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Indicators of Imposing Multiple Taxes on Services
Provided by Foreign Companies to Residents in
the Kingdom of Saudi Arabia
(With Application on Several Decisions

Issued by the Tax Committees)
Fahd bin Muhammad bin Fahd Al-Qahtani
Department of Law, College of Law, Prince Sultan University,
Riyadh, Saudi Arabia.

E-mail: falqahtani@psu.edu.sa
Abstract:

The focus of this research paper is on a contemporary topic
related to foreign corporate investments within the Kingdom of
Saudi Arabia: the taxes imposed on such investments, particularly
those resulting from services provided within the Kingdom's
territory. Given that there are multiple taxes in the Kingdom, it
may lead to more than one tax being imposed on any service
provided by these companies. This research paper aims to examine
the extent to which multiple taxes are imposed on a single service
provided by foreign companies to residents in the Kingdom, and to
identify the indicators that can reveal when these taxes overlap and
when one tax alone is applied.

The paper focuses on two taxes applied in the Kingdom: Value
Added Tax (VAT) under the reverse charge mechanism, and
withholding tax. According to the regulations, these are the two
taxes imposed on services provided by foreign companies to
residents in the Kingdom. The study follows the inductive method
by reviewing legal texts in several tax regulations. It also adopts
the descriptive and analytical method by presenting the legal texts
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and explaining the related provisions, then analyzing those texts to
reach the desired results.

The study begins with a preliminary chapter that includes an
introduction to the taxes applied in the Kingdom and a definition
of the concepts of residence and permanent establishment. In the
second chapter, the study discusses the indicators that determine
the possibility of imposing VAT and withholding tax on the
services provided to residents by non-resident foreign companies,
with references to some decisions issued by the tax committees.

Keywords: Tax, Value Added Tax, Withholding Tax,
Resident, Foreign Companies, Service, Establishment.
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