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Accounting for Expected Credit Losses in The Light of Regulatory and
Environmental Developments - An Applied Study on The Commercial
International Bank (CIB)

Abstract:

The research mainly aims to identify the concept of expected credit losses and review
how to measure them in light of regulatory developments (such as the application of
International Financial Reporting Standard No. 9 IFRS 9), as well as review how to
measure them in light of environmental developments (such as the outbreak of the
Corona Virus COVID-19) and compare the situation Before and after the occurrence
of these changes by applying to the financial statements and reports of the
Commercial International Bank CIB. The research concluded that the recognition and
measurement of expected credit losses — especially in the banking field — is governed
by many considerations, on top of which are international accounting standards,
specialized scientific and professional studies and research, and requirements. The
research also concluded that the outbreak of the Corona virus has many current and
potential accounting fundamental effects on accounting measurement and disclosure
requirements, the most important of which is the evaluation of events that occur after
the end of the financial period, continuity, accounting for contract modifications, asset
impairment, inventory evaluation, and expected credit losses increase.

The research recommended the need for continuous communication between
enterprise departments, governance officials, financial managers, and auditors, with
facility departments inquiring from professional organizations and financial market
regulators regarding new accounting problems, exercising judgments with due
professional care, and adequate disclosure of the impact of the Corona virus on the
results of the enterprise's business and its financial position. And the need for banks
to consider more care in the selection process when granting loans and facilities
during the fiscal years in which crises and environmental changes are expected to
occur.

Keywords: Expected Credit Losses, International Financial Reporting Standard No. 9,

Coronavirus.
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