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Impact of Agricultural Price Policies on Wheat Production, Consumption, and Imports

in Egypt

Fathiya R. Salem, Tarek T. El-Khatib and Sami I. Mohamed

Department of Agricultural Economics - Faculty of Agriculture - Kafrelsheikh University, Egypt

HEAT is considered one of the strategic crops in Egypt due to its crucial nutritional, economic,

and agricultural importance. It represents the main component of the bread loaf, which is the
staple food for the majority of the population, making it a fundamental pillar for achieving national
food security. Despite the adoption of several policies aimed at supporting domestic production, the
chronic gap between production and consumption remains, with an average gap of approximately 8.652
million tons during the period (2005-2022). This raises critical questions about the effectiveness of
these policies. Therefore, this study aims to conduct a comprehensive economic analysis of wheat in
Egypt by examining the evolution of production and food security indicators, and estimating a partial
equilibrium model to assess the efficiency of price and marketing policies. This is based on official data
from the Central Agency for Public Mobilization and Statistics and the Ministry of Agriculture for the
period from 2005 to 2022. The study results revealed that the area cultivated with wheat exhibited an
upward trend, with an annual growth rate of 0.9%. However, the yield per feddan remained stable
without significant improvement, indicating inefficiency in the vertical use of resources. Additionally,
the results showed imbalances in the effectiveness of price policies, where the dual support for both
production and consumption resulted in limited gains for producers, coupled with significant social
losses and a decline in market efficiency. The study recommends shifting toward policies that focus on
increasing productivity through investment in agricultural technology, as this is a key input for
achieving food security in a more sustainable and equitable manner.

Keywords: Food security, wheat crop, self-sufficiency, price policies, partial equilibrium model.
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