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Abstract

The study aimed to clarify the relative importance of the relationship between the
level of financial risks and profit management practices in companies, and
according to the “material importance” criterion, the profits number is the
number that most affects the decisions of stakeholders, and therefore the
preparation of financial reports in light of accounting standards allows the
company’s management to choose between more than An alternative to
estimating and treating the items of the financial position in order to show the
essence of the company’s economic activity, but in most cases the weak
management tends to use this freedom in choosing different accounting
alternatives to affect the real performance of the company (profit management),
especially the profit number, which requires everyone to realize the requirements
of development in the present The aim of this study is to analyze and measure the
impact of financial risks individually and collectively on the management’s
tendency towards profit management policy in a sample of Egyptian companies
during the period (from 2017 to 2021) on the basis that they operate in largely
similar environmental and political conditions, the study sample Composed of
(23) companies, the data used was obtained from companies registered in the
Egyptian Stock Exchange according to the EGX100 index. In answer to the main
problem, stable time-series models have been adopted, where we have introduced
In these models many potential determinants in order to know the impact of each
of the field of financial risks (liquidity - credit - market), on profit management,
and this study reached a number of results, including: There is a linear
relationship Statistically significant between the profit management in Egyptian
companies and the liquidity risk of the sample companies, which means that it is
positive between profit management and the liquidity risk of the study sample
companies. And the credit risks of the study sample companies, and there is no
linear relationship with statistical significance between the profit management in
the Egyptian companies and the market risks, and therefore it can be said that
there Is a positive relationship between the market risks and the profit
management of the study sample companies, and the study included a number of
recommendations, including paying attention to studies, models and applications
related to financial risks. And how to deal with them in a way that ensures that
the companies’ assets are not exposed to a decline in their value - by paying
attention to direct loans and developing the foundations lib and credit policies,
facilitating its procedures and innovating what is new, so that Egyptian
companies are at a higher level in competition locally and globally.

Key words: Financial risks, earnings management, corporate governance, quality

of financial reports.
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