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* ) IMF (2022). Libya: 2022 Article IV Consultation—Press Release; Staff Report; and Statement by
the Executive Director for Libya. IMF Country Report No. 22/292, International Monetary Fund.
https://www.imf.org
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(**) Svensson, L. E. 0. (2010). 2,53 (Gs g 54,
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(** ) World Bank. (2021). Libya Economic Monitor: Economic Dialogue for Stronger Recovery. Washington,
D.C.: The World Bank Group.[Available at: https://www.worldbank.org/en/country/libya/publication/libya-
economic-monitor-2021]
(26 ) Calvo, G. A., & Reinhart, C. M. (2002). Fear of Floating. The Quarterly Journal of Economics, 117(2),
pp-379-408. https://doi.org/10.1162/003355302753650274
' ) - International Monetary Fund (IMF). (2023). 883 (g g4

- World Bank. (2021) : 883 & &>

-Bruno, M., & Easterly, W. (1998). 583 (g g
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(*® ) World Bank. (2021). Libya Economic Monitor: Navigating the Recovery. Washington, D.C.
(®®) International Monetary Fund (IMF). (2022). Libya: Staff Report for the 2022 Article IV Consultation.
Washington, D.C.
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(** ) Amuedo-Dorantes, C., & De La Rica, S. (2023). Public Spending, Inflation and Fiscal Discipline: Cross-

Country Evidence. Journal of Economic Policy Research, 35(2), pp. 115-132.

& ) Barro, R. J. (1987). Government Spending, Interest Rates, Prices, and Budget Deficits in the United

States. NBER Working Paper No. 2173.
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* ) Elhiraika, A., & Ndikumana, L. (2013). Structural Transformation and African Development. African
Development Bank.

(**) IMF. (2022). Libya: Selected Issues. IMF Country Report.

(**) World Bank. (2021). Libya Economic Monitor.
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(** ) IMF. (2023). Middle East and North Africa Regional Outlook.
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(37)World Bank. (2021). Libya Economic Monitor: Rebuilding Institutions Amid Fragility.
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2011 ple a3 (ungall 5 iaY) H)ELY) are Y Coniall 138 a5 M99 Jble 111 sl
e ) Ay 8 A8 alael 5 diadll Aid) Canaa ) Adliza)

iy 25 i) liiny) clis of (World Bank, 2022) sl clidl i e s
L gaall (il 5 (e g ed puall e e dagraall Capial s cile dhaall () e (B Saadl e 2all
el agud doa LA YDA 3a0 8 aale ) oda e (S el
rl aldd
leatl e dlSia Ciladsa Basy Jadi 55 Ll (8 adaill A A jaliaall o i) < yeil
colaall Z LY Cona Jilie <ila ) ) e Ja aall alaie ) -
o el Ul ¢ dagil) Calailay i) dals Sy -
) gl any B Saall g oaliaBY) o st Chaia & el A jlad) &y ladl) Al -
lesall (abiaial & da HAll Ol saill 50 e la ) e uia ) laiind) 3y sai-
led Loy don JAN lavall A je ST Ll 8 adoail) cilan Jalsall s2a ) Jsill (Says
L o by oY) Judle bl dpulis siall @l 315 dgallall 4 el Clarall
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A 5455 pe ST A jlad s A0a8 Ao ol aa «JaY) Jisha L) i

(2023-2000) 5 581 A Lid & aduzill da i) jalaaal) paf ok (3) Jgaa

ilia in) Lk | ZU&N) Jona | Jadi o) detba | | ag |
N la % g N Jula " Noa Jle | Nea sble e
) Nl
0.14 453 12.9 6.8 12.1 53 2000
0.13- 43.2 10.1 3.4 9.1 5.7 2001
0.15 78.9 9.9 2.2 9.2 7.0 2002
0.14 90.6 12.6 6.3 15.1 8.7 2003
0.36 96.1 18.1 10.4 21.1 10.7 | 2004
1.04 90.9 28.9 17.3 30.2 128 | 2005
2.06 97.7 36.6 27.6 43.2 15.6 | 2006
4.69 102.7 40.8 30.0 50.0 199 | 2007
4.11 103.2 56.2 39.0 64.3 253 | 2008
1.37 107.6 30.4 11.5 38.5 27.0 | 2009
1.78 98.1 41.1 26.0 50.0 24.0 | 2010
0.96 63.0 17.5 6.4 18.4 120 | 2011
1.43 98.2 53.3 329 61.9 29.0 | 2012
0.70 106.3 345 10.1 45.1 350 | 2013
0.57 76.5 16.4 6.9- 18.5 254 | 2014
0.54 56.9 7.0 6.1- 10.8 169 | 2015
0.60 41.1 5.4 6.0- 7.3 132 | 2016
0.94 475 14.1 4.6 18.3 137 | 2017
1.07 63.8 23.0 11.8 30.4 185 | 2018
1.04 79.0 22.7 4.0 29.3 254 | 2019
0.80 51.0 4.3 4.8 9.5 143 | 2020
0.60 164.3 19.9 7.0 32.4 254 | 2021
0.78 156.3 24.6 12.0 39.8 278 | 2022
0.81 155.7 26.2 6.6 38.4 31.8 | 2023
1.11 88.08 23.60 10.50 2929 | 1877 | husia
4.69 164.30 56.20 39.00 6430 | 3500 | Ad)as
-0.13 41.10 4.30 -6.90 7.30 530 | adlas

alide il gius ‘A,AJJM Sl alily Alelaal @ jlaall
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(2023-2000) VA Lt 8 aduiaill dpa JLA) 9 431801 5 gadl) Jalas -3

O 00 sl (V) (et G caduzaill A0Sed) Claaaall aal (e Ao LAl 5 Alalall 3 gl i
i g ecla ) sl s il palall G o) sill e Al e et ¢ Aaall Slafial) g Al sy
ZOAN e sl (sl G ) Jall e L) dpedimi g ) (g2 Opilall ol
O lsall il G )5 paia ol g2l 038 agd amys (Aleadl o lagiia I 535 s )aS Jae)
Asa )5 IR A 53 e GYIR) e Al oA onll) a8 8 dpedail)
S sae ) Alaall 3 gl i s Aaal) Jlaliad) — Aaall JAaNT) Adiial) 5 sl -1-3
Gl DA (e ca)d disa G dalall (0 ddaall il liiay) Jysal Jlaall Ayl
Y30 Jble 12,2 5233558l A Adalall 3 gl Jass gia &l ¢ (4)ds2al)
Ao Sy Lae (OlaiiinY) Bsdy oY) () 1) dan se Aala0al) 3 gl CilS Ol i) alaea 8
" Jhrall JAYI e Le ¢ ida sl SLaBY) 8 ) Al gl g B lS

ele 8 Y5 shle 59— Ji) Al 4lala 508 il <2020 ¢ 2016 2014 < sidl o<1
DAY slas el Jlaiad) ana o i Lae (2016 ale A Y50 Dbk 8.8—5 <2015
Glay A Y Jal Je e o s a Jisal jobias o slae V) ) ol L o)
sl g gl e ALy g o513 dpadiiad Un gia
(sl o el dla ) das AN 5 gadll juin p(cla ) sl — ol jaluall) doa A0 5 gadl) -2-3
ekl 8y s Al Jysail) ff cldalia e salll 50 o) sl o sail O palall A0S s
Jhs lails )Y 50 ke 10.5 (Ao (oladl ) sxall) daa jladl 5 il o ie oy ¢ (4) Js2ad)
Juady (2012-2000) 5580 (g Y Cauaill <l i alina 81285 pa o jlaill ol Jaall G ailall
¢ 2014 Jie &l sl Gany 81 3ae Jans 2013 22 e xil) aal il fay 4t cdadil) @l jala
Gy jlad (il g e Blaall e ol SLai8Y) 5 58 aal 5 il 13 (€205 <2020 ¢ 2016
o) aal 55 o ¢ ppaill g 2UEY) e 5 A ) sl g ¢ dadill land Gl Gy
Ceall g o aiay lae al pin¥) Jysall dpia¥) deall Lo slaie ) sal ) S golal
il 83y 5583 ) giasall aludl) A8l e ) (M) (il g ol Slall A (alias) ) sa5s
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s A — Adlall) o eadl) G (AN -3

Apedaill Jo giall ol sl Uaga 13 5e sl G 3D iy

Sl llgins ¥ el Jygaill (b ¢(n 50 GE) A A1) e ST LRI 6 sadll () 55 Ladie
o el llall 85 s 4dals dpedial b ) Gy (o S5 oyl Jy el
S s G gaaadll
el sl ) el (A Daall G o( s 3E) AR (e ST s Al 5 sl () S5 Lasie Ll
A A et gn ) Ul 5 e peall jrany iaY) BLiaY) e Lo g
1l i) e gl cp (3 Al Jidaiy
e Sy La ¢ 2005 (5.9) < 2001 (5.8) ¢ 2000(4.4) Fia Ol s 8 D 50 3 sandl) il -
(el allall 165 1) Jatall (e dpediaill Ja gl
2016 (2.8-) < 2011 (4.3-) < 2010 (1.5-) <2008 (0.3-) Jio < sius (8 Al S Lays -
Oe Aaduzaill bzl A8l ) ol L ddgial g dpaliaill a3 ae catal 35 G i) A
il s 38 DA e L a7 A
) paldd
3 sall panadd Bl Cina (uSay Lo ga dage Ulle cul Ll 8 30300 5 smdl) -
4Ly

Aaiial) Al ol bl e
alal SLaiBY) ilia o ) Las 2014 e 2ay (il sil) aal 5 ae aliilly Coanil dgm JAl) 5 5adl) -
s lall cilaaal)
O Sy (A ol Jih) Ledzaill bgrall jrae e 15850 Sy Ofisadll Gn G -
ALaiay)

o pall jra s Aadl Qllall g e Fa 50 e Un gaia a5 ol
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(2023-2000) A Lt (2 Ao LA g Ada ) B gadl) Judad 2(4) Joaa

G —c jaua) Lp LA} 5 gadl) (ot sbeiiiad - Jaa Jaal) LdaAl 5eadl)l | Al
) wtla Sy @l jdbal B gadll Jhatiay) )
I W e
sl | g ke Jele | okle | Adaal ) e
Lia)a) sl N | N Jele N Sl Sl
4.)9\)&\
(A ¥ il S S
4.4 6.8 5.3 12.1 11.2 4.5 15.7 2000
5.8 34 5.7 9.1 9.2 3.6 12.8 2001
1.5 2.2 7.0 9.2 3.6 2.7 6.3 2002
5.4 6.3 8.7 15.1 11.7 24 14.1 2003
2.1 104 10.7 21.1 12.5 4.6 17.1 2004
5.9 17.3 12.8 30.2 23.2 7.2 304 2005
0.0 27.6 15.6 43.2 27.6 12.6 40.3 2006
1.1- 30.0 19.9 50.0 28.9 14.1 43.0 2007
0.3- 39.0 25.3 64.3 38.7 19.1 57.8 2008
0.6 11.5 27.0 38.5 12.1 15.2 27.3 2009
1.5- 26.0 24.0 50.0 24.5 16.4 40.9 2010
4.3- 6.4 12.0 18.4 2.1 8.4 10.5 2011
0.7- 329 29.0 61.9 32.2 14.7 46.9 2012
3.7 10.1 35.0 45.1 13.8 12.6 26.5 2013
1.7 6.9- 254 18.5 5.2- 13.3 8.1 2014
0.1 6.1- 16.9 10.8 5.9- 8.3 24 2015
2.8- 6.0- 13.2 7.3 8.8- 9.7 0.9 2016
1.7- 4.6 13.7 18.3 2.9 10.9 13.8 2017
0.7- 11.8 18.5 304 111 12.3 23.5 2018
1.1- 4.0 25.4 29.3 2.8 9.5 124 2019
0.2 4.8- 14.3 9.5 4.6- 4.4 0.2- 2020
0.2 7.0 254 324 7.2 4.3 11.5 2021
0.8 12.0 27.8 39.8 12.7 4.5 17.3 2022
0.6 6.6 31.8 38.4 7.1 7.4 14.6 2023

Adliae <l giw ¢ ol el Glslias) 3 jiaal)
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SR SN Laetd (D pdiald) ke plad) BLAINYY Qi) Aulsadl pS1 il -CILY Cnd)
2023.2000)
IS Canal Allall g ola®Y) Claall (e waedl 3 Al 3 giall A all) SLaBY) 26
s sedaiBY) )T e ANl K ol pdsall ol aal axh oA el Jaee e il
D) Sy JSE A U alge alall (gl dpaiall b Jisd (Gl 1

Ayl S ) il i

ey 0 el agEl) age Jie Adlial) Ll JDA e ddoasill Al i 3
g oJiiall iy admdll C¥aee o Ml o IS llall g A ) il e e o puall
By A e o) s e o il 8 K Gl ¢l S aal s el —alad) 53
<l e alasiy) dalaic |5 Al Sleall 0 ane Jh 3 LeawY (sl 5l 5 sl
e alall B!y anll Al 50 sae Gl ¢ uld Zisa pas ) Gl 138 Caagy
1A 3 gall) JMA (e @lld 5 ¢(2023-2000) 5l A Ll b adaill

Y=ag+ a1 X1+ a X+ a3Xzt+ agX 4+ asX + agXs

(piadl) ) i) padal) Y

AdEal) ol yial)

oAl e sulall e X, haall Flpaiill (g yeall X4

iyl X, sl e sl e 1 X,

aal) sl il / aledl Byl - X sl il gl LabiaY) s Xs

A A palaiBY ) bl (y day 5 ) Aglead) g A lil) ) ) Jalail 13 ity

s AN il s b gt O S il Claladil 5 A cilBle (adlaiul Caags caduaill 5
Agadail) o grall (e 2al) A dleld ST 4l ilubis HASY Ll

:(Unit Root Test) deie )l Maakead) (sl 0ol 3l ybiiss| -3y}
ADF Juial alasiiuly Al jall <l yrial d3ia 31 Juadbad) Jal A j3 jliidl) il (5) Jsas peaa sy

Je (Stationary) 4iSbe dgie I Judbull culS 1)) e uoadl - Augmented Dickey-Fuller
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Ol i Baadal 8 Ay g pm b shadll sda axds ¢ (1) JY) Gl aie i 1(0) sl
A jidal JelSill z3lai 5l (ARDL) g osall sladll 1) lasi¥) zdsei Jia (sabaB)

.(Cointegration).
1o Al ol 038 8 ADF jlia) il < jelal S8

g5

odall CrsSaad) Jatil édbﬁﬁ\l\ il

s e Al ¢S (2023-2000) 5580 BA Ll B adail of ) el
Y Sl Q) Ay 15180 ST ey AT ) ) gaal) o daliiia g b i
i) Jana Ja¥) AN axy Al i Ll ) (s giena Lgd Gty AN clasal) of e Ja L g1 3R
OGN 935 Y 9 Vs
X " Gl LY ady Laa B laa @ CullS iUl Apadlly Agaiil) ANSY o (e
‘ uvl_um o || dsth e s (1) [Aasd pa 3155 e g2 Agaad) s o 5 asad) Cinida gl ki) ciluabyad)
Gl g Gl 2 Ll B 5 i) i iyl g o ) LBy
% . ) (B 3 Stal) ol ) G 38 0% Al BAWY g o o Jy
g il uhzww‘ PO T [(1) |[Bstil) 518 Adlad i ) Lol i o g« LaiY) (3ol ) pt gf kil
. @ ..”“d-l »!‘!..‘éé
X " ) i B Laa ) gaal) o 150 R el oA aa gl i) 138 sy
‘\éﬂ\aﬁzmﬂw 5 Sional) 3 1(0) [ ¢ S pall i panal) (3o 5 8al) adlagll o BAAY jlawd B o il
& 3 A el &) i (99 adatl) g B ANRE (oI Y B ) JEIu) o
% S OaSay L Byad A0 il Ga el S Ll B dipal) s O ag
dﬂ;}“ S il g (1) | Al otial A laga Sle iniy doabuadly Lalady) gl
©- ’ (imported inflation).

X . o 22 . 1 . Z e oo - i .
"y _,3;5;‘ gy Sk @ B i ) el Le gl (e A€ ) e (S5 Al gl hliaY) o) g
el ; ’ Ja¥) AN aay Adadil) culal ) Gl 3B 8 Aald (il ok sl gl o A gal) 5 a8
Xs S (1 Sy 3B L (Ll L0 Unad iy o Gl 00 al Ll (B alal) (5U3Y) 0 g
Al gl / aladl gAY || J6Y) AN g @ ABaMia AgalatB) g dial g Ao <) ety adals ) g 5 yieea A8UEI) 43, b

(®® ) Nelson, C. R., & Plosser, C. I. (1982). Trends and Random Walks in Macroeconomic Time Series: Some
Evidence and Implications. Journal of Monetary Economics, 10(2), pp .139-162.
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139 i) 03¢ Ayaluaidy) AV

—2000 3_38l A ol Aai8¥) lle pSay (5 gl die ) juaiall alaza G sSu pre- ]
il g 3 @il o se 0 e @ T jEie ye Agalal s Al s dpalie Cas ks dasii 2023

cei..'aﬂ\ cé\é.ﬁ:}(\

_L_'Q)A\ R g cpolall J\.:u.ui

gl ol o gie ) o g Y dusdlall 38 o ey 5V (5, aie @l puaiall 35S

sl sny i S ppen

O il (3l CARDL g3 s aladivd Ungie acdy 4l je (5 A1 5 4l <l jpaie 358 5-3

<1(1) 5 1(0) 0 B e Dl ppiiall (55
1) paldd

alans S Eua ) jEYT aae by DA olll SLaBY) Aada sas sl jAa LA Il e
7o 59 5 Aplai®¥) 2 alaill oy die oLV dgaal 0 138 ASlu maail dAallaa callali ol jaciall
138 8 A0l 5 A0l Adpuall ol ol g adicail cp A8l Jalail i1 8 ARDL g sai 0

k)

g

:(Lag = 2) Jasladl Jo¥1 b XMl oo :Lo00

13 (0) J9dandy bt I 1S: (ILHARDL z 3 gvecd (Al Sif s 2 .1

‘ uaay) sl H F 5By ypuudill ‘
R? 0.0007 || ¢ el Sl iially Ak ph) 2 53 0 %99.91 U s

Laatl) Jalea ' S e A4y ppdi 5 g8 o Jy Laa (g d gail)

o A5 ¢l pAlil g ) padiall dae Gludal) aay s 73 gadl) 5 g8 (yuSay

Jenal) yaail) Jalas Adjusted R? || 0.9911 || & 77 T YT = s el B8
Ol (8 Al S 73 galll

" aduaill adh daaliaa Al8isall ol pdiall g ¢ Ina 73 galll o Al

F (F-statisticyksuas)  [123.8308 28 il (S g s sl O

(p = 0.008). Si3 Jséu

sl Uadl) (SE.) 0.8089 || gisalll il g cuilS (18 LalS g caducaill pafil) Und Jauu gia (8 i

A8y i

(**) Dickey, D. A., & Fuller, W. A. (1979). Distribution of the Estimators for Autoregressive Time Series with
a Unit Root. Journal of the American Statistical Association, 74(366), pp . 427-431.
(*) Gujarati, D. N., & Porter, D. C. (2009). Basic Econometrics (5th ed.). McGraw-Hill.
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: (Bounds Test) agaadl jLasl -2

Y Al g 4y 5ine d83e 2505 ) (7) Jsaall WS Jyshall (saall ARDL 3 sai geilii s
Gl calall BUEY) 5 dpaill duld) ol oY Aiaall 4yl O i) (ars s (YY) adaail) G
130.03 s~ F-Statistic dad cals Cua « (Bounds Test)2sasll jlidl milis ) 13
Lea (%10 %5 %1) WYl clsive gaen die Llall dxpall adll g0 538G ST o
el G Ja ) Al sl 4 ) 55 ABle a5y Sy
: ARDL zisal qun Ja¥) Al gha A8%al) il -3

ol el any o (7) Jsaal LS ARDL z3sad 35 Ja¥) AL ola 48Mall il <yl
il e @l g g gina i AT Lpcand 6 ol et ¢ (Y )pdadll 8 L s i Al

: &Lﬁ'
ANl
eial) duilaay) LB pudil
Jalad) (p-value)
Xy +0.0913 0.0039 g be cpdazaill e ld ) ) g5 25880 (a je 83l ) 1 ga g sira
(ol galill/a il (2 e ' : sl o ) g gl s sl (0 Ayl A83])
Xs -0.9001 0.8728 & o2 Al e 32l sl JaY gk flaagy 155 S
A Al o 3ald) e ol ALY 8 L (3 g Be S i (u€ny Las cadaalll S
X3 +1.0363 0.8993 Coaa ) ey 38 Lee sy S0 A e 480l 15 g0
ailagh Lo paildl il (e aall & A e sl ad )1 ol 81 e
X -0.8645 0.0395 (Gl ja puend) Jluall dad e i) o (A jeds 1l g 5 gina
JJAAS\JAM _Q\JJ\}S\MJ:\ES‘).}QM'“\LPJE:\
Xs -0.0054 0.6758 e Jishall saall b age il ol JLLasdl o ol 1 s sina
(aal) ) / i) alay) Aolaliia¥) Aulud) 3 510 8 Coaca e Jay 38 e cadal)
X6 +0.1611 0.0356 1) dala caduzaill 33 ) (o age i jall alall BEY) 1 ga 5 gina
laal) il / alad) gAY e e USOlgiul Bl o<
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t gadll e Aabaall 3 ) sa (585 il
Y=-0.007+0.09X;-0.9X,+1.04X5-0.86X4-0.01X5+0.16X,
) palis
Aol 5l Jae Gl paziall (amy g adicaill g Ja1 AL ke 4 ) 95 A8Dle Sl -
rilS o shall aall e asaill 31580 cl i) ST -
g o il g (g s (X)) 2 G e
adaaitl) Qa6 8 agn G ¢ 3laSS) o Ll (X)) G pall e w
gm0l Gl eSay Le ¢ ez i 4l (Xq): aladl GBlasy! =
canazaill b aSail) 8 Allad gatill i) (il gl 5 syl o) sl el (S5 A Laiyy
Lag s el )l Jane 5l JOIA Laad 3 4ol 4paial) dlpd) <l ol 8 Camaca () iy Laa
Lallad 5 el dpaplaii g A 50 ClaSlal dalall
: gl o3 ANl ek - L0G
Uadll s 73503 Jilai s (ARDL) g sall elasdl I Slaas¥) 23 gei gilis & el
) ) yriall (e 230 5 adialll G dgilan) AV @b Jal) 5 yual Clidle 35 s(ECM)
Le ci 85 (8) Jsaad) (e g s La 138 5 (2023-2000) 5l A all) SLaBY) 8 2L
ot
Ae dsa 5 S5 Les (P =0.0002) ¢ -1.56 4 sina s ddls Lo Undll raniai Jalas yelil -]
& s o sisa (g aditll JOAT (50 %156 s Of s el juaiall G Ja¥1 AL sk 43531 58
Sl Al Ao uSay Lo Bas) 95 53 DA dasal
V) (G (5 sinas (oo 54l (Xy) laal) Gl (e A€ 2 ) (g o ) Camiiasf -2
O et A il ) iamy e Wi ja i L g8 5 ¢ (p = 0.0058 ¢ B = -0.083) sl
D _aaatll by 5l e 185 A0led A3l ol L& 88 & ) 304 )

(*') Friedman, M. (1968). The Role of Monetary Policy. American Economic Review.
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Gl Nl G dllay 4 dpnSe A8y admills ¢ (X))o Al o 33l e asijl -3
Abnd) dAdlad e Hom Le 8 g pualll gadl) e adaill EWara aal 5 ) sl e
(X3) @l (o sldll peu sedal Laiyy ¢« 9 I ) S e Jlensl) len S 8 4p001))
Aaladl Ayl 22l el ) sl 1 JUE) Sy 38 Lay cadiaill pa 4 sine 4305k d8Dle
Led bl 5 jall (e jall ol Aagis b g gl e 2B T ) ey sal) CallSS
Al lalaBY ) 3 DSl Ml jiany
e Ll dad ¢85 ) (63 Cus cadail) e G gina g Gule 15805 (Xg) Cimall jaus jekl -4
Dl s e 2S5 Al oY) pe asaiy L st s cadiaill Ve (mid ) Aial) Ol
Dl e sasizall syl dals laud) e 5 laaudl & Chjall e
adaly ) ol Cua @y 4 sk Aay paeall) JaV) (B adailly (Xs) gasill aliia) dasi ) -5
) il sy 853l ) 5l e sSall S 8Bl (eSay 38 Laa caialll Jars plas ) )
L alS aliaial (550
oY) 8 Ay Ao 48Dy aduzmilly Jasi ) (Xg) (slaall gl (e A€ alall Glisy) Lasi )l -6
DA Ladmill p diaple ol alall LAY) (miad ALY AU Layy Say Le 55 ¢ sl
cadEl) ¢l i
1) paldd

a1 b @glite ils L S Ll 8 300 g dpaill dand) ol gl o ) gl sda s
ey s Al o 3l lendS) Aleld <l 51 (any CilS s caaizail) ¥z o il
Gt ) Aalall ey Lee ¢V adey (a1 G 5ol s A8Mall Canudi) (a8 (ol
Ol ) Ed Batadl dalai@y] cllbd) G S

(*®) Mishkin, F. S. (2007). Monetary Policy Strategy. MIT Press.
(*®) Blanchard, O., & Gali, J. (2010). Labor markets and monetary policy. NBER.
(**) Dornbusch, R. (1988). Exchange Rates and Inflation. MIT Press.
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323l o reaad) 5125 Ly
X e QS 13 Le (5l edia 3l puaiall G oanaal) ol Jalatl addid el ya A Las)
Ja 4 yral LAY 138 aladial iy Al all s 8 Y el g il Jidly sl 8 ac by
Yool daagsy Al s aduzill ol ¢ (YY)l ) gasi aladl Gyl i) duld) @l gl
Lagin 4 A83e 2
1o gl (s ¢ ail ga A @8 (9) Jsaall g
8 Aallall Al dpaal o oy Lae dia )y aduzaill 81780 Y jaaiall 4 aladl Glasy) -
A pall 5y IO Ll 8 adeail) of ol
o2 Jurdi (8 1) gl Sy 138 5 ¢ adiaill Zoaiall dulpdl 5l (e Al 5 D 2 5a g 20 -
PO
Al Ayl JUEGI ) 58 8 Canaza
ClaSla) 50 b S Comany et Aila dsa g o0 alall Bl 5 adazmil) G ALl L) -
Apalis) ddaal gas BLY) ana 535 A gall 3 3) ga A A0S
gy bl
A il ) A )l a5 atlily
@Al ¢ (ARDL)g Jsall sUandl (SIA lass¥) =3 sad aladialy ol Jdaill ) 13l -]
Y=-0.007+0.09X;-0.9X,+1.04X3-0.86X4-0.01X5+0.16Xg 1A 3 ) guall A8M))
Alpaad) il g3l cm JaY) Aligha 4 gina A8 5 g 5 ABLAN Az il A A ) iy i
ZEUD (e A€ alad) B 5 (a8 liaY) (peall jr A jraw (oA (g all) AyaEl)
Euay (2023-2000) 358N DA (s A A (e b (B adlll Jarag dga Ga Alaay) Aol
P dipall i Gald agin Laly i) Java gL ) ) alad) GANY g 3 68311 (a je B 3L 550
(olll Bl A 1393 98y 2B gaRi) alial) g BN el iU o s A aduail) (e aad)
Slo alall By a5l (e e IS Cinsas (s sine S 25a 5 ARDL gisei selal Cus

8 agn Ll e (id o I el lee Wlla g U sine Capall a1 OIS (s B caauall
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s Al o) salal) jland sedai Al (Jiially 5 ccla ) o) A8ISS o)) JNA (e adiall) Jane pd
(Jyshll gaall e adcaill d Gsina 1 sl mlll (e dpi€ il Llaa¥) o (el
Calh ¢ o gan g BN Hlaad L g e pall COYDEAY) Aagts ) g2 o34 Aullad Coniia Sy Las
Aganl) cillaliay)
A8 A0 5 Ae dsa g e Julaa ¢(1.56—) Fasina s Al A Uadll mona Jalaa yedal -2
Sledall & gan day G ) Al ) 32 g2l A Ale de jug
A8 YA e a8l LA S Al pall 5 i DA L A adazadl o gl sl 23
Al 5l i) Ciaza g calad) (3LSY1 5100 36l aae 5 A sl 8 a3l Lapas Y LAl
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ARDL i (6) Jsea

Dependent Variable: Y
Method: ARDL

Date: 06/15/25 Time: 17:02
Sample (adjusted): 2002 2023

Included observations: 22 after adjustments

Maximum dependent lags: 2 (Autom atic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic regressors (2 lags, automatic): X1 X2 X3 X4 X5 X6

Fixed regressors: C
Number of models evaluated: 1458

Selected Model: ARDL(2,1,2,2,2, 2, 2)

Variable Coefficient Std. Error t-Statistic Prob.*

Y(-1) 0.336521 0.090395 3.722770 0.0652

Y(-2) -0.899229 0.071720 -12.53804 0.0063

X1 -0.083325 0.023820 -3.498176 0.0729

X1(-1) 0.226069 0.034480 6.556453 0.0225

xX2 -30.01044 12.83558 -2.338067 0.1443

xX2(-1) -1.595251 11.97414 -0.133225 0.9062

xX2(-2) 30.19899 6.620526 4.561419 0.0449

X3 28.30304 13.96801 2.026276 0.1800

X3(-1) -8.971388 12.52629 -0.716205 0.5482

X3(-2) -17.71219 9.551236 -1.854440 0.2048

xXa -10.95674 1.904608 -5.752754 0.0289

Xa(-1) 8.599751 2.111698 4.072435 0.0553

Xa(-2) 1.005974 0.508541 1.978156 0.1865

x5 0.165577 0.020831 7.948408 0.0155

X5(-1) -0.117282 0.015937 -7.359012 0.0180

X5(-2) -0.056798 0.014014 -4.053005 0.0558

X6 -0.043877 0.037172 -1.180353 0.3592

X6(-1) -0.071942 0.029998 -2.398273 0.1386

X6(-2) 0.367570 0.031926 11.51335 0.0075

C -12.51227 25.04072 -0.499677 0.6669

R-squared 0.999151 Mean dependent var 5.586364

Adjusted R-squared 0.991082 S.D. dependent var 8.565395

S.E. of regression 0.808875 Akaike info criterion 1.833942

Sum squared resid 1.308558 Schwarz criterion 2.825799

Log likelihood -0.173362 Hannan-Quinn criter. 2.067594

F-statistic 123.8308 Durbin-Watson stat 3.430923
Prob(F-statistic) 0.008040

*Note: p-values and any subsequent tests do not account for model

selection.
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ARDL Long Run Form and Bounds Test
Dependent VvVariable: D(Y)
Setected Model: ARDL(2,1,2,2,2,2,2)

Case 2: Restricted Constant and No Trend

Date: O6/15/25 Time: 17:03
Sample: 2000 2023
Included observations: 22

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.
C -12.51227 25.04072 -0.499677 O0.6669
Y(-1)H)* -1.562709 0.089472 -17.46584 0.0033
X1 (-1) o. 142744 oOo.014144a 10.09221 0.0097
xX2(-1) -1.406697 7. 769555 -0.181052 0.8730
xX3(-1) 1.619454 11.31071 0.143179 0.8993
xa(-1) -1.351015 0.298305 -4.528968 0.04a455
xX5(-1) -0.008503 0.017457 -0.487100 0.6743
<6 (-1) 0.251751 o.0a0882 6.157978 0.0254
DY (-1 0.899229 0O.071720 12.53804 O0.0063
D (<) -0.083325 0.023820 -3.498176 0.0729
D (><2) -30.01044 12.83558 -2.338067 0.1443
D(C<2-1)) -30.19899 6.620526 -4.561419 0.049449
D (>X3) 28.30304 13.96801 2.026276 O0.1800
D(CX3-1)) 17.71219 9.551236 1.854440 0.204a8
D (><4a) -10.95674 1.904608 -5.752754 0.0289
D(C4adc-1y) -1.005974 o0.508541 -1.978156 0.1865
D (X5) 0.165577 o0.0z20831 7 .948408 0.0155
D(CX5-1)) 0O0.056798 oO.0149014 4.053005 0.0558
D (X6) -0.043877 0.037172 -1.180353 0.3592
D6 (-1)) -0.367570 0.031926 -11.51335 0.0075

* p-value incompatible with t-Bounds distribution.
Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error -Statistic Prob.
x4 0.091344 O.005708 16.00250 0.0039
>x2 -0.900166 4.964126 -0.181334 o.8728
>3 1.036312 7 .240753 o.143122 0.8993
>xa -0.864534 oO.177088 -4.881954 0.0395
x5 -0.005441 o0.011227 -0.484691 0.6758
<6 0.161099 0.031236 5.157482 0.0356
C -8.006783 16.20719 -0.494027 O0.6702

EC = Y - (0.0913*X1 -0.9002*X2 + 1..0363*X3 -0.8645*>X4

*>X6 - 8.0068)

-0.0054*X5 +~ 0.1611

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(O) (L
Asym ptotic: N=1000
F-statistic 130.0305 1026 1.99 2.949
(S 5206 2.27 3.28
2.520 2.55 3.61
126 2.88 3.99
Actual Sample Size 22 Finite Sample: Nn=35
10206 2.254 3.388
5206 2.685 3.96
126 3. 713 5.326
Finite Sample: Nn=30
10206 2.334 3.515
5206 2.794 4.148
120 3.976 5.691
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ARDL Error Correction Regression
Dependent VVariable: D(Y)

Selected Model: ARDL(2,1,2,2,2,2,2)
Case 2: Restricted Constant and No Trend
Date: 06/15/25 Time: 17:03

Sample: 2000 2023

Included observations: 22

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(Y(-1)) 0.899229 0.017252 52.12395 0.0004
D(X1) -0.083325 0.006359 -13.10269 0.0058
D(X2) -30.01044 1.417996 -21.16398 0.0022
D(X2(-1)) -30.19899 1.340457 -22.52888 0.0020
D(X3) 28.30304 1.351049 20.94893 0.0023
D(X3(-1)) 17.71219 1.307093 13.55083 0.0054
D(X4) -10.95674 0.430771 -25.43519 0.0015
D(X4(-1)) -1.005974 0.145805 -6.899439 0.0204
D(X5) 0.165577 0.004871 33.99331 0.0009
D(X5(-1)) 0.056798 0.003609 15.73819 0.0040
D (X6) -0.043877 0.008492 -5.167063 0.0355
D(X6(-1)) -0.367570 0.009360 -39.26832 0.0006
CointEq(-1)* -1.562709 0.022840 -68.41854 0.0002
R-squared 0.998877 Mean dependent var 0.509091
Adjusted R-squared 0.997379 S.D. dependent var 7.448740
S.E. of regression 0.381307 Akaike info criterion 1.197578
Sum squared resid 1.308558 Schwarz criterion 1.842285
Log likelihood -0.173362 Hannan-Quinn criter. 1.349452

Durbin-Watson stat 3.430923

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) 1(1)
F-statistic 130.0305 10%o 1.99 2.94
k 6 5% 2.27 3.28
2.5% 2.55 3.61

1% 2.88 3.99
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Pairwise Granger Causality Tests

Date: 06/15/25 Time: 17:04
Sample: 2000 2023

Lags: 2

Null Hypothesis: Obs F-Statistic Prob.
X1 does not Granger Cause Y 22 0.37537 0.6926
Y does not Granger Cause X1 2.69878 0.0960
X2 does not Granger Cause Y 22 1.38232 0.2778
Y does not Granger Cause X2 0.39592 0.6791
X3 does not Granger Cause Y 22 0.46105 0.6383
Y does not Granger Cause X3 0.52069 0.6033
X4 does not Granger Cause Y 22 0.04571 0.9554
Y does not Granger Cause X4 0.39879 0.6772
X5 does not Granger Cause Y 22 2.69171 0.0965
Y does not Granger Cause X5 0.84947 0.4450
X6 does not Granger Cause Y 22 3.96135 0.0387
Y does not Granger Cause X6 3.61358 0.0492
X2 does not Granger Cause X1 22 0.96622 0.4005
X1 does not Granger Cause X2 0.01803 0.9822
X3 does not Granger Cause X1 22 0.22641 0.7998
X1 does not Granger Cause X3 0.01128 0.9888
X4 does not Granger Cause X1 22 3.46010 0.0549
X1 does not Granger Cause X4 7.85803 0.0038
X5 does not Granger Cause X1 22 0.97243 0.3982
X1 does not Granger Cause X5 0.36574 0.6990
X6 does not Granger Cause X1 22 0.86694 0.4380
X1 does not Granger Cause X6 0.76804 0.4794
X3 does not Granger Cause X2 22 0.42826 0.6585
X2 does not Granger Cause X3 0.13375 0.8757
X4 does not Granger Cause X2 22 0.37225 0.6947
X2 does not Granger Cause X4 0.03972 0.9612
X5 does not Granger Cause X2 22 0.05178 0.9497
X2 does not Granger Cause X5 2.18770 0.1427
X6 does not Granger Cause X2 22 0.11314 0.8937
X2 does not Granger Cause X6 2.48267 0.1133
X4 does not Granger Cause X3 22 0.43484 0.6544
X3 does not Granger Cause X4 0.02431 0.9760
X5 does not Granger Cause X3 22 0.03709 0.9637
X3 does not Granger Cause X5 0.81163 0.4606
X6 does not Granger Cause X3 22 0.14397 0.8670
X3 does not Granger Cause X6 1.13966 0.3432
X5 does not Granger Cause X4 22 0.57457 0.5735
X4 does not Granger Cause X5 0.07996 0.9235
X6 does not Granger Cause X4 22 1.99935 0.1660
X4 does not Granger Cause X6 0.01517 0.9850
X6 does not Granger Cause X5 22 1.39652 0.2744
X5 does not Granger Cause X6 4.51604 0.0267
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Abstract

This study aims to analyze the impact of monetary policy tools and public
spending on inflation rates in the Libyan economy during the period (2000—
2023), in light of the economic and political challenges the country has faced.
The study employs a quantitative analytical approach using the Autoregressive
Distributed Lag (ARDL) model to assess both short- and long-term
relationships among the variables. The independent variables include money
supply, interest rates on loans and deposits, exchange rate, foreign reserves,
and public spending as a percentage of GDP, with inflation as the dependent
variable.

The results reveal a significant long-term relationship between money
supply, exchange rate, and public spending on one hand, and inflation on the
other, confirming the validity of the research hypothesis. In contrast, interest
rates and foreign reserves were not statistically significant, indicating the
limited effectiveness of traditional monetary policy tools in the Libyan
context. The study recommends enhancing coordination between monetary
and fiscal policies, controlling money supply, directing public spending
toward productive sectors, and reinforcing central bank independence while
reforming the exchange rate regime to support price stability.

Keywords: Monetary Policy, Public Spending, Inflation
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