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Impact of Asymmetric Cost Behavior on Firm Risk and Firm
Value: An analytical study

Abstract

The objective of this research is to investigate the impact
of asymmetric cost behavior on firm risk and firm value. To
achieve this objective, the researcher relied on the analytical
study by presenting the theoretical framework for Asymmetric
cost behavior, as well as the presentation and analysis of
previous studies that addressed the relationship between the
variables to identify the most important findings.

The researcher reached: 1) agreement between previous
studies on a positive relationship between asymmetric cost
behavior “cost stickiness” and the firm risk. 2) differences in the
results of studies that dealt with the relationship between
asymmetric cost behavior “cost stickiness” and the firm value,
whereas, some studies have found a negative relationship
between them, other studies have found a positive relationship
between them, and third studies have found that asymmetric cost
behavior “cost stickiness” has an intertemporal heterogeneous
impact on firm value. That is, “cost stickiness” will reduce firm
value in the short-term, but increase it in the long- term

key words: Asymmetric cost behavior, Firm Risk, Firm Value.
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