IR I
0.5050 -0.4580 0.2473 0.0825 67 | 2022 EZ

 (IRED -0.5300 02631 0.1279 67 | 2023 "k
0.6730 -0.7660 02751 0.0645 | 402 | Total

I 0.76 0.06 0.1633 0.4418 67 | 2018 I
0.77 0.09 0.1639 0.4576 67 | 2019 "
0.82 0.21 0.1165 0.4863 67 | 2020 _E
0.77 0.21 0.1348 0.5143 67 | 2021 2 EE
0.70 022 0.1004 0.5017 67 | 2022 =2
0.88 0.22 0.1113 0.5560 67 | 2023
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0.96 0.00 036306 0.5192 67 | 2020 | Z ‘
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0.97 0.00 0.25521 0.6186 67 | 2018 \
0.96 0.00 0.27459 0.5614 67 | 2019 | ’
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6 -
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2537 19.26 1.60616 22.2654 67 | 2019
25.15 19.26 1.46752 21.9878 67 | 2020 | & | g
2525 1832 177347 21.7458 67 | 2021 | E| &
2538 18.35 1.60560 22.0684 67 | 2022 | T &
25.63 18.83 1.55209 22.5207 67 | 2023 3
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0.50 -0.07 0.11062 0.1204 67 | 2022
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0.85 0.00 0.20245 0.4699 67 | 2023
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0.54 -0.14 0.16470 0.0769 67 | 2020 | o
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0.41 -0.32 0.12928 0.1332 67 | 2022 [E
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1.00 0.43 0.13788 0.8075 o | 2021 | ¥
1.00 0.00 0.18993 0.7735 67 | 2022 %
1.00 0.00 0.19037 0.7931 67 | 2023 | E
1.00 0.00 0.18969 07472 [ 402 | Total
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