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Abstract

Lack of funding is one of the challenges facing the Egyptian economy,
especially financing spending on the health and education sectors.
Therefore, the study aimed to estimate and evaluate the impact of foreign
direct investment (FDI) on human development in Egypt during 1990-
2022. The study used co-integration methodology and the error correction
model within the ARDL methodology. The results showed that FDI affects
human development in the long term in negative and significant way; its
effects in the short term are positive and significant, and the error is
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corrected by 54% every year. The study recommended that the economic
policymakers direct FDI to support human development by encouraging it
to enter the field of advanced manufacturing industries, determine the
performance requirements for these investments in accordance with
sustainable development plans, grant preferential incentives to investments
consistent with those plans, and give preference to the Arab and African
economic integration movement.

Keywords: Foreign Direct Investment, Human Development
index, Egyptian Economy, ARDL Model.
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