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OsSan (e UL AUl ol Bale 3 (1) o) Jso (B (e 5o LS Banl) da Jlidl el ja) o
bl o) ) Ay s dASle S g siue gl die y caall G e JSI A 3 Judldl
ve CiSuy (5 siwal) i LSLu e O il JS O a3 A0 Aplaal) il HLaaY)
ARDL 354 aladiuly sransy 138 5 (5 sinsal) die (Sla 4ild admill Jane hae L oJ Y (5 sisal)
o sSall gLy ¢ ) oed 3 el wilagll e dilall ja e AT Gy slaiad &5 4l Lle
(A (5 sl ie (52Sls Leg S
A 73 gadl) B pial) G JaY) AL gh ABMe 350 g ASa) LA o A Y1 5 ghadl

O yrdiall s alil) el sl a8 Clelhayl 6 2ae o ol ; jlAl) zdgadl) Ay s -
Ju=d¥) il e ARDL (2, 4, 0, 5, 1) gaseill i) o 7 a8, Jsaall b LS il
Al s ARDL e <alide 73 503 14406 aiii Jual (30 AIC Jurs o 2l JiaYl 5 (LSl gi
amry o( il Lol 8y jlad Q) clleall aae g il Sasa G A3 sall o ey
38 ey g ol yariall (pn BaEas dyie ) Ole i

Dependent Variable: LYY (7) & Js>
Method: ARDL

Date: 05/10/25 Time: 21:16

Sample (adjusted): 2004Q4 2024Q1

Included observations: 78 after adjustments

Maximum dependent lags: 6 (Automatic selection)

Model selection method: Akaike info criterion (AIC)
Dynamic regressors (6 lags, automatic): LXX LX2 LX4 IN
Fixed regressors: C

Number of models evalulated: 14406

Selected Model: ARDL(2, 4, 0, 5, 1)

Note: final equation sample is larger than selection sample

LYYeq 88558 2 ccpellad g sal Jay (3580 Gl Aall QL) LYY il ol
LYY o

ol @l 4 Gl wlela) 4 5 iy (Al lea)) Jaall mlll) XX ssdall
LX X, LXX 1, LX X, LX X3, LX X4
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ey Laid | X2, Jay :alis i 0 lelay o s Jaay (RAN (53l jaw) LX2 ssdiall-
Al il
LX4,, LX4., LX4.,, LX4 5, LX4 4, LX4 5
CING INp3aats 5alis yi celay) 1 o Jaay (pauzdll) IN il
13.38 =F-statistic 4ad ol 9 58 s Galsaall (e Jaa :Bound Test JkEd) -
Jal Al gl 453 5 A8 S gm 50 S5 Le 52y AVl Gl giise S ie eV aall e ST 4
PERY Ry L s g Al all Gl}oﬁ\ ‘_g Al Lalaidy) il juaiall g 28l e cdlbll
sl ol dapa aladdiuly JaY) 5_uad g AL gl A8Mal) Cilalra jads s ALY § gladl)
. (Long Run Form)dJaY! 4l gh 48Mal .|
ARDL Long Run Form and Bounds Test (8) i ds>
Dependent Variable: D(LYY)
Selected Model: ARDL(2, 4,0, 5, 1)
Case 2: Restricted Constant and No Trend
Date: 05/26/25 Time: 23:19

Sample: 2003Q3 2024Q1
Included observations: 78

Conditional Error Correction Regression

Variable Coefficient Std. Error t-Statistic Prob.

C 0.748421 0.166718 4.489133 0.0000
LYY(-1)* -0.078551 0.019038 -4.126016 0.0001
LXX(-1) 0.044912 0.011885 3.778756 0.0004
LX2** -0.055558 0.008748 -6.351093 0.0000
LX4(-1) 0.038943 0.007526 5.174258 0.0000
IN(-1) -0.784284 0.106229 -7.382988 0.0000
D(LYY(-1)) 0.314408 0.087837 3.579464 0.0007
D(LXX) 0.064459 0.023780 2.710625 0.0087
D(LXX(-1)) -0.017946 0.023288 -0.770603 0.4439
D(LXX(-2)) -0.010014 0.023640 -0.423595 0.6734
D(LXX(-3)) 0.033541 0.024738 1.355844 0.1801
D(LX4) 0.267252 0.018057 14.80073 0.0000
D(LX4(-1)) -0.034920 0.024892 -1.402869 0.1657
D(LX4(-2)) 0.020218 0.015870 1.274018 0.2075
D(LX4(-3)) 0.012707 0.014137 0.898902 0.3722
D(LX4(-4)) 0.039145 0.014145 2.767416 0.0075
D(IN) -1.016820 0.050740 -20.03999 0.0000
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* p-value incompatible with t-Bounds distribution.
** Variable interpreted as Z = Z(-1) + D(2).

Levels Equation
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.

LXX 0.571758 0.090364 6.327298 0.0000
LX2 -0.707280 0.123083 -5.746354 0.0000
LX4 0.495771 0.070182 7.064066 0.0000
IN -9.984388 2.833926 -3.523165 0.0008
C 9.527828 0.245503 38.80946 0.0000

EC = LYY - (0.5718*LXX -0.7073*LX2 + 0.4958*L.X4 -9.9844*IN + 9.5278)

F-Bounds Test

Null Hypothesis: No levels relationship

Test Statistic Value Signif. 1(0) I(1)
Asymptotic: n=1000
F-statistic 13.37799 10% 2.2 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87
1% 3.29 4.37
Actual Sample Size 78 Finite Sample: n=80
10% 2.303 3.22
5% 2.688 3.698
1% 3.602 4.787
Finite Sample: n=75
10% 2.313 3.228
5% 2.725 3.718
1% 3.687 4.842

A Aalaall 7t bl Jsaall e

EC=LYY—(0.5718*LXX—0.7073*LX2+0.4958*L.X4—9.9844*IN+9.5278)
waidll (g2l Ailea (0 ¢ 328 ARDL z3sai 4 addiad g Uadl) sl dlolea 4

ALYYt=a+B1AXXt+' K ECt71+8t

3aly ) Jie) Al 53l A J1a ellia S 13 Jal¥) dagh @il oo il e EC Jia Cua

Aasauai de yu ety lambda A Ol (S50 s o) st e allall 8 i
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Carginall s kil o)l Jis Al (Long-run equation). da¥) il sh d8dall dlitas L
(o S (oA Ol il (A0 ) 53 A83e 3 ga g HLIA) 2y ARDL 3 5ad (e 488850 o3 (53
LYY t=0.5718 * LXX t-0.7073 * LX2 t + 0.4958 * LX4 t - 9.9844 *
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(ECM)Uaid) raai Julaa g (Short Run Dynamics)da¥) 8 mad 48dkal) -
A Jpanll e s

ARDL Error Correction Regression  (10) a2 J s3>
Dependent Variable: D(LYY)

Selected Model: ARDL(2, 4, 0, 5, 1)

Case 2: Restricted Constant and No Trend

Date: 05/27/25 Time: 00:08

Sample: 2003Q3 2024Q1

Included observations: 78

ECM Regression
Case 2: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(LYY(-1)) 0.314408 0.077460 4.058955 0.0001
D(LXX) 0.064459 0.016670 3.866768 0.0003
D(LXX(-1)) -0.017946 0.016492 -1.088147 0.2808
D(LXX(-2)) -0.010014 0.016614 -0.602714 0.5489
D(LXX(-3)) 0.033541 0.017472 1.919725 0.0596
D(LX4) 0.267252 0.015952 16.75317 0.0000
D(LX4(-1)) -0.034920 0.022617 -1.543978 0.1278
D(LX4(-2)) 0.020218 0.014606 1.384230 0.1713
D(LX4(-3)) 0.012707 0.013045 0.974097 0.3339
D(LX4(-4)) 0.039145 0.012294 3.183968 0.0023
D(IN) -1.016820 0.045701 -22.24926 0.0000
CointEq(-1)* -0.078551 0.008429 -9.319190 0.0000
R-squared 0.919952 Mean dependent var 0.008848
Adjusted R-squared 0.906610 S.D. dependent var 0.022291
S.E. of regression 0.006812  Akaike info criterion -6.999570
Sum squared resid 0.003063 Schwarz criterion -6.636999
Log likelihood 284.9832 Hannan-Quinn criter. -6.854426
Durbin-Watson stat 1.891556

* p-value incompatible with t-Bounds distribution.

F-Bounds Test Null Hypothesis: No levels relationship
Test Statistic Value Signif. 1(0) I(1)
F-statistic 13.37799 10% 2.2 3.09
K 4 5% 2.56 3.49
2.5% 2.88 3.87

1% 3.29 4.37
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A0 NS jpaill Ja1 Aalae <l 1 il
ALYY t=0.3144 * ALYY {t-1} + 0.0645 * ALXX t - 0.0179 * ALXX_({t-
1} - 0.0100 * ALXX {t-2} + 0.0335 * ALXX_{t-3} + 0.2673 * ALX4 t -
0.0349 * ALX4 {t-1} + 0.0202 * ALX4 {t-2} + 0.0127 * ALX4 {t-3} +
0.0391 * ALX4 {t-4} - 1.0168 * AIN_t - 0.0786 * ECM_{t-1}
8 el sl ASpalind Gy o3 gl Al Jsmg Lo 525 < Y 58l (D) Sl (A) Sus
(ALYY_{t-1}) 4503 a8l 43 a5 3 ddadud (ALYY_t) &) sidl A sl
I A i) ) paiad) 8 AL 5 IA) il
(ALXX t, ALXX_ {t-1}, ALXX {t-2}, ALXX {t-3}, ALX4 t, ALX4 {t-
1}, ALX4 {t-2}, ALX4 {t-3}, ALX4 {t-4}, AIN ¢).
s aals ARl 58N 8 ad) digha )5l e GlaiY) Jliie Jia (ECM_{t-1}) W
Ly A5 (ECM)Uadll s 73 gai (cansy Jadil 3503 (30 peaaill 52l 6 3 58 23 il
Jashall aall 8 A3l g8De 5 juaill saall b cul pial o gl oy
GlaY) B g gtiay 558 JSE il (5 eaal) dLaBY) ol e Gl O Sas Las peaay
) ol padi 85 il VI LSV AV Legd Cipaall jany pdumills Jyshall s il
Alaill 5 o ghall Jal1 8 (o #5 suaill JaVI 8 o sine ST Al ol i) gl e calkal)
On e B gay aldly Figadll ) WS Aiw aay JS (B %7.86 Jama Lald ()5l amy (gl
ASpaliall 5 Aplanyl il
COSEAl Gary dgag (8 CAAS zigaill Lalaall duaddal) cf Lady) (A § ghdll
L5 a2 (e Al Al
:wiladll atad Breusch-Pagan-Godfrey il Julas |

Heteroskedasticity Test: Breusch-Pagan-Godfrey  (12) a8, Jsaa
Null hypothesis: Homoskedasticity

F-statistic 0.708733 Prob. F(16,61) 0.7743
Obs*R-squared 12.22702 Prob. Chi-Square(16) 0.7282
Scaled explained SS 10.29440 Prob. Chi-Square(16) 0.8508
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5 Obs*R-squared.s F-statistic) iibasy) pulidl mea o (12) & Jsaall e o
Ol iz L 25 <0.05 0o S ST p-values 4llaial a8 <3 (Scaled explained SS
330 Las o) ims g pal aaf iy 5 il e (bl Al o ke Y 2 5ad

Ao Falitiual) ddlanY) il Aadlu (e
Al A5 s I Bl Y a9 ot Breusch-Godfrey Juid) Julas -

Breusch-Godfrey Serial Correlation LM Test:  (13) a8 J s>

Null hypothesis: No serial correlation at up to 2 lags

F-statistic 0.219866 Prob. F(2,59) 0.8033
Obs*R-squared 0.577041  Prob. Chi-Square(2) 0.7494

«(0.8033) A2 (s sie die (0.2199) iy F sluas) dad o (13) 4, Jsaall il o jglil
.(0.7494) AYa s 5w (0.5770) s~ Obs*R-squared sbas) 4ed il LS
Aol S Al & S04l ) agag axe e les <0.05 e Adbasy) AVl a8 el Y
AVl s agg)é sedy zhsall daia o 3w Les oz dgalll sladl 4L (gl Al
At

sl @) gill B o) gL e (e (883l Jarque-Bera LS Jisi g

Series: Residuals

Sample2004Q42024Q1
Observations 78
Mean 3.17e-15
Median 3.65e-05
Maximum 0.016404
Minimum -0.017587
Std. Dev. 0.006307
Skewness -0.264331
I I Kurtosis 3.753215
- Jarque-Bera 2.752151

Jarque-Bera JLa) (2) ad, Jedd)
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A a5 Qall (e 8 Jas i) 3.17E-15 Mean

all ey Uad sl [ 3.65E-05 Median

(85l S (g2 Sy — (5 limall il Y 0.006307 Std. Dev.

Sor s e ST Glunll sat day (ol sl s -0.2643 Skewness

oS Gy i Y L o andall w5l (& M) 3 (pe S e 3.7532 Kurtosis
DY) clias) A 2.7522 Jarque-Bera

ahall sl a1 sl ey e 0,05 (re B 0.2526 Probability

Gl alac)

Lo )5 ekaid ez sadll B 5o o ALalii 3 00 Gldamy el 14 68 ) Jsaadl s 2 o8 ) JSI
dss Sl e (oaball Al pea jaall Joa 158 e o as () Gugs S5 e sy
aaal) A Bl Dy o ye dan ol 5 hall e ol Claaliall e JBl dae 25y ae ¢ bl
L) 8 5 bl 8 oagial) ol abane @il o3 gail) o )y Les cdilian i) 2 3lail) (1
Jarque- ebas) dad o LS dagduy 4l pde ddal) oUad) o5 aa J0 byl 3 LalasY)
sl Ol 1385 0,05 e el s ¢ (0.2526)4Y0 G siwe ie (2.7522) <xl Bera
Laa ¢ 8l sall xsadall a3 53l e ASa (e et Y 23 gaill il (8 cadle 5 randall o ) il i
Adlaa¥) Gl paill Adlaas e )

RESET (Ramsey Regression Equation Specification Error g, Juis) -2
Joaa Jsdy Elaa laady Zasal OIS 13 La yasdl Test)

Ramsey RESET Test  (15) pdL Js3>
Equation: UNTITLED
Omitted Variables: Squares of fitted values

Specification: LYY LYY(-1) LYY/(-2) LXX LXX(-1) LXX(-2) LXX(-3) LXX(-4)

LX4
LX4(-1) LX4(-2) LX4(-3) LX4(-4) LX4(-5) LX2 IN IN(-1) C

Value df Probability
t-statistic 0.206695 60 0.8369
F-statistic 0.042723 (1, 60) 0.8369
Likelihood ratio 0.055520 1 0.8137
F-test summary:

Sum of Sq. df Mean Squares

Test SSR 2.18E-06 1 2.18E-06
Restricted SSR 0.003063 61 5.02E-05
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Unrestricted SSR 0.003061 60 5.10E-05

LR test summary:

Value
Restricted LogL 284.9832
Unrestricted LogL 285.0110

ve (0.0427) @il Fosban) dad o (15) a) Jsaall & LS Laa¥) i @ ekl
ylai g AV (e (5 sinsall (ui die (0.2067 ) t ebas) dad caly LS (0.8369) AV (5 siase
Al Cus (e e IS fliae zasall) Of () ads Lae <0.05 e Allaial) agdll oL,y
el Gl &8 4 gl IS daeDle axe o JUeY) (add JSLie (e Slag Vg daika gl
b JSUie sl s W Ahad pe ClBdle Sl B2 gie i pria sa s o < ph5e 2a 5 Y 5 dpulY)
sl A8 IS
Gl (a3l e mallly Jyshall cplal) claleal Sl IR LI sday) ) 3 ghadl)
Al pal) Jae A puaa A agiill o quthal) A)a i jEia) (e

e cllall Ay ) jEiul sae e 2SI palaBy) il (8 el 5 g kil el oLl
(1960) Ltas) Lahatin s 5i€T ¢ im jall 13gd Lol il JLAAYT (e 230 aladind S5 o saill
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LY G Ly e JLaSiY) AdaE a0ad 25 G ¢ Gaatle ey LEAY) e 0 05,4
BN Al ) 5 58 5 Adadall el aaas Al o il s A Y)

837



.CUSUM (Cumulative Sum Test) (Sl & saaall jLal, -

30

-30

09 10 11 12 13 14 15 16 17 18 19 20 21 22 23
s CUSUM == == 5% Significance
CUSUM ksl (4) & Jsall
aal asl a5 Al jall Jaa 58 JAA lass¥) COllas ) fiul (520 puity CUSUM sl
CUSUM (inie o ) (4) 8, JSEI 3 LS LAY il jud s Joel) ) i) <l sl
ay et o Ju Lee il jall Jaa 5538 Jsh 945 A¥a (6 sl die A8 2o gea (b
gl s e Wlan) &3 gail) ) il S s o n s 4K Dl
(CUSUM of Squares)sas! all cilay ya £ sada JLIAS -

09 10 11 12 13 14 15 16 17 18 19 20 21 22 23

CUSUM of Squares ==== 5% Significance

CUSUM of Squares Jxial (5) ad, Jsdll

838



gosa b Dlbeall i il LAY Lilaa) 310S Lad (CUSUM of Squares) paiu
3sa (e sl 35l Al CUSUM of Squares die sl G,3Y1 lasd) of JSEl) jedayy . ylasayl
COlae <5 Al 3l ASuedl HI R e S e gy ol yall Guladll 8 dliadl) 045 45l
Auliall il 5y JOIA 3 e 23 sall

el e saiaall Caall 338 DA jeas b gl el Al ) el s Les
ka5l Al @olial o s 2024 ale e V) )l Sias 2003 aled A
Ayl il axey Jo&8 Al el 4 B e 545 . CUSUM ,CUSUM of Squares
Bala Al Al LES (e Al pall Jaa byl atagd Wl ¢ s 8368l e (allall
VL

O Ailan) AV I3 Ja) sl 431 5 ABe 29a s ARDL 3 sai il ity &yl
cipall jany DAY 053 ray sl JeaY) sl gl e IS a8l e bl
Jhia) Aad Cixly Cus < (Bounds Test)asaall Jlia) A e saSE 2 Le s 5 caduzaill Jaxa s
K lae cdlYall il givse aaen die Ulall dajall aill (g el a5 ¢13.38 sai F 4silias)
el G oY) Al sl 4 ) 5 ABe 2 ga

ol &l sl (e %90 wdy s Aille il Aa ) alahy mgaill O G S
o JS dnpnaat oy ol e allall ()55 el Gl 8 il (e %8 Alss ols 250l
i@yl gl e callall () 5 e o amy ¢ 30 sl ) Uiy 505 0 g2y gl pUaill i i
A Aol il aa L )35 Je iy g g jall (e da )2 Clialy (5 paaaall

Apmpa il LAY (e Ao sans el ya) DA e a8l 23 salll Aadls e (Biadl) o3 LS
Jlia) HlEl G Al @l dlall DI izl S8 (5 e e dplag) il & ekl A
cus ((Homoskedasticity)silaie e il 3sa5 22 ) Breusch-Pagan-Godfrey
Breusch-Godfrey _uial jelal L& sUad¥) ol LS sy Las chadi jo Jaia¥) degd il
Gl pasill ddlaan Ja L gay AUl Al s 13 L)) s a2 SN Ll )3

s le s s Al gia da yay oasadall a5 i) aii 815l ) Jarque-Bera Jbial aSTs dglasy!

839



§las zasaill o) Ramsey RESET JLial) sl ¢« Al qula (e 3 5eill cilalitind daa
Ll ) o daga ol yaia 2 53 Y 5 ¢ gl) JSE) Cum (e ramaa Sy

sk z3 el 5} CUSUM of Squares s CUSUM &) Sill 31 sall JISET < jelal LS
2538 (yanm il waas Sy Cua sl e llall Al )8 (gl cal) e Sl ) gL
%5 AV (5 e 2ic 48

Lol @l yaall aal aal ey cadizaill g (M2) dolaall 4 guall (0 5 il 5 43 58 4830l
Apaail) ldalidl 23 55 (e ey La g g cAgadil) Aulall Jasi g Ca3gS adzaill Calagiul g J gaill
bl (590 Awladinl A5 e (Sle ) a5 2016 ale Ales JB (As Ginall 5 58 ) gha aaladiil
il A8 af )5 e S0 Olae el (a8 M2 aladinl (& ) el sa o Jlad
S Ll s Wa OIS 35l G Y) 2016 Al die (5 g aduial Coagiua (5 S all
2024 Lele S Al b sl

(AU Sl ) ) B )5 pually gy ¥ asi e callall Ay ) Ein) o o S5 jamy L
O o gl e bl ) jEiald * (Gl Gl ) (53850 (el Caila (e (5 8 Y DERY
258 ApaS g A8l (5 AT 3 hmns L il (S A8 phay 0 g8l ) slading s sall 5 31 EY)
3l (8 (s IS el il Jae (e gy Las g 3l (S 5 3 jilina 3 jutall il yuadiall 5 4 slladll
S AV LI AalaiiV) o paaiadl ) i) Cpacay Y 13 (K1 Aasal) duludl
P
iy Lae e gfigall (e e dn o aiyy edauluY) Ailany) Jag il mes G zigaill -1
a8l e allall aaay gl g Jdadill g jpdil) 8 anilis alasiiu)
e @llia o xg le a5 Al all Jael 5yl M4 5 jiwe a8 o8 e callall iy 22
nall N oA g ead s Al B ALl B judall O patiall g dga (e 258 e llall o 435
Sl J oY) i Al puSe 585 oaal) g cpdimil) Jana s 32 au g s s

840



gladll gk ae ) ) Jaa 3l JOA B e 5 4y 8 adaill Jaras (M2) o 48301 -3
oSe gy Agaill Aulall v 5 Ca3eS M2 Calagind Adlad (e e Laa <3l ) paiy Sl
Gl SUD (a dll

(5 sinsa 2ic Ay 8 4y gina AV I3 Jyshall Ja¥) 85 ikl G yriall aaes 0y skl sadll -4
A ppedll) 45538 5 3 il 8 8 Sy Las <0.0000

S Al Clea il ae 3315 Ly ¢ (b = 0.5718) b se 1l Jase il Jaall sl -
ol olad g i) e allall dlxias dilaind e Jay g ¢gaba®) Laliilly 258l e callal) Ly 53
50 12 4} o

Al A yall 4S5 Ly 3 S5y Laa ¢ (D = -0.7073) 58 llas 1155 o 201 A0 (530 mas -
2 el 2iladl il Ailall Jsaa¥) ) sl ol 89 Jpaiadi Sy

S Aubin Sas e a5 ¢ (b = -9.9844) JlaxiV) pad Glu 1l Jas adicatll Jaes -
Alaall 5@l 8 A8 Chra () el (3 jaY) ciadi yall aduzaill ¥ aea olad 258l e callall
D)) EGY) axe @l 6 8 Dl Jadad Al oS

oo palil) M55 A il e seudi oS e sa s ¢ (b = 0.4958)Ua e Ll Jas oyl jau -
AV ol AiaY1 J peadU Al Al o) 33

2l Ll b iy o sh IS B Jisall Ol puriall (amy < jeda 388 ¢ puall) JaY) 825
JaVU & i Wi IS ()5 ¢ (b = 0.0645)Usine s Ua e ela 2l 5 (D(LXX)) sl
Jebea (D(LYY(-1))) 4nsi il o qllall Gl ey 580 5ms ) ALYl oy shal
pdail) Jara Jaws LS gatill el gludl (B jogas (A el e ¢ (b = 0.3144) 5 sina s 2 5
il el e ia sl o il ) jeiad 5 Le ¢ (D = -1.0168) G i s 1 pdlua U 1yl5
salie il sel g ¢ (D = 0.2673)sines s sa Ush il il jpas jelal cclls
D(LX4(-4))).Jie (RsY <l jié b Y <l

Slo llall gl it 8 Ayl LIS Lpnleaiy) 4y lail) w18 55 Casl) il St -6
(5 aall SLaBY) Clpa gead (S caduaill Lals ol i) ey 308 o Aaadle e ca i)

841



Aolos oy Lae Ayllall (3 sull Bac Ciriday 63 ) Sie dpadiiall g 43085 LI (i il Cus (e
AT Jsmals Lela) 5l 2 sl Laldia¥) 8 o 3Y)

Jenill J8all (e Jy cadi yall adiatll ¢l 38 6 dali ol jaaall e Jidall dilell 4,0 a0 -7
Andsad 48l 258l 5 J a0

A ety Le Apan® 4o Aubis A0 o aB o padl LB G malgdl e -8
Dlaay Glal doay 38 Lalal) 253 sall Jae G sal] A 55 Adle Al ae cdualill il 5l
83 gana Jhai alviveall saill (it 8 Lgiallad o V) ¢(M2) 2581 e cdlall Al ) j3iu) a2 5 -9
bas o slad@y) slaic) s daliy) G calel) Cpall Jie 4l claadl) ) jatad Jla
sl da JA

P |

& el L) a3 ) sall g sy dallall g dpanil) Aulpud) G Graail) 3 5a5 ry -1
altive sai (gaiat] ApalaBY) AaS sall 5 AALA Canend g da8) Al Gl ol o ghai 8 ) aii)
a1 dash )il 5

(8 el alaill 2 Sl Alaal) Zpaill Aalad) Qi) e oyl e SLaBY) s -2

A y Al o€ 8l aladiid Iy Lae g g SV adall alai ey 3l J el alaia¥) -3
L alaall

5aS 3l Alad) Al Jsal) o dilall c¥ane Jerd Jia (Al (3) ) 36 US #d ) -4
S

a1l Ble ) e pe cAgaiil] Auond] Jars 5 Ca3gS M2 Agdaall A grd) padinsl 130 gall Juady -5
Al

842



A ) iyl Ban gl i i) (1) by Jia

UNIT ROOT TEST RESULTS TABLE (ADF)
Null Hypothesis: the variable has a unit root

At Level
LYY LXX LX2 LX4 IN
With Constant t-Statistic -0.6223 -1.0686 -1.8528 0.8761 -4.3678
Prob. 0.8589 0.7244 0.3528 0.9947 0.0007
nO no n0 nO *xk
With Constant & Trend t-Statistic -1.9036 -4.3451 -3.3660 -1.6085 -4.7417
Prob. 0.6435 0.0046 0.0633 0.7812 0.0013
no *kk * no *kk
Without Constant & Trend t-Statistic 1.9133 2.5582 0.9007 1.9753 -2.1562
Prob. 0.9862 0.9973 0.9003 0.9880 0.0307
n0O no n0 nO *x
At First Difference
d(LYY) d(LXX) d(LXx2) d(LX4) d(IN)
With Constant t-Statistic -5.6727 -4.5429 -7.0347 -5.8603 -8.2624
Prob. 0.0000 0.0004 0.0000 0.0000 0.0000
*k% *k*k *k%k *kk *k*k
With Constant & Trend t-Statistic -5.6233 -4.5823 -6.9799 -6.2226 -8.3138
Prob. 0.0001 0.0022 0.0000 0.0000 0.0000
*kk *kk *kk *kk *kk
Without Constant & Trend t-Statistic -5.2533 -2.1679 -6.9370 -5.5016 -8.2824
Prob. 0.0000 0.0299 0.0000 0.0000 0.0000
*kk *% *k%k *k% *k*k
Notes:
a: (*)Significant at the 10%; (**)Significant at the 5%; (***) Significant at the 1% and (no) Not Significant
b: Lag Length based on SIC
c: Probability based on MacKinnon (1996) one-sided p-values.
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Abstract

The research aims to test the stability of the money demand function in Egypt. The
estimated standard results indicated the stability of the money demand function
during the study period, and its results closely align with the theoretical and
empirical trends derived from economic literature, with some specificities related to
the financial and economic structure in Egypt. The elasticity of money demand with
respect to real GDP showed a positive value of about 0.5718, reflecting a moderate
response tending to align with Friedman's "permanent income"” approach, yet it
remains below the level assumed by the quantity theory of money (b = 1). This
moderate elasticity level is explained by the effect of real economic activity on
money demand, without this effect being fully proportional, which may be attributed
to the role of the informal economy or weak financial inclusion. Regarding the
interest rate, represented by the yield on treasury bills, its effect was negative and
strong (b = -0.7073), consistent with economic theory that views a rise in financial
returns as an incentive to substitute money with interest-bearing financial assets, as
individuals and institutions seek to preserve the value of their wealth. On the other
hand, the effect of inflation was highly negative (b = -9.9844), reflecting an
excessive sensitivity of money demand to price increases, indicating weak
confidence in the stability of the Egyptian pound's purchasing power during high
inflation periods, thus supporting the tendency to hold real or foreign assets as
alternatives to local money. As for the exchange rate, it recorded a positive
relationship (b = 0.4958), contrary to theoretical expectations that assume a negative
effect according to "substitution" models. This trend is likely attributed to the
"wealth" effect, where the depreciation of the exchange rate raises the local value of
foreign assets, thereby enhancing local money demand for hedging or transaction
purposes.

Keywords: Money demand, function stability, money substitutes, CUSUM statistic.
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