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Abstract:

This research aims to study, analyze, and measure the impact of the level of
disclosure on cybersecurity risk management on the risk of stock price crash in
banks listed on the Egyptian Stock Exchange. The study clarifies the nature of
cyberattacks and the importance of disclosing them, while also explaining the
factors that influence the relationship between cybersecurity risk disclosure and
stock price crash risk. The study population includes all banks listed on the
Egyptian Stock Exchange, while the research sample consists of 11 banks for
which data on the study variables were available during the period from 2020 to
2024, Data collection relied on banks’ financial statements, governance reports,
board of directors’ reports, audit committee meeting minutes, and general

assembly meeting minutes.

The theoretical and applied findings of the study revealed several key results,
most notably: The risk of stock price crash is considered a significant concern
for investors and market participants in the Egyptian Exchange, arising from
multiple interrelated causes. This highlights the importance of companies —
especially banks — disclosing information about the risks they face, particularly
cybersecurity risks, in their financial reports. Effective disclosure of these risks
contributes to protecting financial data and improving financial performance,
which in turn enhances investor confidence and reduces the likelihood of
sudden stock price crashes. Banks should prioritize the management and
disclosure of cybersecurity risks, given the value of electronically stored
information and the potential financial and reputational losses resulting from
breaches. The study found a statistically significant relationship between the

level of accounting disclosure — measured using indicators such as readability,
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legal language, and quantitative disclosure — and the risk of stock price crash in

the listed banks.

Keywords: Cybersecurity Risk Management Disclosure — Stock Price Crash

Risk — Cyberattacks.
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